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THE MONEY MARKET. 


Easy conditions in Lombard Street were produced by the 
usual end-of-the-year borrowings from the Bank of 
England, and supplies of credits have been in excess of 
day-to-day requirements, short loans being offered below 
3 per cent. Accommodation over the end of the year was 
in strong demand at rates varying from 5 to 5} per cent., 
weekly fixtures being obtainable at slightly lower rates. 
Yesterday saw the usual scramble, and 5} per cent. was 
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paid for loans over the night. The discount market has 
been very quiet, with an easier tendency on anticipations 
o! ease in the money market after the turn of the year. 
Yesterday’s Treasury Bills were allotted at about 4} per 
cent. 

















Dec. 31,|Dec. 22! Dec.17,/Dec. 10, Previous Rate 

| 1926, | = 1926, | 1926. So 

| | % | % % | 
Bank Rate ......cecccces 5” | § is 5 % (Deo. 3,25) 
Banks’ Deposit Rate ......| 3 3 3 3 3 (Dec. 3,25) 
Discount{ Call............| 3 3 3 3 2 (Dec. 3,’25) 
Houses | Notice ........| 3} 3} 3} 33 (23 (Dec, 3,’25) 
Market rate (3 months’ bills)| 44 | 44 3 49 | 44% “ 


Thursday’s Bank return showed a_ reduction § of 
#£824,600 in the stock of coin and bullion and a decline 
of £500,400 in the note circulation, so that the Reserve 
fell by £324,200. As compared with this time last year, 
the gold stock is 4,64 millions higher and the Reserve 
#104 millions higher, while the Proportion at 21 per cent. 
compares with 15.4 a year ago and 25.3 per cent. a week 
ago. This drop is due toa substantial increase in liabili- 
ties following heavy market borrowing from the Bank. 
Other Securities showed an increase on the week of £/20.4 
millions, and Other Deposits rose by £23.4 millions; 
Government Securities expanded by £ 2.8 millions, and 
Public Deposits were thus half-a-million lower. The 
Currency Notes return for week ended December 22nd 
showed the effect of the Christmas demands, the total 
outstanding rising by #£ 6,387,800 to £ 297,614,000, 
which includes £,1,288,200 for notes called in but not yet 
cancelled. The fiduciary issue was #,240,075,800, or 
47,826,700 below the maximum for 1926. The return for 
week ended December 29th revealed a decline in the total 
notes outstanding of £1,153,300 to £296,460,700, which 
included £1,287,800 for notes called in but not yet can- 
celled. The fiduciary issue was £ 238,922,900, or 
48,979,600 below the maximum for 1926. 

As from to-day the Imperial Bank of India raises its 
rate of discount from 4 to 5 per cent., while the Bank 
of Latvia makes a reduction from 8 to 7 per cent, The 
change in the Indian Bank rate is seasonal, but is made 
much later than usual. The 4 per cent. rate has been 
in ferce since June 1oth last. 


NEW YORK MARKETS. 


Our New York correspondent cables :—The year closes 
with the security markets irregular, but fairly steady at 
levels near the highest of the year, and money, while re- 
flecting the usual year-end demands, is slightly easier 
than a year ago, The Federal Reserve statements reveal 
a contraction in the circulation after Christmas and a gain 
in reserves, with other items little changed. The System 
is extending $g1 millions less credit than a year ago, and 
the Reserve ratio, which is 1.2 higher on the week, is 
2.8 higher than at this time last year. The flood of extra 
dividends continues, and expressions of opinion as to the 
coming vear by industrialists and bankers are cautiously 
optimistic. 


THE STOCK MARKETS. 


The stock market closes the year in a fairly cheerful 
condition. The announcement of the new British Govern- 
ment 4 per cent. Consolidated Loan caused temporary 
dullness in existing long-dated Government stocks, but on 
the issue of the prospectus on Thursday there was a sharp 
rally. The gilt-edged market as a whole is firm on talk 
of cheaper money. The foreign market is also good. 
The new Bulgarian loan opened at 2 premium, which 
has been maintained. Other European bonds have been 
to the fore, but Chinese bonds are quiet. Home rails 
improved on the better traffics, and Argentine railway 
stocks are again in demand. Rubber shares are better, 
and the oil list shows a good many rises. Textiles are 
steady, tobaccos strong, and Dunlops active, while the 
newspaper group has been excited on rumours of fresh 
amalgamations. Hudson’s Bays have been a strong 
feature, and a big business has been done in the new 
Imperial Chemical Industries shares. Kaffirs are quiet, 
but there was some animation in the Rhodesian group. 
The tin section is inclined to ease. 












this week. 


year. 








THE COMMODITY MARKETS, 
The usual year-end quietude has pervaded all markets 
Larger supplies of coal have been availahie, 


though transport difficulties are not yet at an end. Tit. 
head prices again show an easier tendency, but in most 
cases remain above the levels of last April. 


More blast- 


furnaces have been lighted, but a shortage of pig-iron 
still prevails, 
their operations throughout the New Year holiday period. 


Many Scottish steel works are continuing 


Raw cotton prices have hardened slightly on account of 


unfavourable weather in America, but holiday influences 
have made for a reduced volume ot business. 
remark applies to trade in textiles. 
continue firm. 


The same 
Wool quotations 
Trade in the West Riding is quict, most 
manufacturers being engaged in stock-taking and_ the 
assessment of the financial results of an unsatisfactory 
The wheat markets have been dull, with prices 
showing a slight weakness. Sugar, coffee, and tea are 
quiet, pending the resumption of normal trading in the 
New Year, and rubber is easier, though quotations have 
been well sustained. Among non-ferrous metals, tin has 
largely recovered the ground lost early in the week, 
copper is steady after initial dullness, and lead in 
moderate demand. 


FOREIGN EXCHANGES, 


With the intervention of the holidays, the period under 
review has been extremely quiet. Moreover, the announce- 
ment of the Bank of France that it was prepared to buy 
sterling in any quantity at 122.50 has reduced the turn- 
over in franes considerably. So far the rate has been 
maintained without apparent difliculty, but the Govern- 
ment have made it clear that permanent stabilisation at 
this figure is not intended, so that there must still be 
some uncertainty regarding the future. Actually the rate 
rose slowly from 122.35 on the 23rd to 122.45 on Tues- 
day and to 122.75 yesterday morning. Forward rates are 
slightly narrower at 75 centimes per month above spot. 
New York has been firmer, the rate rising from 4.85 21-64 
on the 23rd to 4.85% on the 29th. This was followed by a 
slight reaction to 4.8574, on Thursday. Yesterday morn- 
ing, however, there was a firmer undertone, although the 
rate was unchanged. Forward rates are +; cent per 
nonth below spot. The greatest movement has been in 
the Berlin exchange, which was very weak at 20. 364 
during the greater part of this period. The fall, which 
led to gold shipments from this country to Berlin, 1s 
generally attributed to the transfer of the proceeds of 
leans from New York. On Thursday, however, there 
was a sudden upward movement to 20.414 on German 
sales of marks. Belgium is steady around 34.89}, but 
Amsterdam has fallen slightly from 12.13} to 12.12$. On 


the other hand, Switzerland moved in our favour from | 


25.09} to 25.12. Italy has been slightly firmer, as well 
as Madrid, and Oslo has moved from 19.30 to 19.21. 
Copenhagen shows little change in spite of the renewal 
of the British credits, and Kovno is unaffected by the 
political changes in Lithuania. In Central Europe Vienna 
is steady, but Prague has risen from 163} to 164. In the 
East the rupee has continued to improve from 1s 5 61-64d 
to 1s 6 1-32d. The yen has also risen from 2s 0 3-32d to 
2s ofd. The price of silver has risen somewhat on 
Indian buying, but Shanghai has been steady at 2s 5/4, 
and Singapore at 2s 318d. In South America Rio, Monte 
Video, and Lima are unchanged, but Buenos Aires is 4d 
cheaper at 46 15-32d. 


NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the 13 days ended December 31st :— 
(000’s omitted.) 


EXPENDITURE, £ RECEIPTS. O12 
Supply Services .........++ee006 13,653 | From Revenue.........-.++++++8 i 
Interest, &c.,on Debt .......... 3,469 | Increase in Debt .........++++++ 
Sinking Fund ..........-+seee00. 1,253} Decrease in Balances .......-++ 
BUMArI’NS ...ccccccccccccocccce 
18,946 | 18,46 


Revenue for the 13 days ended December 31, 1926, 
amounted to £17,272,300, Customs produced £.3,700,00% 
and Excise £.2,000,000. 
in £2,400,000, 
£. 3,800,000, 


Estate, &c., Duties brought 
Property and = Income-tax yielded 


and Super-tax £1,100,000. The 1%3 
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days’ operations increased the National Debt by 
£1, 109,000, and caused the following changes :— 


(000’s omitted.) 
£ 
—14,U11 





Treasury Bills ........- Scecnee Bank of England Advances .. +14,000 
Public Department Advances.. — 2,000 |Sundries......... pendoetebaen + 5,320 
National savings Certificates.. — 100 | 

—16,211 | + 17,320 
The floating debt was reduced by £2,015,000 to 


£:845,866,000. 
Frvanciau YEaR, 1926-1927 (April 1 to December 31, 1926). 


£ 
479,020,563 
4,260,766 
142,169,280 


625,450,609 


£ 
625,450,609} Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


Total.....ese+ 625,450,609! ‘Total .......0-. 
Estimates for Financia YEAR 1926-7.+ 


Total Expenditure .. 


£ £ 
Expenditure........ 825,727,000 | Revenue.........+++ 824,750,000 
i £977,000 


+ Revised in Exchequer Return dated July 26, 1926. 


cit eeeeesecevessecese 


Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Bank of Montreal, Ulster Bank, Stoll Picture 
Theatre (Kingsway), Inveresk Paper, and Samuel Allsopp 
and Sons. Both Sir Vincent Meredith, the president, and 
Sir Frederick Williams-Taylor, the general manager of 
the Bank of Montreal, were optimistic as to the business 
outlook in Canada. The latter described the flow of 
American capital into Canada as ‘‘ a bountiful stream,”’ 
but added that Canada as a whole would heartily welcome 
a greater influx of British capital. 





ECONOMIST INTELLIGENCE BRANCH. 


In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and to answer economic 
inquiries. A charge will be made (with a minimum of half- 
a-guinea) to cover the cost of any special work involved. 





A PROSPEROUS NEW YEAR. 

A YEAR ago this country faced the opening year inspired 
by high hope that at last the clouds of economic depres- 
sion were lifting, and that an expanding demand was 
about to revitalise our struggling industries. But the 
fates had in store a tragic disappointment. All the world 
now knows the story of the greatest industrial 
dispute our economic history—a dispute which 
has diminished our productivity for the year by not 
much less than £400 millions, has prejudiced the hard- 
won equilibrium of our national finances, bankrupted many 
local authorities in our mining areas, eaten up the savings 
of the workers in our largest industry, and put us back 
twelve months in the hard task of regaining our former 
position in the markets of the world. In the light of 
this experience, coming after so many years of hope 
deferred, it seems almost tempting providence to suggest 
that the year 1927 may be a year of expanding trade. Yet 
we venture to think that this will be the case. 

There are three things which are essential to British 
economic prosperity. Firstly, industrial peace and 
efficient co-operation at home; secondly, peace and 
Security abroad, and finally a stable economic basis for 
trade between nations which must be free from hampering 
Festrictions and immune from those monetary disturb- 
ances which have reached such unprecedented proportions 
in recent years. Two of these conditions have been sadlv 
lacking in 1926. There is at present no obvious reason 
why they should not all be realised in 1927. 

It is early yet to say with confidence what effect the 
general strike and the coal dispute will ultimately have 
Upon the outlook of workpeople in Great Britain. There 
's little doubt that not only among leaders and many of 
the more moderate trades unions, but even in those parts 
“4 the country which have rightly or wrongly acquired 

reputation as centres of militant unionism, there is a 
teling of disillusion as to the results which may be 





in 





eee ee eer ————————— 


achieved by industrial action. The whole nation has been 
forced to face economic facts more fairly and squarely 
than for many years past, and the result is bound to be 
a more wholesome appreciation of what must be done to 
revive employment, and to recover our trade, while the 
belief in short cuts to Utopia has sensibly weakened. The 
change in outlook has from time to time been commented 
upon by a Labour correspondent in our columns who 
asserts that much thought is going on in Labour circles 
as to the need for revising the basis on which wages are 
fixed and vary, for improving the machinery of industrial 
negotiation, and for enlisting the trade union movement 
on the side of improved efficiency of production. How far 
this tendency towards constructive thought has gone it 
is impossible to say, but there is litile doubt that for the 
moment the reaction from the use of the industrial weapon 
has unquestionably led to a swing back in favour of politi- 
cal action, a change of which the increased poll of the 
Labour party at recent by-elections may be a symptom. 
So far as actual relations in the mine, factory or workshop 
in the near future are concerned, there is good reason 
to think that outside of the coal industry, where there 
cannot fail to be a sense of soreness at defeat, the atmos- 
phere is good, and has benefited from the failure of the 
general strike, which has discredited the doctrine of class 
war. Even if it were not so, the funds of the unions 
are too depleted to make it possible for industrial warfare 
to be resumed on a large scale in 1927. Whether these 
conditions persist and develop into wholehearted co-opera- 
tion and a sense of partnership or not mainly depends 
upon the ability of employers to make wise use of the 
breathing space which they now can enjoy. 

The international political outlook even in 1925 was 
steadily improving. Early in 1926 bungling diplomacy 
resulted in a fiasco at the special assembly of the League 
of Nations called to admit Germany, an act which was 
to have been the crown of the Locarno policy. Fortu- 
nately, however, an incident which might have had the 
result of rousing antipathies in Germany or throwing her 
into the arms of Russia, served only to prove how deeply 
the people of Germany and France really desire peace. 
The muddle of last March has resulted in an undesirable 
re-constitution of the Council of the League, and has 
tended to lower the League’s prestige in the United States 
of America. But the admission of Germany—the final 
sign of the conclusion of the war—took place in Sep- 
tember, and in spite of the return of M. Poincaré to 
office in France, the new policy of a good understanding 
between these old European rivals has been maintained, 
and has been strong enough to smooth away certain diffi- 
culties which arose towards the end of the year. The 
Chancellories of Europe may, perhaps, harbour some 
uneasy feelings as to the future foreign policy of Italy, 
but apart from this there is no cloud on the European 
horizon. 

The third prerequisite of prosperity is the one which 
most encourages us to think that 1927 will be a good 
year for Britain. In the year just passed the three most 
important unstable currencies of Europe, those of France, 
Italy and Belgium, in greater or less degree collapsed. 
The Belgian example was a particular disappointment, 
seeing that it followed an attempt at stabilisation, following 
Belgium’s settlement of her debt with America, which 
had kept the Belgian franc at a steady figure for several 
months. Belgian bankers were, however, not ready to 
give the necessary backing to their Government, and in 
a few weeks the Belgian franc lost half its value. This 
shock was sufficient to arouse the country to its danger ; 
exceptional powers were conferred upon the Government, 
and after a drastic compulsory funding of its floating debt 
a stabilisation scheme was put through with the help of a 
foreign loan which has brought Belgium back on to a 
gold basis. The danger has also been appreciated by 
France and Italy. In the former case a Committee of 
Experts was set up and framed a plan which involved 
gradual stabilisation, but the defects of the French polli- 
tical system made it impossible for anything effective to 
be done until a strong coalition Government was formed 
under M. Poincaré, which had the effect of restoring con- 
fidence. The Government, like that of Italy, has pushed 
up the franc to a point which may prove to be higher 
than the country can stand, and there may be some oscilla- 
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tion before the franc is finally stabilised. There is little 
doubt that opinion in France is ready for definite action, 
which is only delayed because there is as yet no agree- 
ment as to the level at which the stabilisation should 
take place. The conclusion in the autumn of an interna- 
tional steel agreement with the object of regulating 
Europe’s steel production and steadying prices is a reflec- 
tion of the very widespread desire for economic stability. 
Whether private industrial agreements can help to achieve 
this time will show; but there is no doubt that the views 
put forward on this subject in a later column by a corre- 
spondent are representative of a considerable body of 
European opinion. 

When to these favourable factors we add that the 
world’s harvests are good enough to ensure a high 
purchasing power in many of our overseas markets, that 
British economic conditions have now been substantially 
readjusted to the gold standard, and that there 
are signs of a movement towards a saner economic policy 
in Europe, we may feel justified in casting a favourable 
horoscope for 1927, in spite of the wounds and scars that 
1926 has left behind to be healed. Year after year since 
the Armistice the stage has seemed to be set for sus- 
tained progress, when some unexpected calamity has in- 
tervened. To-day the stage is set again, and it remains 
to be seen whether the fates will make sport of us once 
more, or whether in 1927 we shall at last have a year in 
which no thunderbolts fall from a blue sky. 








THE BRITISH MEMORANDUM ON CHINA. 


THe Government have now published the text of the 
Memorandum which was communicated on December 16th 
by H.M. Chargé d’affaires at Peking to the diplomatic 
representatives of the Washington Treaty Powers— 
together with an earlier Memorandum which was com- 
municated to the United States Embassy in London on 
May 28th. The December document was drafted before 
the recent conversations between the British Minister in 
China, Mr Miles Lampson, and the Foreign Minister of 
the Nationalist Government, Mr Eugene Chen; and the 
tenour of the May document shows that the point of view 
expressed in December had already been adopted by the 
British Government more than six months before. This 
is not surprising, since the text of the December 
Memorandum bears the marks of mature deliberation. 
The British Government are to be congratulated on the 
stoicism with which, for at least six months past, they 
have endured a violent campaign of misrepresentation in 
the hope that their silence might promote the cause of 
united action in the spirit of the Washington Conference. 
They are likewise to be congratulated on their decision 
that the time has now come when the other Powers must 
either publicly associate themselves with a policy of con- 
ciliation in which Great Britain has long taken the 
initiative behind the scenes, or else bear the odium of 
standing stubbornly on their treaty rights, and allowing 
Great Britain to enter on the path of a more constructive 
policy alone. It would have been intolerable that the 
odium for the present misunderstanding between the 
Chinese people and the Powers should continue to be 
concentrated upon the head of that Power which is most 
ready to make concessions, and that while British 
interests in China continued to suffer grievous loss on 
this account, immunity, or even positive advantage, 
should accrue to the interests of Powers whose real policy 
(veiled under a discreet silence) was actually what the 
policy of Great Britain was falsely declared to be. 

It is impossible here to give anything like an analysis 
of the December Memorandum. The text is too lengthy 
and the niceties of phraseology too important to admit 
of a précis. The principal points are these: It remains 
the policy of Great Britain not to interfere in any wav 
in the civil commctions in China or to associate herself 
with any particular Chinese faction; put, at the same 
time, Great Britain recognises the strength of the 
Nationalist Movement, and desires to meet it with 


sympathy and understanding. The complete evaporation 
of the Central Government of China means that the policy 
of the Washington Conference can no longer be carried 
out in the manner contemplated four or five years ago; and , 
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the British Government, therefore, propose that the 
Washington Treaty Powers should make a joint declara- 
tion announcing a new departure in policy. * They 
should modify their traditional attitude of rigid insistence 
on the strict letter of treaty rights,’’ and during the 
“ possibly very prolonged period of uncertainty’’ they 
should “endeavour to shape developments so far as 
possible, in conformity with the realities of the situation, so 
that ultimately, when treaty revision becomes possible, it 
will be found that part, at least, of the revision has 
already been effected on satisfactory lines,’’ The chief 
practical step is the immediate unconditional grant of the 
Washington sur-taxes on the Chinese Customs tariff. As 
a matter of fact, the Nationalist authorities in the South 
are already levying these sur-taxes in defiance of the 
Treaties, and ‘** His Majesty’s Government have, with 
much reluctance, joined in the protest against the new 
taxes for the sake of maintaining solidarity with the 
Powers, but they are not satisfied that this is the right 
policy for the present situation.”” During the recent 
Tariff Conference other Powers insisted that the sur-taxes 
should only be granted on condition that the first charge 
upon the proceeds should be the service of the unsecured 
foreign debt. The British Government are definitely op- 
posed to this condition, and there is no doubt that they 
are in the right. In the first place, there is no possibility 
of any Chinese faction consenting to a condition which 
would couple the grant of the sur-taxes with an actual 
extension of foreign control over Chinese revenues. In 
the second place, the proposal can hardly be defended on 
abstract grounds of equity, since the subscribers to the 
unsecured debt presumably realised the risks they ran, 
while the political circumstances in which part, at least, 
of this debt was incurred, will hardly bear examination. 
The British Government maintains that neither this nor 
any other condition ought to be imposed ; and—‘‘ lest it 
be supposed that the grant of the sur-taxes might favour 
one faction at the expense of the others, and so provide 
a further incentive to civil war—the proceeds of the sur- 
taxes would not necessarily be remitted by the Commis- 
sioners of Customs to the custodian banks at Shanghai. 
It would in each case be for the competent Chinese 
authorities to decide all questions as to the disposition and 
banking of these additional revenues.’’ It will be noticed 
that the British Government assume that—once the un- 
conditional grant of the sur-taxes was authorised by the 
Powers—the sur-taxes, as well as the present Treaty 
revenues, would be collected by the officials of the 
China Maritime Customs Service. At present, of course, 
the sur-taxes are being collected directly by the officials 
of the Nationalist Government throughout the territory 
which that Government controls, and there is reason to 
fear that, if the present situation continues, the National- 
ists may take the much graver step of forcibly taking 
over the collection even of the Customs revenues levied 
on the basic Treaty rates. The timely concession which 
the British Government proposes might be expected not 
only to avert this high-handed action (which, in over- 
throwing the Maritime Customs Service, would be as 
damaging to the true interests of China as to those of 
the Powers), but even to induce the Nationalists to trans- 


fer the collection of the sur-taxes to the Maritime Customs. 


Service’s expert hands. In that event, the collection of 
both the Treaty dues and the sur-taxes would be the 
function of the Maritime Customs Service, but the re- 
venues respectively collected under the two heads would 
be disposed of in different manners—the Treaty revenue 
being remitted, as before, to the custodian banks, while 
the sur-tax revenue would be handed over unconditionally 
to the competent Chinese authorities on the spot. — 
This—very briefly stated—is the policy which the 
British Government has consistently entertained for at 
least six months past. Its soundness is evident on the 
face of it, and it deserves the active support of all parties 
in this country. If further demonstration is needed, 3t 
is afforded by the manner in which the Memorandum has 
been received by those more immediately concerned. It 
is significant that, while certain elements among the 
British communities in China seem inclined to foredoom 
the Government’s policy to failure, on the ground that the 
Chinese Nationalists are completely in the hands of the 
Bolsheviks, and that pacific and conciliatory gestures oP 
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our part are therefore futile, the Memorandum has, never- 
theless, caused a considerable flutter in the Bolshevik 
dovecots. The Commissariat for Foreign Affairs at Mos- 
cow appears already to have held a number of sittings on 
this question, and to have decided that an active propa- 
ganda must be set on foot in China to convince the people 
that—the Memorandum notwithstanding—the policy of 
Great Britain is still the policy of the mailed fist. This 
indicates that the Bolsheviks (who, on the hypothesis of 
the British communities in China, should be best qualified 
to judge) are by no means sure of their hold over the 
Chinese Nationalists, and look forward to the possible 
eflects of the British Memorandum with considerable 
apprehension. For our part, we continue to believe that 
the alliance between the Chinese Nationalists and the Bol- 
sheviks is purely a mariage de convenance, and that the 
Nationalists would prefer to come to an understanding 
with the West if they were given an opportunity. Such 
an opening is assuredly offered to them in the British 
Memorandum. We regret that France, as well as Japan, 
seems inclined to abstain from participation (whereas 
Italy-and Belgium have signified their approval of the 
Memorandum, as well as the United States). Neverthe- 
less, from a purely selfish British point of view, this de- 
monstration that we are in the van, and not in the rear, of 
the movement towards a conciliatory policy may not come 
amiss in the new phase of the Chinese situation which 
may now be expected to begin. 





CONVERSION OF THE NATIONAL DEBT—FOUR PER 
CENT. CONSOLS. 


Tae Government has this week issued the prospectus of 
anew Government security, the immediate purpose of 
which is to fund the Government bonds maturing in 1927. 
These consist of £26,900,000 of 5 per cent. Treasury 
bonds maturing in February and £158,116,000 5 4per 
cent. and £79,984,000 4 per cent. (tax free) National War 
Bonds maturing in October—a total of about £265 
millions. The new security, which it is hoped will attract 
acertain amount of new money in addition to conversions, 
sto take the form of a 4 per cent. consolidated loan re- 
deemable at par in or after 1957 at Government option. 
he price of issue is to be 85 per cent. in the case of 
cash subscriptions, while the conversion rates are £1173 
per £100 of Treasury bonds, £124} per £100 of 5 per 
cent. National War Bonds (which, it will be remembered, 
are redeemable at £105), and £118 of the new loan for 
3100 of 4 per cent. National War Bonds. These conver- 
sion rates are equivalent at the pre-announcement prices 
of these securities to an issue price of about £84 per cent. 

€ flat rate yield of the new loan is £4 14s 2d for new sub- 
scriptions and a few pence more for conversions. On Wed- 
nesday the net price of 34 per cent. Conversion Loan, 
allowing for accrued interest, was 733, giving a yield 
of £4 14s 11d, and that of 4 per cent. Funding Loan 843. 

us allowing for the postponed payments on new cash 
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subscriptions, the new loan was issued at practically the 
equivalent price of existing long-dated Government securi- 
ties. 

The loan, however, offers a special attraction to in- 
vestors in the shape of substantial sinking fund arrange- 


ments which provide that for the next ten years 
the Government will spend £24 millions per quarter 
on purchases in the market for cancellation. Thus, 4100 


millions will be employed in this way in the next ten 
vears, and if the amount issued is not very large it wil! 
of course, have the effect of ensuring a fairly rapid rise 
from the issue price. Under present conditions these pro- 
visions are liberal. If we make the optimisiic assumption 
that the whole of next year’s maturities are converted, 
and that new money brings the amount of the loan up to 
£300 millions, there would for the next ten years be a 
sinking fund of more than 3 per cent. If less than 4,300 
millions of the loan is placed the sinking fund will be 
proportionately greater. The sinking fund on the 5 per 
cent. War Loan, which operates only when the price is 
below 95, is only 14 per cent., while even in the case of 
34 per cent. Conversion Loan the sinking fund is only 
2 per cent., and it ceases to operate when the price of 
Conversion Loan rises above go. The present sinking 
fund for the next ten years operates without any price 
limitation at all. It must, however, be admitted that this 
provision may at any time become much less efficacious 
than it is likely to be at the outset, for there is nothing 
in the prospectus to prevent future issues of this loan, 
and if the amount ultimately issued becomes very large 
the importance of the sinking fund will be  propor- 
tionately diminished. If, however, things go reasonably 
well for the Government in the next few years, the 
Treasury will not be anxious to float large quantities 
of a long-dated 4 per cent. loan unless it can do so at 
a better price than 85. The prospects are therefore that 
the investor will secure a capital appreciation either as 
the result of a lower interest basis for Government stocks 
generally or from the effect of a large sinking fund on 
a comparative small Government issue. As compared 
with other long-dated Government stocks, therefore, the 
present issue has distinct attractions. So far as the imme- 
diate outlook is concerned everything depends upon 
whether trade recovery in the spring leads to a 
brisk demand for capital, dear money, and a transfer of 
funds into industrials. If this happens, this security may 
suffer in common with other long-dated Government 
stocks—but its relative advantages will remain. 


From the point of view of Government finance the loan, 
of course, means that, if it succeeds, the Government will 
have converted a big block of short-term debt into long- 
term debt at the current price of Government credit, 
namely, slightly under 4? per cent., and as the issues 
which it replaces were made on a 5 per cent. basis there 
is a slight saving of interest to the taxpayer. The interest 
on the three classes of bonds available for conversion 
amounted to £12} millions a year, compared with 412.9 
millions payable on the new loan to be issued in exchange. 
But of the former amount the interest paid on 4 per 
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cent. War Bonds was not liable to income-tax, whereas 
the whole of the interest on the new loan will be subject 
to tax. The net interest payment, after deducting tax at 
4s in the £, works out at about £10.7 millions on the 
expiring bonds and £10.35 millions on the equivalent 
new loan. 

This is, on the whole, a disappointingly moderate saving 
in interest, but for reasons to which we refer later there 
are strong arguments for funding these big maturities 
now, although Government credit has not vet fallen to a 
price at which the long-term funding of short-term debt 
yields appreciable savings in interest. Moreover, the 
process of conversion will involve an addition to the 
nominal amount of the national debt of about £58 
millions. The policy of issuing new loans substantially 
below par has sometimes been criticised on the ground 
that, though such conversions gradually make a saving 
in interest, they mean that ultimately a larger capital sum 
has to be repaid. Against this, however, is the fact that 
the repayment of an increased capital sum at a remote 
date involves a very small additional burden over a long 
period, and as in the present case there is no undertaking 
on the part of the Government to redeem at any date, 
no formal provision has to be made. Actually this point 
is much more than covered by the ample sinking fund 
arrangements associated with the loan. It is, however, 
important to point out that the issue of a loan of this 
character below par is a practical necessity. If real 
importance is attached to the argument against making 
nominal additions to the amount of the debt there would 
be only one alternative for the Government, and that 
would be to issue all its long-term loans at par at a rate 
of interest determined by the current price of Government 
credit, say, 4? percent. If, as is probable, our persistence 
in sound methods of finance tends over a period of years 
to improve British credit and lower the rate of interest 
which we have to pay, this tendency would in the long 
run push all such loans issued now at rather high interest 
rates above par. But unless they were issued with 
guarantees against redemption for very long periods the 
rise above par would be limited, since investors would 
be faced with a steady depreciation of their capital as the 
year of maturity drew near. Such a policy would thus 
undoubtedly have a tendency to maintain the yield of 
Government securities generally at a higher level than 
it need be, and therefore postpone or diminish the oppor- 
tunities for conversion on favourable terms of the large 
blocks of debt that have still to be dealt with. Loans, on 
the other hand, issued at lower rates of interest below 
par, with provisions which encourage the expectation that 
the price will appreciate, help to lower the yield on 
Government securities in general and increase the oppor- 
tunities for conversion. 


The arguments, however, for and against the issue of 
the present loan can only be properly studied in the light 
of the whole problem of debt conversion with which the 
Government is faced. In the five years from March, 1922, 
the Government has paid off or converted obligations 
maturing in the interval to the extent of more than £640 
millions—of which £424 millions consisted of National 
War Bonds, most of which were converted in 1922 and 
1923, 4170 millions of Exchequer bonds, most of which 
were converted in 1925, and £46 millions of Treasury 
bonds of various kinds. In addition to this, the amount 
of National War Bonds outstanding and due for redemp- 
tion in the next few years has already been reduced by 
various conversion operations from £776 millions to £706 
millions, while Treasury bonds due for repayment in 
1929 have already been reduced from £245 millions to 
£30 millions. Thus in these two items alone our ‘‘ near ”’ 
maturities have been reduced by £285 millions. In the 
same period the operation of various sinking funds has 
reduced our long-term debt by some £80 millions, while 
we have paid off £25 millions of our American debt. 
During this period also the floating debt has been 
reduced by nearly £200 millions—a figure which would 
be well over £300 millions but for the fact that this 
article is being written at a moment when the floating 
debt is at its annual maximum before the income-tax 
payments, which come in between January and March, 
are received by the Treasury. It will be convenient to 
assume that the floating debt will be reduced by another 


£100 millions in the next three months through incoming 
taxation. In the past five years, apart altogether from the 
results of the present issue, £1,330 millions’ worth of 
various kinds of debt will have been either repaid or con- 
verted into new forms of debt. The manner in which these 
reductions have been achieved can be set out in tabular 
form as follows on the assumption that the revenue deficit 
for 1926-27 will be £30 millions and that the floating debt 


will be £733 millions at the end of March :— 
Dest REpDvCTIONS. | New Dest Creations. 
Min. £. Min, &. 
TUNERS... 5. cnncccssncsesouse 300 New short term debt (Treasury 
Short term debt...............00- 925 ties cheer d kk ox eden ates 315 
SEEING MEINE scanéase40sd0ssenenes 25 | Amount added to 5% War Loan.. 160 
Various long term loans (under Amount added to Conversion 
Sinking Fund provisions) ...... 80 Loan— £705 millions, of which 
— £175 millions was a nominal 
Amount of above due to Mln. £1,330 II 6 SoBe ci0ccc de ccccvegescs 530 
Sinking Funds.......... 220 
Budget surpluses ........ 105— 325 
Balance ........ . 1,005 Tr Tr Trier rie 1,005 


This table represents a substantial transfer of short-term 
to long-term debt. 

These operations, however, large though they have 
been, are exceeded by the operations which will have to 
take place in the near future. The present issue endea- 
vours to deal with £265 millions maturing in 1927; the 
maturities of 1928 are even larger at nearly £440 millions, 
and after that year is over, in addition to a series of 
rather smaller maturities, the big problem of the 5 per 
cent. War Loan will come up for settlement. The whole 
situation may perhaps best be set out in a table of the 
main items of the National’ Debt, analysed according to 
maturity :-— 

INTERNAL DEBT. 





(A) Floating Debt— £ £ 
Treasury Bills.........ccecscccces 674,255,000 
Advances of Departments.......... 156,501,000 
Bank of England .......... coccee 2,000,000 
832,756,000 
(B) Short Term Debt. 
(1, Near Maturities— 
Feb., 1927,5 % Treasury Bonds .. 26,900,000 
Oct., 1927, 5 % National War Bonds 158,116,000 
Oct., 1927, 4% * - 79,984,000 
March, 1928, 34 % War Loan...... 62,714,000 
April, 1928, 5% National War Bonds 122,283,000 
April, 1928, *4% = ‘ss 37,385,000 
Sept., 1928, 5% 5 - 189,820.000 
Sept., 1928, *4% s 1“ 20,613,000 
Feb., 1929, 5% ss ‘5 92,691,000 
Feb., 1929. *4% ss A 4,809,000 
April, 1929, 53 % Treasury Bonds.. 30,638,000 
Jan., 1930, 3 % Exchequer Bonds.. —_ 17,500,000 
May, 1930, 54 % Treasury Bonds .. 154,741,000 
’ —— 978,194,000 
(2) Redeemable over a period commencing at an ear y date :— 
1930-1932 44% Treasury Bonds.... 121,266,000 
1931-1933 4% a » eeee 60,853,000 
1928-1934 43% _,, » eeee 101,898,000 
1929-1942 *4% War Loan ........ 64,915,000 
1925-1945 44% _—SCO*Fp > nique +++ 12,804,000 
1929-1947 5% si, yy ee eee eee 2,044,053,000 
Savings Certificates .......... ee-. 372,571,000 
ae 3,778,560,000 
(C) Long Term Debt— 
34 % Conversion Loan (after 1961).. 760,015,000 
44% a » (red. 1940-44).. 210,587,000 
4% Funding Loan (1960-1990) .... 391,909,000 
4% Victory Bonds (annual draw- 
ings) en ceuss oe phiean sess 2200 345,431,000 
24 % Consols and Annuities ...... 299,859,000 
————_ 2,007,801,000 
EXTERNAL DEBT. 
To U.S. Government ..........++0- 930,822,000 
54 % Dollar Bonds, 1937 .......... 29,504,000 
Other foreign debt..........06..+. 150,452,000 
—————  1,110,778,000 
Total of Above Items ...cecsecccees 7,707,889,000 


* Tax free securities. 


The table shows that before the end of 1930 nearly 
41,000 millions of debt matures, and that commencing 
in 1928 or 1929 there are various important issues, In- 
cluding the 5 per cent. War Loan, which become avail- 
able for redemption to an amount not far short of £3,000 
millions. In the case of the 5 per cent. War Loan this 
means that from 1929 onwards there will be over £2,000 
millions of stock on the market which may at any tume 
be redeemed at par. Its price therefore clearly cannot 


rise much above par; but so long as it is unredeemed !t 
means that there will be a large block of Government 
stock in the market yielding 5 per cent. So long as this 1s 
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the case it will be difficult for the yield on any kind of 
Government security to fall much below that figure. As, 
however, it is of vital importance that the rate of interest 


paid upon the National Debt should fall, every effort 


must be made to deal with this block of stock. 

In order to make a continuous impression upon the 
interest charge of the debt, what the Treasury requires 
is that there should be constant maturities every year of 
its higher yielding forms of debt over the next two decades, 
In years when the rate of interest is high these stocks 
should, if possible, be renewed for short periods; in 
years when the rate of interest is low, as no doubt 
it will be at recurring intervals in the next 20 
years, ,these maturities should be converted into long- 
term debt. It is therefore evident that as soon as the 
big maturities of War Bonds of 1928 are out of the way 
the Treasury will have to devise some plan for splitting 
up the § per cent. War Loan into a series of securities 
maturing at various dates. 

It may be suggested that the present loan contravenes 
the principles of conversion referred to above in that it 
involves the issue of a long-term security when the rate 
of interest on Government stock is relatively high. There 
is some force in this objection, but the Treasury’s defence 
is no doubt that it is essential not to load the early 
‘thirties too heavily with maturities until the big War 
Loan has been dealt with. It is also fair to remember 
that this is the second conversion which has been made 
in the last few months, the previous one being the issue 
of £82 millions of 44 per cent. Treasury bonds in Sep- 
tember last by way of conversion of 5 per cent. Treasury 
bonds maturing in February, 1927. The Treasury this 
year has thus compromised by issuing one short and one 
iong term loan. 

The whole business world is interested in reducing the 
burden of the National Debt, and in helping to solve the 
problem of conversion to lower interest rates. It would 
be well if those who are considering the merits of the 
present issue would allow such considerations some weight 
along with the more purely personal reasons that 
normally influence investment. 








POLITICS AND FINANCE IN AMERICA. 


(BY A CORRESPONDENT.) 


Even if the authority of the present Congress of the 
United States, which assembled for its final session on 
December 6th, is weakened by the presence of a substantial 
contingent of ‘‘ lame ducks ’’ whom the voters have con- 
demned to retirement after March 4th, its proceedings are 
attracting a certain measure of interest. The Republican 
party still retains its control of both houses, but the 
prospect of losing command of a Senatorial majority after 
March 4th has produced a remarkable change in the atti- 
tude of the ‘‘ regulars ’’ of the party to the malcontent 
Progressives who last session were excommunicated and 
denied all recognition on committees. Now an ardent 
courtship of these insurgents has been in progress, and 
some of them evince a complete willingness to be received 
back in the Republican fold and enjoy the privileges 
attaching to peaceful regularity. The Coolidge ad- 
Ministration, therefore, finds itself nominally in a con- 
siderably stronger position than it did six months ago in 
tegard to its relations with Congress. 

The Presidential message was a very colourless docu- 
ment, and the review of political and economic conditions 
which it offered had the tone of satisfied complacency 
which has characterised all similar pronouncements from 
President Coolidge. It revealed an_ unprecedentedly 
Prospercus condition for the national finances; a surplus 
of $383,079,095, which is 200 million dollars more than the 
original estimate, is forecasted for the current fiscal year, 
and for the following year a surplus of $200,703,863 is 
Predicted. Appended is a summary as_ submitted to 
Congress, illustrating the estimated condition at the end 
of the present fiscal year on June 30, 1927, and the pro- 
Posed Budget for the next fiscal year :— 
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Actual, Estimated, | Estimated, 
926. 1927. 1928. 
Receipts— z $ 
Customs ............ Redegetdedendon 579,430,092 616,800,000.00] 601,800,000.00 
OR ie 1, \ 2,190,(:00,000.00/2,090,000,000.00 
Miscellaneous internal revenue...... 999,289.26) 619,685,000.00} 568,985,000.00 
Miscellaneous receipts ......00.++.+- 545,686,219.44) 600,295,688.00} 511,968,077.00 
Total receipts ..............-. 3,962, 755,690.14] 4,026,780,688.0013,772,753,077.00 


Total expenditures (including reduction 
of the public debt required by law to 


be made from ordinary receipts) .... |5,584,987,875.50|3,643,701,593.00|3,572,049,214.00 
Excess of receipts ...........- 377,767,816.6 | 383,079,095. | 200,703,863.00 








Estimates of expenditure do not correspond to the figures 
for appropriations because continuing votes provided by 
Congress permit of the use of funds already provided. 

The passage in the Presidential address which was 
most carefully scanned, referred to the problem known as 
farm relief, which is expected to occupy as prominent a 
place during the present session as in its predecessor. The 
grain crops throughout the country have been quite satis- 
factory in volume, but prices are still regarded as inade- 
quate, and there has been no abatement of the discontent 
with the existing economic order which has come to 
possess the minds of the farming population of the middle- 
western States, and found expression last session through 
their elected representatives. It is admitted by the 
farmers’ leaders that the President’s latest message makes 
a much more sympathetic presentation of the facts of 
the agricultural situation, and some store is set upon 
the sentence, ‘‘ If a sound solution of a permanent nature 
can be found for this problem, the Congress ought not 
to hesitate to adopt it.’’ But a direct thrust at the 
McNary-Haugen Bill is discerned in another passage, 
which reads as follows :—‘‘In working out this (agri- 
cultural) problem to any sound conclusion it is necessary 
to avoid putting the Government into the business of pro- 
duction or marketing, or attempting to enact legisla- 
tion for the purpose of price-fixing.’’ But Senator McNary, 
of Oregon, the author of the measure known as the 
McNary-Haugen Bill, which expressed the desires of most 
of the agrarian organisations, but was rejected by a narrow 
majority last session, has revised the measure to eliminate 
some of the features which aroused opposition, and is re- 
introducing it. In the measure the fundamental features 
of an export corporation, an appropriation from the 
Federal Treasury to set the machinery going, and an 
equalisation fee to compensate for the lower prices secured 
for exported farm products are still retained. 

The supporters of the Bill declare that the situation has 
changed in their favour since last session. At that time 
go per cent. of the Congressmen and Senators elected from 
agrarian States west of the Mississippi were pledged to 
farm relief, but when their efforts to secure the co-opera- 
tion of southern Democrats failed, they could not command 
a majority. Now they assert that as the result of the un- 
fortunate predicament of the cotton growers, for whom 
the Bill in its revised form promises succour, many 
southern representatives are disposed to make common 
cause with the northern agriculturists. On the eve of the 
assembly of Congress the advocates of farm relief were 
presented with a fine battle-cry by General Lincoln C. 
Andrews, Assistant Secretary of the Treasury, who has 
charge of the enforcement of the prohibition laws, when 
he sponsored a proposal that the Government should ad- 
vance 35 million dollars to a private corporation for the 
purpose of ensuring an adequate supply of medicinal 
alcohol. So the slogan of the agrarians will be, “ Thirty- 
five millions for distilleries, but not a cent for agriculture.” 
The main business of the session will be the passage of the 
supply Bills, but the members of the farm bloc are threaten- 
ing that unless some acceptable measure of farm relief is 
passed they will hold up the supply Bills and force an 
extra session after March 4th when the present Congress 
dies. They will certainly block the passage of the 
medicinal whisky Bill, although General Andrews declares 
that its passage is imperative for the sake of the nation’s 
health ; all legitimate stocks of whisky and brandy in the 
United States being on the verge of exhaustion. 

The huge surplus which Mr Secretary Mellon forecasts 
is also being fastened upon by the farm bloc as an argu- 
ment that the country can easily afford to give a generous 
largesse to agriculture. But after various soundings of 
public opinion Mr Secretary Mellon has agreed to utilise 
part of his large surplus for a grant of a 15 per cent. 
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credit on taxes to be collected next year, and President 
Coolidge endorsed his proposal in his address to Congress. 
But the plan has aroused little enthusiasm in the Repub- 
lican raaks ; Senator Lenroot, of Wisconsin, for instance, 
has expressed his public disapproval of the plan on the 
ground that it would mainly benefit the corporation and 
big business magnates. The Democratic leaders, on the 
other hand, are seeking to augment their rather slender 
store of popularity with the public by a concrete plan for 
further permanent tax reductions amounting to at least 
325 million dollars, and possibly rising to 409 millions. 
The Simmons-Garner plan, so called from two of its chief 
sponsors, proposes the following changes :—(1) A decrease 
of the corporation tax from 13} to 11 per cent.; (2) the 
abolition of the Excise taxes and the mudification of the 
tobacco tax ; (3) a sharp reduction of the surtax on incomes 
between $40,000 and $90,000. Senator Simmons and Mr 
Garner contend that the Treasury surplus will exceed by 
at least 100 million dollars the present official estimate, 
and that the country can easily afford the reduction which 
they propose. But Mr Garrard Winston, the chief lieu- 
tenant of Mr Mellon at the Treasury, who will resign 
shortly and return to the practice of law in Chicago, in a 
public statement has declined to admit that the surplus 
would eventually reach 400 million dollars, and argued also 
that, even if this figure were attained, the Simmons-Garner 
plan would involve a loss of 350 million dollars, and that 
the surviving balance of 50 million dollars was too narrow 
amargin. He also expressed the opinion that for the fiscal 
year 1927-28 a surplus of only 100 million dollars was in 
sight, and that the Democratic plan would bring the 
country face to face with a deficit of 150 millions. 

The whole question of tax reduction is bound up with 
the problem of the retirement of the public debt. The 
Sinking Fund Act of 1922 provides for an annua! appro- 
priation of 2} per cent. of $10,000,000,000, the sum 
which represented roughly the public debt incurred 
during the war, exclusive of foreign loans. To this 
amount there is added each year the amount which would 
have been paid out in interest on public debt previously 
retired by the sinking fund. The result is that the sum 
applied to debt reduction mounts steadily each vear. 
During the current fiscal year about $340 millions wiil be 
devoted to the sinking fund; in five years the expenditure 
on this head wil! exceed $400 millions per annum, and in 
ten it will exceed half-a-billion dollars. By 1952 it will 
have attained the huge total of $1,003,359,00c, but, of 
course, long before that time the public debt wili have 
been wiped out, assuming that all foreign debtors live up 
to their agreements and no fresh liabilities are incurred. 

In recent years the annual surplus of revenue over ex- 
penditure has been used by the Treasury to retire out- 
standing securities, and thereby reduce the public debt, 
and when Congress comes to consider the utilisation of 
the surplus for debt reduction, it must take into consi- 
deration the rate at which the public debt is being retired. 
Its decision cannot disregard the progressive increase of 
the amounts spent year by year in debt reduction, and 
the whole problem involves the question of extent to 
which the Government’s revenue needs are to be affected 
in future by the growth of the sinking fund. Accordingly 
the preponderance of intelligent opinion in financial and 
political circles is that the national interest would be best 
served by the rejection of the Mellon scheme of a tem- 
porary credit to taxpayers, and much more emphatically 
of the Simmons-Garner scheme, which cannot fail to 
cripple seriously the revenues of future years. The farm 
bloc are, moreover, likely to oppose both the Mellon and 
the Simmons-Garner schemes, because they feel that, if 
most of the surplus is applied to the reduction of taxation, 
no money will be available to provide the financial back- 
ing for their farm relief scheme. 

But the fate of the farm relief measure cannot fail to 
have a decisive effect upon the personal future of Presi- 
dent Coolidge and the fortunes of the Presidential cam- 
paign of 1928. If President Coolidge refuses to counten- 
ance the McNary-Haugen Bill or to sponsor an adequate 
substitute for it, then it is quite certain that his claims 
to the Republican nomination will be vigorously chal- 
lenged by Mr Frank O. Lowden, formerly Governor of 
Illinois. Mr Lowden is popular, able and rich, and has 
a fine record of public service and an attractive per- 
sonality. He is himself a farmer on a large scale, and 
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for eight years has devoted himself to the study of agri- 
cultural problems; there has also been no more persistent 
and effective champion of the principle of farm relief,. 
and as a result he is the political hero of the farmers in 
at least eleven normally Republican States in what is. 
commonly called the Corn Belt. 


The impression prevails that if President Coolidge is 


anxious for a third term, he will be forced to some action 
which will effectively placate the embattled Western 
farmers. 





MONEY IN 1926. 


THANKS to the general strike and the seven months’ coal 
stoppage the history of the money market in 1926 has 
been comparatively uneventful, for there can be no doubt 
that but for the year’s industrial disturbances and un- 
certainty as to their outcome there would have been one 
or two changes in Bank rate. 
past year could not hope to produce so important an 
event as the restoration of the gold standard which made 


But, in any case, the 


1925 a landmark in Britain’s financial history. This 


event was largely responsible for the fact that Bank rate 
was changed four times, the last change being an 
increase from 4 to 5 per cent. on December 3rd. 


Since then the official minimum has remained unaltered 
at the latter figure, and this despite the fact that the 
New York Federal Reserve Bank’s rate of rediscount has 
been changed three times—from 3} to 4 per cent. in the 
first week of January, from 4 to 34 per cent. in the third 
week of April, and from 34 to 4 per cent. in the second 
week of August. The second of these changes occurred 


just as the coal crisis was coming to a head, and any 


change in Bank rate, which normally might have fol- 


lowed the New York movement, and would have been 


justified by the strong gold position and a wide margin 
between Bank rate and the market rate of discount, was 
perforce postponed until the outlook became clearer. 
During the summer the Bank’s position was further 
strengthened by an inflow of gold, but the prolongation 
of the coal stoppage and the general uncertainty of the 
industrial situation prevented a change which appeared 
to be justified by the technical position. Prospects of 
any reduction began to fade in August, since the 
autumnal strain on the exchanges promised to be more 
severe than usual, owing to the necessity for importing 
foreign coal. Indeed, some apprehension was felt that 
a higher Bank rate might prove necessary before the end 
of the autumn, but as time went on the Bank was able 
to secure a considerable amount of gold, the net reduc- 
tion in the stock being only £3 millions during October, 
while in November a small net addition was recorded. 
All fears of a higher Bank rate, therefore, disappeared, 
and before the end of the year the possibilities of a re- 
duction early in 1927 were being freely canvassed. 
Grounds for optimism in this respect are based upon the 
fact that the Bank return is sufficiently strong to warrant 
such a change, the reserve being £10} millions higher 
than at the end of 1926, at £30 millions, while the gold 
stock, at £151 millions, shows an increase of £64 
millions, in spite of the fairly heavy efflux during the past 
fortnight. Much, of course, depends upon the rapidity, 
or otherwise, with which trade revives. The monthly 
figures of the joint-stock banks showed that loans and 
advances stood at a record high figure at the end of 
November. This is, no doubt, partly due to the fact 
that the banks have been helping to carry certain of the 
most depressed industries on their shoulders. With a 
revival in trade such loans will be gradually liquidated, 
but should there be a sudden demand for credit accom- 
modation, it is unlikely that the volume of advances can 
greatly exceed its present level. There 1s, however, 
something to be said in favour of the argument that = 
the sad tribulations of the past year a trade revival shoul 
be assisted by a period of cheaper money. ; . 
Reverting to the events of the past year, fairly png ok 
gent conditions ruled in the short loan market during = 
first quarter, revenue collections being on a heavy Ss ; 
After the turn of the quarter the position was a little mor 
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comfortable, though funds were nearly always quite 
usable during the second three months, the average rate 
for short loans for the half-year being well over 4 per 
cent., as against less than 3% per cent. in the correspond- 
ing period of 1925. Similar conditions prevailed in the 
second half-year, for which the average rate works out 
at almost the same figure as in the first six months, the 
average for the year being £4 1s 1d per cent., against 
£3 98 3d per cent. for 1925. 

The discount market has mostly been quiet, the feature 
being a very steady Continental demand for commercial 
bills, which have been in short supply. The market 
was thus less under the influence of monetary 
conditions, and the margin between Bank rate and the 
market rate of discount has frequently been wide, parti- 
cularly in the first half of the year. The average rate 
for three months’ bills works out at £4 10s 3d, which 
gives a margin of gs od per cent., or od per cent. wider 
than in 1925. The following table gives average money 
cates for the past six years :— 


Da1iLy AVERAGE OF Money Rares. 





















































Bank Rare. 
1921. | 1922. | 1923. | 1924. | 1925. | 1926. 
“le sadléeal\£sdeésnda\£s8 alee a 
Isthalf...616 0/4 7113 004 00/412 0/5 90 0 
and half.|5 8 9/3 07/319 714 00/410 015 00 
Whey’) 6 2 413131013 9 9400/1411 015 0 0 
MarRKET RaTE—THREE Monrtus’ BILLs. 
| 1921 1922, | 1923. | 1924. | 1925. | 1926. 
_ lasediaeala@eaaealaealasna 
Isthalf...6 27/219 01/2 4037614401496 
Qnd half. | 4 6 0/2 7 0/3 4 3314 0/4 0 0/411 0 
heat acini 
Whey’ 5 4 31213 0/214 11310 914 2 01410 3 
Deposit RaTtE—BANKS. 
| 1921. | 1922. | 1923. | 1924. | 1995. | 1926, 
[Ee d£sd/esdesales ales a 
lsthalf...416 0/2 71/1002 00/212 01/300 
Qnd half 389/10 7/119 7.2 0 0/210 0/3 0 0 
Wholey'rl 4 2 41/11310/1 9920 01/211 0/3 0 0 
SHort Loans. 
| 
eal. | 1922. | 1923. | 1924, | 1925. | 1926. 
Esdi\£sadl£s aks al\fsealf£saa 
Isthalf..)5 7 2/218 0/110 1:2 9101/3 9 8/4 1 2 
{nd half .|318 2/11310|2 3 4215 0/3 810/41 0 


Wholey’r} 412 8/2 5 ll 


The margin between average deposit rate and short-loan 
rate was over 4 per cent. wider than in 1925. The aver- 
age rate of allotment of Treasury bills varied between 
£4 17s 11d per cent. recorded on January 8th and 

4 2s 3d per cent. on February 26th. In the summer 
the average rate was in the neighbourhood of 4% per cent., 
but it rese in October and November to a high point of 
£4 17s 7d per cent, on November sth, and thereafter fell 
away. The average rate paid by the Government for this 
form of floating debt has been appreciably higher than 
in 1925, and will probably have cost anything from £1 
to £2 millions more in interest. The following table 
shows the position of the floating debt :— 


Fioatina Dest. 








December 31,, June 30, | December 31, 
1925. 1926. 1926. 
Ba £ £ £ 
nk of England Advances .. 16,500,0°0 | 12,500,000 | 14,000,000 


ape Department Advances} 164,641,000 |} 149,501,000 | 168,451,000 
Treasury Bills... 635,£00,000 | 612,925,000 | 663,415,000 


| 816,641,000 | 774,926,000 | 845,866,000 

2 March 31st the total showed the customary sharp 

all to 4704 millions, but has since expanded steadily 
with the growth of the deficit in the national accounts, 

hanges in foreign bank rates have been fairly 





numerous, but mostly in a downward direction, as may 
- Seen from the following list :— 





116 8212 5|;3 93/411 


THE 
FIRST NATIONAL BANK 
OF BOSTON 


BOSTON, MASS., U.S.A. : 
67 Milk Street. 
BUENOS AYRES; 
99 Florida. 







HAVANA : 
Pedro Gomez Mena Bldg. 










One of the largest and strongest Banks in 
America. Capital and Surplus: $40,000,000. 





Special Representative : 
24, OLD BROAD STREET, LONDON. 





CHANGES in OvERSEAS Bank RartsEs in 1926. 







Date. 














% % % % 
Jan. 7 ha oo raised ; to ; July — cccccese reduced } = se 
orwegian ...... ‘ to olish .....406 9 
12;German ....... uced 1to8 lljGreek .......... raised )} toll 
12|Prague ........ 2 ; to6 28|Portuguese ... reduced 1to8 
Danzig ........ 9 to8 29|Danzig ........ éo 14 to 
27\Austrian ...... ° 1to8 3liFrench........ raised 13 to 7 
Mar. 11/Belgian .......... raised ; to 74] Aug Austrian ..... reduced 4to7 
27\|German........ reduced 1 to7 12\N.Y.F. Res raised $to4 
ijAustrian........ pm to 7 26}Hungarian ....reduced 1to6 
April 19 Te Weacee 9 to 3 —_ 5 tee eg eaee 9 3 = : 
N.Y.F. bases os to t. sthonian ... a 
Belgian........ 9 to7 2|Japanese ... red. from 7°3 to 6°57 
May 11 “wom a ‘ - : to 26) pewegan --..reduced » 4 
ndian ........ ” to BUS .....206 9 
June 7\German........ ; to 64) Dec. 13/Polish ........ ” to 
10\Indian ........ to4 16|French ...... ” to 
24\Danish ........ to5 


We conclude with a table showing gold movements dur- 
ing the past year :— 
Net Errxvux Sincg Aprit 30, 1925. 
£ 


£ 
End 1925............ 11,595,000 .. June 30,1926 .. 5,863,000 
Jan. 20,1926 ........ 12,360,000 .. July 28, ,,  .. 4,061,000 
agate 11,838,000 .. Aug.25 . .. 1,562,000 
Feb. 24, 7 ......2. 11/481,000 <. Sept. 29 °, ..  '695,000 
Mar.27, |, ....s0.. 9,363,000 .. Oct.27 ,, .. 3,864,000 
April28, | ........ 9,650,000 .. Dec.1 , .. 3,700,000 
May 29, | ........ 6,895,000 .. Dec. 29 ., .. 5,324,000 


On September 22nd the net efflux dropped to £593,000. 
In December there was an outflow of over £14 millions, 
a good deal of which went to Germany. 





A YEAR'S NEW CAPITAL. 


THE total of new capital raised in the London market in 
1926 was almost the same as in 1925. This fact is rather 
surprising at first sight, for it might have been expected 
that the industrial strife which dominated the year would 
have so restricted home enterprise and expansion as to 
produce a substantial reduction in the new capital 
statistics. But this has not been the case. If we exclude 
British Government borrowings in the two years we find 
that other issues totalled £226 millions in 1926, against 
only £186 millions in 1925. Part of this increase is ex- 
plained by the fact that foreign governments, on whose 
operations there was an embargo in 1925, took nearly £24 
millions, against nothing a year ago; but for general 
home purposes (other than those of the Government), 
4124 millions were raised in 1926, or £15 millions more 
than in 1925. This is brought out in our first table, in 
which we show the geographical distribution of the new 
capital raised in the past four years, and the last two 
pre-war years :— 
DESTINATION of New CAPITAL. 











Whole Years. 
1912. 1913. 1923. 1924. 1925, 1926. 
United Kingdom— £ a. £ £ | & 
Government...... nil nil 77,536,300} 13,776.200} 45.685,700} 4,666,800 
GI cewescecsces 45,335,30C] 35,951,200} 56,379,300] 70,836,200) 109,332,600 | 124,508,900 








45,335,300] 35,951,200|133,915,600} 84,612,400) 155,018, 30C| 129,175,700 
British Possessions —|——_- —_ —_—_ | —_— — |... 
Government” ..../ 14673,100| 26.278,700} 69,409,300] 59,081,0(0; 39,699,20C] 31,*66,000 
Other ; 30,220,50(} 21,308,300 








72,642 400} 76,137,20' | 92,722,900} 72,276, 60,919,700} 53,174,300 

Foreign Countries —!—$ $$ | —_$_ | —____—_ J —__|______ 
Government...... | 9,584,590} 26,158,200} 26,461,90 | 40 619,900 nil 23 812,000 
NIUE oes ctiseceas 85,2¢7,800} 58.290,400| 18,292,:00) 11,816, 16,276,50C| 24,614,600 


| 92,872,300] 84,448,670) 44,754,700] 52,436 800| 16,276,5'(| 48,432,600 


Grand total .. 210,850,000|196,537,000,271,393,200|209,326,100;232,214, 50: |230,782,600 
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the growth in the non-Government issues for home pur- 
poses is one of the features of the above table. The 
difference in the geographical distribution as compared 
with the pre-war years is also remarkable. In 1913 only 18 
per cent. of the total was for employment at home; in 
1925, 66 per cent., and last year 59 per cent. Last year’s 
issues for use overseas were £25 millions greater 
than in 1925, but 423 millions less than in 1924. 

Under British Government borrowings we do not in- 
clude such temporary operations as Ways and Means 
Advances or Treasury bills, and the total of £'4,666,800 
is made up as follows :—£ 4,516,800 from 4 per cent. 
Treasury bonds due 1933, and £150,000 representing ex- 
cess of new sales over encashments of National Savings 
Certificates. As the ten-year period since the inception 
of these Certificates has recently expired, and in view 
of the widespread unemployment, it is not unsatisfactory 
to find that new sales exceeded encashments, even though 
the excess be slight. Our figures throughout represent 
new money, and exclude issues or portions of issues made 
for purposes of repayment, conversion, or replacement. 
They do not, therefore, take account of the Government’s 
conversion operation in September, when £82.7 millions 
of 5 per cent. Treasury bonds maturing next February 
were converted into 44 per cent. Treasury bonds due in 
1934. Nor are we able to include in the 1926 total the 
new Government 4 per cent. Loan now on offer, the 
details of which are discussed in a separate article in this 
issue, for the lists do not close until January 6th. In the 
next table we analyse under 29 different categories the 
purposes for which new issues were floated in 1926 and 
1925 :— 





Year, 1926. 











| = Three Total 
Quarters} Fourth | Whole 
| 1925. 
to Quarter.|; Year, 
| Sept. 30. 1926. 
£ | £ 
British Government loans .............. 6,116,800! Dr1450,000| 4,666,800 
Dominion & Colonial Government loans} 30,6 9,000 1,017,000} 31,866,000 
Foreign Government loans .............. 15,393,000! 8, 23 818.000 
British Corporations, &c. ............++0 32,421,800) 9.412,100} 41,833 900 
Colonial Corporations ................- ~~ 630,500; 592,500} 1,223,000 
Foreign Corporations. ................+.. 1,225,000! 5,010,000} 6,235,000 
British railways ....................+- oe nil nil nil 
SRE SENT on cccccsccccnccccasencce nil nil nil 
Foreign railways .................. —_ 3,217,200; 5,000,000} 8,217,200 
Australa-ian mines............. jcessnces nil | nil nil 
South African mines .................... 791,100 nil 791,100 
i coon cick onensnccnssevsobete 2,168,000 1,070,000} 3,238,000 
Exploration, financial, &c.... 9,255,000, 13,668,390) 22,923,300 
Breweries and aistilleries . ia 210,000,_~—s nil 210,000 
Merchants, importers, &c. . 126,500 75,000 201,500 
Stores and trading .... 4,106,600: 5,195,700) 7,302,300 
Estateand land . 1,214,100} 1,000,000! 2,214,100 
Rubber..... 4,790,200}  811,90C| 5,602,100 
Teel Cie. tes ninks penebebkow ek 600,000} 693,800 
Iron, steel, coal, and engineering...... --} 4,094,800} 4,518,100 400,000} 4,918.100 
Electric light, power, and telegraph ....| 7,910, 6,012,100} 7,655,700, 13,€67,800 
Tramwaysand omnibus ............... 76,700 232,500 nil | 232, 
Motor traction and manufacturing ..... 258,200) 5,333,490 388,800, 5,722,200 
OD oath chs dapokesiverepanes< 665,400) 244,400) nil 244,400 
Hotels, theatres, and entertainments.... 596,€(0 75,000 420,000 495,000 
Patents and proprietary articles ........ 580,000 75,000 600,000 675,000 
Docks, harbours, and shipping .......... 2,250,500} 5,459,500} 200,000 5,659,500 
Banks and insurance ................e00. 3,264, $39,600} 1,147,700 1,987 300 
Manufacturing and Miscellaneous...... 42,588,900) 19,572,300) 16,572,400 36,144,700 





232,214 ,5001154,970,500) 75,812.100 230,782,600 


It is probable that the borrowings of foreign Govern- 
ments and corporations would have been larger had not 
the adverse swing of the trade balance caused by the coal 
dispute dictated a policy of caution regarding foreign 
lendings in the last quarter of the year. Dominion and 
Colonial Governments raised slightly more new money 
than in the previous year, and a curious fact about opera- 
tions under this category in 1926 was that no Dominion 
or Colonial Government issued any loan in London for 
conversion or repayment of existing obligations. British 
local authorities provide a feature of the above table, 
having raised nearly twice as much as in 1925 ; but British 
railways, on the other hand, which took over £20 millions 
in 1925, abstained from the market last year. The in- 
crease under the head of ‘‘ exploration, financial, &c.,’’ is 
noteworthy,no fewer than 63 individual flotations being 
made in this class in 1926. Two or three other points 
call for notice. The slight increase in the figure for 
‘iron, steel, coal and engineering ’’ appears curious in 
view of the circumstances of the year. This increase was 
due to the inclusion of a £24 millions issue for the Skoda 
Works in Czechoslovakia. Of home issues in this class 
there was none in the last three quarters of the year, but 
six in the first quarter, before the coal dispute began. 
The 1926 total for rubber plantation companies is natur- 


ally lower than in the boom year 1925. The last item, 
‘* manufacturing and miscellaneous’’ covers a_ wide 
range of industrial and commercial issues, mainly at 
home, not easily classified under other headings. Here 
the figure, in view of the circumstances of the year, has 
been quite well maintained. 
In the next table the classification of new issues is 
carried another stage :— 
In Minion £'s, 




































































. la « | British es i aa 
Seif 3 ;\Cor'niait Mee |S Shoe 
| SOEISBED a fSSRISSOS ova sees 
(Total.|= § 2/5 © 25 woreign Sa sles es seo feS8 
AS" Corpn. * Fam le & am 
Total whole year, 1919. ./1,0174| 8058, 148 | 29 153 | 183 1603 
Total whole year, 1920..; 3675} 376) 120 | 465 11 10°3 189 | 2411 
Tote! whole year, 1921..| 389°0} 2028) 795 | 287 6 24 | 169 58} 
Total whole year, 1922..| 573°7) 369°7, 72°9 29°0 148 | 94 174-695 
Total whole year, 1925.., 271°] 77/98 | 48 | 54] 155 | 77 ots 
1924—Ist quarter ......) 360/Dr Is) 191 | 35 34 | 3 iio 
andy, ......| 696} 18, 221 | 56 14 | 0. 87 
3rd, cesses] 290\Dr 9) 69 | 16 TO; 41 | Ta) 149 
Be eas ™47| 41) 425 | 81 | 38 | 6 158 
Total whole year, 1924... 2093) 137/ 906 | 188  10| 127 | 23 702 
1925—1st quarter ...... 476, 46, 8 / 59 9| 461 15 293, 
andy, 644) 99) 130 | ae), 51 | 22) 295 
3rd, 48°4 31:1) 50 4 ; 12 14 93 
4th °? m8} 77, 9 | 66 29) TT | 140 216 
Total whole year, 1925... 2322) 456 307 | 253 | 38| 180 | 191 897 
1926—Ist quarter ...... 750| 55| 169 | 161) 15 (| 20 291 
ee 457, 21) 187 | 106 | 17) #40 | 13) 73 
Ba. satan | M2Drrs 96 | 75. 43 | 15 128 
i. a. . Sdeasee 758|\br 4, 94 | 150 , 50) 147 | 14° 314 
Total whole year, 1926... 23071 47 546 | 492 82! 269 | 62) 809 


The final quarter of 1926 was the most prolific of recent 
years, but was run very close by the first quarter. The 
falling off of the figures in the two middle quarters was 
pronounced, and largely due to the general strike and the 
coal stoppage. Our final table gives details of some of 
the leading issues of 1926, together with issue price and 
price at end of 1926 :— 






































Week | ach , | Price 
weoad Name and Description. rm — Bal ot 
} —| seasons 
CoLon1aAL GOVERNMENTS. | 
Jan. 1€'Queensland Government 5 % Inscribed 
| I RNID onc cesesccccccsnccss ..| 2,500,000 | 98 96 
Mar. 17/New South Wales 5 % Inscribed Stock | } 
ee” OR eee era ieee | 4,000,000; 98 | 9% 
June 5\/New Zealand Government 5 % Inscribed] 
it I Ss cond loons tacaditenas | 6,000,000 | 98% 1C0xd. 
June 12\Govt. of Victoria 5% Inscribed (1945-75) ..| 3,000,000 | 9&4 97xd. 
June 26'Govt. of Commonwealth of Australia 5 %' | 
ED b<céssnannnds capenssvus | 6,0C0,000 | 994 98xd. 
July 10 Union of South Africa 5% Inscribed Stock! 4,000,000 | par | 99xd, 
Sept. 30 New South Wales 5% Inscribed Stock ....| 4,000,000 par | 94xd. 
FoREIGN GOVERNMENTS. | } 
Jan. 9/State of San Paulo Coffee Institute 74 %| | 
Stcrling Bonds (1956) .................. | 4,000,000; 94 | 102 
Jan. 23/Chilian Government 6 % Bonds........... .| 2,809,000 | 4 92 
Mar. 27/State of San Paulo (Waterworks) 7 %) } | 
| Sterling Bonds (1936-56)..... .......... | 2,500,000; 96 | 99 
June 12 State of San Paulo Coffee Institute 74 % | | 
Sterling Bonds (1956) ....  .......4.. | 4,000,000 | 974 | 102 
Sept. 30/State of Hamburg, 6% Sterling Bonds ....) 2,000,000, 97 | 963 
Oct. 30\Kingdom of Belgium 7% Stabilisation Loan) 7,250,000 94 COI 103 
Dec. 25|Kingdom of Bulgaria 7% Settlement Loan| 1,750,000 92 | ls gprem. 
| Home CORPORATIONS. | | | 
Feb. 27\London County 5 % Stock (19 0-60) ........ | 7,000,000 | S64 | 1014 
May ljGlasgow Corp. 5 % Red. Stock (1945-55) ....| 3,C00,C00 par | 101 
June 19/Birmingham Corporation 5% Stock (1946-56)/ 5,000,000 | par | 102 
July 3\Belfast Corporation, §% Stock ............| 2,000,000; 99 | 97x. 
Dec. 11|Newcastle-upon-Tyne 5% Stock............ | 1,500,009 994 | g prem. 
OTHER IssvEs. | | 
April 24/*African Railway Finance Co. 5% Deben | 
STEED Sickie cesspecessannasess. | 1,150,000 | 994 | 101 
Mar. 26|*Pearson and Dorman Long 5% Deb, Stock! | 
RR Pt RNR mE | 2,000,000 | par | 101 
Feb. 27\London Power 5% Deb. Stock (1952-72) ....} 3,000,000 14-2 prem. 
Mar. 20/*Blue Star Line 5% Debentures (1930-46) ..| 2,750 000 par 101 
May 29'D.R. Cotton Miils 64 % Cum. Pref. £1 Shs.| 2,250,000 a7 i 2216 
July OAnglo-Canadian Pulp and Paper 64% Deb.) 1,800,000 99 | 1053 
July 17| Morris Motors 74% Cum. Pref. £1 ........ 3,000,000 par | a 
July 31\Perak River Hydro Electric Power 74% Dbs.| 1,275,000 9% | 92 
Sept. 18|\Gordon Selfridge Trust 6% Cum. Pref. ....| 1,000,000 par | é 
Sept. 18} Do Ord. £1............2-sceeceee Fanoeuey 100,000 | par | 44 
Oct. 9\City of Tokyo 54% Loan, 1926........ hak aes 6,000,000 834 | ‘ 83 
Nov. 13/Selfridge’s Provincial Stores Ord. £1 ...... 3,000,000 | par (14 dis-)4 par. 
Dec. 18 Amaigamated Press 7% Cum. Pref. £l .| 4,500,000 par iS dis-3 p.m 








* Guaranteed under Trade Facilities Act. 
The most prominent individual piece of financing, of 
which details are given above, was the Belgian Loan. This 
was noteworthy not merely because it marked the passing 
of, a new milestone in European stabilisation, but also 
because it provoked a record response, being applied for 
thirty times over. This huge over-subscription was due 
largely to ‘‘ stagging,’’ which was also greatly in ev! 
dence in the case of the Hamburg and Tokyo Loans, and 
to a lesser degree in that of the Bulgarian Loan floated 
just before Christmas under the auspices of the League 
of Nations. Other issues in the above list to attract 


special attention were those of the Amalgamated Press, 
Morris Motors, and Selfridge. 


There were three large 
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;ssues under the Trade Facilities Act, but there will be 
few more additions to that category of issues, because 
Mr Churchill announced in his Budget speech that the 
Act is to expire at the end of the current financial 
year. Borrowers have usually found the public very 
veady to take anything attractive, especially of a foreign 
nature, and the year has seen no marked change in the 
terms which various classes of borrowers had to offer for 
accommodation. 





THE POTASH POSITION. 
(BY A CORRESPONDENT.) 


EVIDENCE is not lacking to show that, far from being 
an unqualified success, the Franco-German potash 
monopoly is threatened both from within and without. 
Certainly the position at the beginning of the present year 
was favourable enough to these producers, but even in 
April last the German industry must have had a premoni- 
tion that some setback was inevitable later. That this is 
not an unwarrantable assumption may be gathered from 
the terms of the sales agreement concluded in that month 
with French producers. By that agreement, which really 
amounted to a modification of the one arranged in the 
previous year, many concessions were made by the German 
syndicate. Each party reserved their home and colonial 
markets for their own production, but the exports markets 
were divided between the German and French producers 
on the basis of a 70-30 ratio. In view of the relative size 
of the industries, such a proportion is undoubtedly very 
favourable to the French, but they have also secured 
further advantages which will most probably become effec- 
tive in the next few years. Ostensibly the new agreement 
is to remain in force until April 30, 1936, but it can be 
terminated upon a year’s notice by either party at any 
time after May 1, 1933. The extent of the concessions 
granted by the German Potash Syndicate will be apparent 
from the following figures for 1925, upon which it is 
reasonable to suppose the arrangement was based. In 
that year Germany produced 1,225,000 tons of potash 
products, calculated in terms of pure potassium oxide, of 
which 765,000 tons were used in the home market, and the 
remaining 460,000 tons exported, principally to the United 
States. The contribution of the French industry in 1925 
Was 310,000 tons of pure potash, about 120,000 tons going 
into home agricultural use, and 190,000 tons being ex- 
ported. The total exportation, therefore, did not exceed 
650,000 tons, of which the American market accounted for 
nearly one-half. 

There is little doubt that the German Potash Syndicate 
anticipated an increased business in the present year. Con- 
centration of production at the most economically operated 
mines had been effected, and extensions and improve- 
ments were carried out extensively in the refining plants. 
Consequently, in spite of the fact that only 70 shafts are 
in commission (42 in actual operation, and 28 in reserve), 
out of the 224 in-existence, the potential output at the 
present time is three times in excess af sales. Could con- 
sumption be stimulated in the German and_ overseas 
markets, then the reduction in overhead charges on the 
greater output would permit of lower prices. But the 
melancholy fact is that the German output is this year 
smaller than in 1925, by a margin of 15 per cent., leading 
to a heavier pressure from the ‘‘ overheads,’’ which, in the 
case of the Potash Syndicate, constitute a formidable list. 
According to an authoritative American estimate, the in- 
debtedness of the entire potash industry, including the 
foreign loans, amounts to between 450 and 500 million 
marks, the annual interest being approximately 35 million 
marks, quite apart from shareholders’ dividends. There 
Is also, as in the case of the Chilean nitrate industrv, a 
form of compensation to be paid to the owners of mines 
temporarily closed down. A further source of anxiety that 
has only recently developed is the re-opening of the old 
rivalries within the Potash Syndicate, antagonisms which, 
in the earlier months of the year, it was hoped had been 
settled once and for all. Yet another trouble is the in- 


sistent demand on the part of the workmen for wage 
advances. 
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To meet these difficulties, the Syndicate has proposed 
that prices be increased in the home market, but this 
proposal has been rejected by the Ministry of Economics, 
which has the deciding voice. Naturally, the agricultural 
representatives on the Potash Council are strongly 
antagonistic to any suggestion of price increase, and point 
to the export markets as the proper sphere for such a 
step. But here the situation is complicated by the agree- 
ment with the French producers, who, untrammelled by the 
heavy financial commitments borne by the German in- 
dustry, are able to sell in the home market at prices below 
those prevailing by agreement in the export markets, a 
position which has necessitated special legislation to 
counteract the activities of unscrupulous exporters. The 
slow but steady appreciation in export prices in past 
months, therefore, while being an absolute necessity for 
the German industry, has provided the French with funds 
to erect and equip refining works which will permit them 
to compete eventually in the higher-grade fertiliser salts 
and profitable by-products to a much greater extent. Some 
slight amelioration of the position has been possible for 
the Potash Syndicate in the high prices charged for these 
by-products, which include the bromine and magnesium 
salts, but there are indications that less revenue must be 
expected from this source in the near future, either in 
reduced consumption or lower quotations. 

During the war, when prices for potash were relatively 
high and supplies scarce, considerable attention was paid 
to the exploitation of other sources of potash salts, with 
varying success. With the cessation of hostilities, and 
the resumption of commercial relations, potash quota- 
tions fell ultimately to a level below that of pre-war times, 
and most of these infant industries perished. The gradual 
upward trend in prices, already referred to, however, and 
other causes, have led to more interest being taken in 
the question in several countries outside Germany and 
France. Of these new but advancing industries, Poland 
is the most promising having regard to actual perform- 
ance. After the disorganisation of the war, production 
increased steadily until, in 1925, it amounted to more 
than 150,000 tons of crude salts, equal to about 35,000 
tons of pure potash. Statistics available point to an 
output in 1926 of approximately 230,000 tons of salts 
equivalent to some 50,000 tons of pure potash. The 
rapid progress is attributed mainly to the credit facilities 
accorded by the Government and to the large reserves of 
profitable deposits—factors which have been of such great 
assistance to the French industry. Home production is, 
however, not yet able to satisfy local consumption, though 
imports have been reduced this year by more than 70 
per cent., but there is promise of Poland becoming an 
influential exporting country in future years. Refining 
works are now being erected, and will be in operation 
next year. Turning to the United States, where produc- 
tion in 1925, at 25,000 tons (pure potash), and in 1926 
estimated at 45,000 tons, accounts only for one-tenth to 
one-seventh of the total consumption, the great interest 
manifested in the national ambition to be free of foreign 
monopolies has led to further intensive exploitation for 
potash minerals. Much work has been done by the Geo- 
logical Survey in Texas and Utah, and only within the 
past few weeks deposits of kainit, carnallite, and 
sylvinite similar in character to those in France and 
Germany have been discovered. Official expectations 
place the 1927 output at upwards of 70,000 tons of pure 
potash. 
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Other factors in the situation include Spain and Russia. 
In the former country, real progress is being made by the 
combination of Spanish and Belgian interests operating 
the potash mines in Suria. Entirely independent of 
French or German influence, this organisation has already 
been able, not only to compete successfully in the Spanish 
market, but to market some of its production in the United 
States, despite the severe restrictions imposed by the 
Spanish Government in regard to price-fixing. These pro- 
ducers state that, based on present indications through 
the development work now being carried on, they will in 
1927 be able to compete in the world market on equal 
terms with other suppliers. German potash incidentally 
is reported to be sold in Spain at prices lower than those 
quoted by the Franco-German interests in all other markets 
of the world with the exception of the United States. 
Dealing lastly with Russia, there is now every probability 
that the great deposits at Solikamsk, near the River 
Kama, discovered in 1918, and the extent of which has 
only been defined during the past 18 months, are to be 
opened up. The potash beds are ascertained to be much 
more accessible for extraction purposes than the German 
and Alsatian deposits, and according to investigations 
carried out recently by scientists of international reputa- 
tion, will prove to be distinctly superior in regard to both 
the quality of the potash mineral and the quantity per 
given area. Semi-official estimates of the prices at which 
the potash products could be sold at a suitable shipping 
point are surprisingly low, but after discounting possible 
exaggeration there appears to be no doubt as to the 
profitable character of these vast new reserves. The fact 
that the German Potash Syndicate has already initiated 
negotiations with the Soviet Government with a view to 
partial control over the deposits invests the new discovery 
with an added importance. The reported activity of 
American interests in this connection, however, may lead 
to results quite different from those which might normally 
be expected. 


THE OWNERSHIP"OF BRITISH INDUSTRIAL 
CAPITAL.—III. 


In earlier articles (see the Economist, December 18 and 
25, 1926, pages 1053 and 1108) we discussed certain 
features of the ownership of British industrial capital, as 
revealed by an examination of the Somerset House files 
of eighteen public companies, with a total issued capital 
of £152 millions. We found that the ownership of these 
concerns was widespread, the vast majority of share- 
holders having less than £500 invested in any given com- 
pany, while only in a minority of instances did large 
shareholdings (i.e., of £10,000 or over) account for as 
much as 20 per cent. of the total capital. We may pro- 
ceed to consider a somewhat different aspect of the main 
question. 

It has been customary for inquirers as to the amount 
and nature of the national dividend, the national trade 
balance, and other economic quantities which, to a greater 
pr less degree, are ‘‘functions’’ of the productivity of 
the national industry, to assume that British capital is 
almost entirely British-owned. Although little ad hoc 
statistical evidence has been available in support of this 
assumption, history and experience suggest that as 
regards the nineteenth century and the first decade of the 
twentieth it has probably been not very wide of the mark. 
That it is equally accurate to-day is less certain. The 
amount and distribution of our overseas investments are 
known to have been appreciably modified during and 
since the war. Has any similar tendency affected our 
domestic capital? In concrete terms, has ‘“‘ infiltration ’’ 
by foreign capital occurred on any appreciable scale as a 
result of such factors as the post-war emergence of the 
United States as a large-scale foreign lender, or the 
“ flight ” of certain European investors from their respec- 
tive national securities expressed in depreciated cur- 
rencies ? 

On this point our analysis is, for the most part, 
reassuring, as will be seen by reference to the following 
table, which is based on the results obtained from a 
sample of one shareholding in every hundred in the case 
of the larger, and one holding in every forty in that of the 
moderate-sized concerns :— 


GEOGRAPHICAL DISTRIBUTION of CaPiTaAL OWNERSHIP.— 
ALL HoLpinGs. 
Proportion of Total Capital | 
Owned by Shareholders 


























Residevt in— . 
S ig 
Company. ar ro | o 
way es l4e8 [2 gigtelss) é 
2s #e ese itt S35 | 
oo 
On | aa is BP Ee ae 
Large Concerns— % | 
Imperial Tobacco ............00+..-0000-- €8°2 ‘i P 
ED (a6 i acshncccabseesewes 4onksene 6 94°7 — 
Anglo-Persian Oil* .. ......ceccceccsece: 98-4 fi sine 
Brunner Mond ....cccccccccccesccccscces 94:0 me 
DK: écaceines ckedesedessdkesedbanane 978 ss - 
een ee OOO 915 | we ne 
Cunard Steamship ...............-es0ee: 94-0 | oe . 
Total—Larger { Allconcerns ............ | 80°1 01 
concerns ( All except Imperial Tobacco) 95°5 
Moderate size concerns— pond 
General Electric Company ..........0..- | 99°4 | 
Spillers’ Milling.........-.0..e0...ssseeee | 99:1 
Phoenix Assurance .............seeeeeee- 100°0 
Ebbw Vale Steel ................0eeeeee- 973 
Bass, Ratcliff, and Gretton .............. | 95°8 
Marconi’s Wireless Telegraph............ | 503 
English Sewing Cotton ........ee.seeee+- | 76°0 
Debenture Corporation .........e0+-+e05: | 98°4 
GN ED oc cccccccccccosccccccnsesesese 97°6 
Rover Company ..........cccesseeessceees 96°5 
BSE GOES co cccnccccccscccccececccceseces 98°4 
Total—Moderate-size concerns ........ 91°7 
All concerns..............s0000+ | 821 
Total { All except Imperial Tobacco...... | 942 








* Excluding British Government's holding. 


In all but three instances over go per cent. of the total 
capital examined is seen to be in British ownership. The 
exceptions are the Imperial Tobacco Company, which has 
a significant American interest ; Marconi’s Wireless Tele- 
graph, with a numerous body of shareholders in the Irish 
Free State; and the English Sewing Cotton, whose 
‘* British Empire ’’ holders are similarly largely concen- 
trated in Ireland. The Imperial Tobacco Company’s 
position reflects its connection with other tobacco interests 
overseas, and cannot, therefore, be regarded as typical 
of that of the general run of British industrial concerns, 
If this company’s figures, accordingly, are excluded, the 
table suggests, broadly, that of the total capital sampled, 
about 94 per cent. is the property of residents in Greet 
Britain, about 5 per cent. is owned by persons living 
other parts of the Empire (over nine-tenths of this capital 
is domiciled in the Irish Free State, and would have been 
classed as “‘ British’’ four years ago), and rather less than 
1 per cent. is in foreign ownership. The proportion of 
the latter may, in fact, be somewhat higher, since it is 
not unusual for investors residing overseas to register 
their holdings in the care of some British institution, to 
which dividends, &c., are remitted in the first place. — 

In view of the possibility that certain large foreign 
shareholdings may have been omitted from the sample, 
we show below the geographical distribution of every 
holding of £10,000 or over :— 


GEOGRAPHICAL DistTRiIBUTION of CAPITAL OWNERSHIP.— 
LarGE HOLDINGS. 





Proportion of Total Capital 
Owned by Shareholders 





























Resident in— all 
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ee e - 2 
Company. es las |e gles Se E4S 
24) ae Sse SiS 2b] oF o 
ele Sosle 3 2) $2 
Om |g |\8 Pgs] ae 
Large Comcerns— % % % % | % | .% 
Imperial Tobacco .......ceecesceseeseeee: 898 | 32) .. 72 | .. | 10 
ED hodsindns 0000 c0edescecseccsees 872) O08; 10)110) .. - 
Anglo-Persian Oil ..........00-.eeeeeeeees 1000] .. | a a “. 4 
Brunner, Mond ........ccessessseeeeeser 697 | .. 33) .- ** | 100 
TNE 55 5 n5ns 500 060006000 ces0000e scan ses 1000 | .. a sis “- | 00 
Dunlop Rubber .................sssseeee- 92:3| 77 | 300 
Cunard Steamship. ..........seesseesseee 100°0 
Total—Large {Allconcerns.....:.. ...., 895 20) 33] 52 = 
concerns— | All except Imperial Tobaceo 89°5 O8 | 65 F2 | i 
Moderate-sized concerns— —$>———_— | — | —_—_ ——_ 0 
General Electric Company ........-.++.- 100°0 | 100 
Spillere’ Miiling.............secsseeseeees 100°0 | 00 
Phoenix Assurance ............ceeeeeeees |1000 .. oe vo | ose Teg 
Ebbw Vale Steel... ....-....... seer coer cee | 100°0 we 4 be co | 9° | gp 
Bass, Ratcliff.and Gretton ............. 1000... - - |) +) 
Marconi’s Wireless Telegraph..........- 491 364 > 145 100 
English Sewing | Otton ..........--0e-eee 1000 | .. | .. 100 
Debenture Corporation ............--000 1000 .—i... 100 
Cairn Line ........ee.+ bnacdirns 0gbeeene’ 796 204 
*Rover Comrany.......ccsessssceceeeceers =e ee ee 
Savoy Hotel..........scccccsssscccccecss 1000 * 
Total—Moderate-size concerns ........ 977 19) O4] .. | « | 100 
All concerns.............+-.e00+ 905, 20, 29) 46 100 
Total { All except Imperial Tobaceo......\ 912! 10} 63) 25|_.. 100. 


* No holdings of £10,000 or over. 
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Notes of the Week. 


Foreign ownership is here rather more in evidence, 
though over 91 per cent. of the total capital is still shown 
as having a British domicile, and that of 11 of the 18 
companies is held entirely within Great Britain. The 
American interest in the Imperial Tobacco Company 1s 
less than that shown in the earlier table, but the large 
shareholders of Courtaulds and Brunner Mond are found 
to include various American and Belgian residents respec- 
tively—doubtless for reasons connected with the exploita- 
tion of patented processes. The Cairn Line’s ‘ Im- 
perially ’’ owned capital is held in Canada, and Marconi’s 
“European ”’ capital chiefly in Holland. 

If the above figures can be taken as broadly representa- 
tive of the position of most British concerns, one would 
seem to be fairly safe in concluding that something like 
go to 95 per cent. of our industrial capital is British- 
owned, while the greater part of the remainder has 
crossed no sea wider than the Irish Channel. The posi- 
tion of companies with connections abroad appears, how- 
ever, to call for somewhat more extensive treatment. 
The total dividends remitted overseas by such com- 
panies may conceivably reach a significant annual aggre- 
gate, though the latter may, in its turn, be offset by the 
fruits of corresponding share interests of the British com- 
panies concerned in foreign groups with which they have 
relations. 

The main conclusions reached in the course of the 
present series of articles may now be briefly summarised, 
with the proviso that, based as they are on a very small 
sample of the total British industrial capital quoted on 
the Stock Exchange (which itself is but a part of the total 
capital of the country), they are necessarily tentative. It 
has been shown that the shareholders in the concerns 
selected are a very numerous body, runninz in some cases 
into tens of thousands. Their numbers, in fact, must 
frequently exceed those of the workers employed by the 
firms in question, but this needs to be interpreted with due 
regard to the fact that the ‘‘ capitalist’? may invest his 
resources in many concerns, while the worker must sell 
his to but one. The average shareholding is about £300, 
and is somewhat lower in the case of erdinary than of 
preference shares. About one-third of the total holdings 
are of amounts less than £100, and about 85 per cent. 
of amounts of less than £500. Only in very exceptional 
instances do large shareholdings, of £10,000 or over, 
possess a majority voting interest. More than nine- 
‘tenths of the total capital is in British ownership, though 
the attainment of Dominion status by the Irish Free State 
has transferred anything up to 5 per cent. of the whole 
from the “ domestic” to the “ Empire’’ category, while 
certain companies have not unimportant shareholding con- 
nections with allied concerns overseas. 

The above conclusions may throw a certain light on 
current controversies as to the relations between the part- 
ners in production under a “‘ capitalist ’’? system, but they 
obviously afford no ground for categorical assertion one 
Way or the other, for reasons which have been insisted 
upon throughout the present series of articles. 
They bear more intimately on questions of com- 
pany law and organisation, and may be regarded 
by some of our readers as suggesting a doubt 
Whether the present system makes altogether adequate 
Provision for the expression of the corporate opinion of 
humerous but largely unorganised bodies of small share- 
holders, At all events, they serve to indicate the possi- 
bilities of capital ownership as a field for more extensive 
esearch, which, we venture to suggest, might be under- 
taken from the viewpoint of the individual investor as well 
as that of the individual company, and might be profitably 
‘arried out by some official body to which the almost pro- 


hibitive charges at present imposed on the private inquirer 
Would have no application. 
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Nine Months’ Revenue.—The revenue statement for the 
nine months of the financial year ended yesterday shows 
revenue at £479 millions, a decrease of £20.6 millions 
in comparison with the corresponding period of 1925-26, 
and expenditure at £625.4 millions, an increase of £2 
millions. The deficit is thus 4146.4 millions, or £22.5 
millions greater than it was a year ago, and £57.3 millions 
greater than at December 31, 1924. While the size of 
the present deficit is highly disturbing, it is worth noting 
that its growth in comparison with 1925-26 all occurred 
in the first quarter of the year, the deficit at June 3oth 
being £78 millions, as compared with £51 millions a 
year earlier, while at September 30th it was £26 millions 
greater than at September 30, 1925. The sharp increase 
in the deficit in the first three months may perhaps be 
partly due to loss of revenue cwing to the general strike, 
but is more probably mainly due to the fact that tax col- 
lections were severely tightened up in the final quarter of 
1925-26, which closed with a surplus of £5 millions, 
leaving out of account the coal subsidy of £19 millions. 
From the table below, which compares the revenue figures 
for the first nine months of each of the past two years, 
and gives last year’s actual revenue and estimates for 
the current year, it will be seen that the decline in the 
past nine months is due to income-tax and super-tax 
receipts :— 

REVENUE (Million £). 









Current Nine Months’ 
(1925-26) Year Results. 
‘| (1926-27). 





| Actual. 1925-26.) 1926-27. 


Estimate. 


Customs and Excise 








ae 238:0 
Estate duties ....... aaa we 61-2 
Stamps .....e..seee deweis 24-7 
Income-tax ..ccccsseccese | 259°4 
Super-tax ............ see | 68-5 
Other taxes ...... Pannesios | 32:7 
P.O. receipts..... ae deaaes| 57-4 
Interest, &C.........ceeeee | 159 
Miscellaneous and special | 
TOCEIPtS ceccccacccrcccce | 54:3 
| 812-1 





Customs and excise receipts, which in the full year are 
expected to bring in £12 millions more than in 1925-26, 
are so far only £2.4 millions up. Income-tax, in which 
a drop of £44 millions is expected, is at present £ 21.6 
millions behind, while super-tax, estimated at £4 millions 
less, is now 47.2 millions lower. Interest on sundry 
loans, &c., has, however, already produced £5 millions 
towards the additional £7 millions expected, while mis- 
cellaneous receipts are £3 millions higher, although esti- 
mated to decline by £24 millions in the year. A similar 
analysis of the expenditure figures is given below :— 
EXPENDITURE (Million £). 








t Year 
(1925-26). mepeta. 
Actual. {+p stimate. | 1925-26.) 1926-27 
National Debt— 

Interest ....cccccscccees| 3082 270-0 
Sinking Fund ..........| 50:0 33:1 
| 358-2 303°1 
Other Cons. Fund Services | 40-0 188 
Defence .........- cccccces | = 1193 84-6 
Civil Services ....... ead | 243°3 1728 

Revenue Depts. and Post'| 
GO 65 60 ecesiecs oe | 65:3 44:2 
| 826-1 8293 | 6235 





The anticipated saving in the year’s interest payments 
has not yet shown itself, while the sinking fund pay- 
ments, which are to be £10 millions higher this year, 
have to date been less than a year ago. The supply 
services show only a small increase of £14 millions, 
but the 1925-26 figure included some £12 millions of the 
coal subsidy. This and the fact that the sinking fund 
payments are behind their quota give a very un- 
healthy complexion to the national accounts, and how- 
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ever much the screw can be tightened during the coming 
three months, it is difficult to see how both ends can be 
made to meet on March 31st next. The revenue state- 
ment will be found in full on a later page. 


The Remission of the Landau Sentences.— On Christmas 
Day President Doumergue remitted the sentences of 
imprisonment which had been passed on six Germans by 
the verdict of the French court-martial at Landau on 
December 22nd. The French Government deserves credit 
for having taken this step. It proves a determination to 
remain true to the Locarno policy, and a courage sufhi- 
cient to stand up to the French Army. How difficult it 
is for a Continental European Government to hold its 
own against its own soldiers none know better than the 
Germans themselves. Apart from their vivid memories 
of the militarism of the Hohenzollern epoch and _ its 
disastrous outcome, they have recently suffered from the 
weak-kneed attitude of the late Minister for Defence, 
Herr Gessler, towards the late Commandant of the 
Reichswehr, General von Seckt. The more sensible and 
moderate elements in German public opinion realise this, 
and take President Doumergue’s gesture at its true sym- 
bolic value, as a rebuff to French militarism and a 
message of good will from France towards Germany. 
The German Government’s diplomatic protest against the 
verdict, which had been made at the Quai d’Orsay imme- 
diately before, did not make the French President’s path 
any easier for him—though the protest was certainly 
justified, and was probably rendered necessary by the 
state of German feeling. In the circumstances, the pardon 
of the convicted Germans is the most satisfactory end to 
this deplorable incident that could have been hoped for; 
yet, while it may repair the political damage that was 
threatened, it only goes halfway towards doing justice. 
To acquit the victims of a criminal (that is, such victims 
as lived to be _ court-martialled instead of being 
massacred) is not the same thing as to. give 
the criminal his deserts—especially when the victims 
themselves have been accused and condemned with the 
cynical object of screening the real offender. The tactics 
of the French militarists in the Rhineland in this awkward 
pass were not, however, more cynical than they were 
silly. How anyone who has ever read a newspaper could 
imagine that a shocking crime, committed in the heart 
of Europe, would not be minutely and _ sensationally 
reported in the world’s press, passes comprehension ; yet 
unless the members of the court-martial supposed that 
the true facts could be suppressed, it is difficult to see 
how they could expect to improve their position by render- 
ing a verdict in flagrant contradiction with the truth. A 
sober and circumstantial account of what really happened 
will be found in the Manchester Guardian of Decem- 
ber 29th. Now that the incident is closed it would be 
wanton to reopen the wound by going over the facts 
again. The parallel with the notorious Zabern incident 
leaps to the mind—though Lieutenant Rousier did a good 
deal more execution than his German confrére 13 years 
ago. The theme is worthy of Mr Hardy’s ‘ Spirit 
Ironic ’’’; and there we may leave it. It has, however, 
one very practical moral for public policy. The Locarno 
Agreements made the occupation of the Rhineland super- 
fluous for the purpose which it was originally intended to 
fulfil. The Rousier incident shows that this occupation is 
capable at any moment of endangering the peace of 
Europe. Why does not the French Government take its 
courage in both hands and consent to an immediate 
evacuation ? 


ee 


The United States and Nicaragua.—Central American 
revolutions and civil wars are Liliputian affairs (in the 
recent four-days’ battle between the ‘‘ Liberals’’ and 
‘‘ Conservatives ’’ of Nicaragua there are said to have 
been 1,500 combatants on one side and 1,300 on the other), 
and hitherto the rest of the world has been inclined to treat 
them as a joke—a bad joke in most cases. Yet the six 
diminutive Central American Republics occupy one of the 
most important geographical positions in the world, and 
they have now been swept into the great stream of inter- 
national politics by a number of developments in both parts 
of the American Continent : the rise of the United States 
to the status and attitude of a ‘‘ world Power’’; the 
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cutting of the Panama Canal ; the revolutionary nationalist 
movement in Mexico; and the more sober but not less 
sensitive nationalism of the South American Republics— 
particularly the three “A BC’ States and Uruguay 
which, like the British self-governing Dominions, have 
taken rank as countries with a European standard as well 
as a thoroughly European jealousy for their sovereign 
independence. The cutting of the Panama Canal means 
that the United States cannot be indifferent to the seas, 
islands, and coasts that lie between the Canal and her own 
territory; and the treaty which has just been signed by 
the Panamanian Government (though not yet ratified by 
the Panamanian Parliament) confirms what have been the 
de facto relations between the United States and Panama 
ever since the Panamanian Republic was brought into 
existence—not without American initiative. In an only 
slightly lesser degree the United States is now concerned 
in the affairs of Panama’s northern neighbours. For a 
number of years the State Department has made sincere 
and indeed valiant attempts to induce the Central 
American Republics, and the ‘‘ ins ’’ and ‘‘ outs ’’ in each 
several Republic, to dwell in amity together. The failure 
of these attempts has left the United States Government 
with the alternative of intervention. As the ‘‘ spokesman 
of the White House ’’ put it the other day, a propos of 
current events in Nicaragua, when there is trouble in 
Central America it is ‘* almost always ’’ necessary for the 
United States to take action. The spokesman added that 
“*the United States never takes sides’’; but, in the 
present case, at least, this would be hotly contested by 
the Nicaraguan Liberals, the Mexicans, and (what is a 
good deal more important from the United States’ point 
of view) by the South Americans. The truth seems to be 
that the Nicaraguan ‘‘ Conservatives ’’ are being virtually 
assisted by the United States Navy and the Nicaraguan 
‘Liberals ’’’ by the Mexicans—a new-found and most 
effective method of retaliating for what Mexican 
Nationalists regard as the unwarrantable interference of 
the State Department in Mexican internal affairs. The 
latest joke in Central American politics is that Mexico's 
protégés seem to be getting the better of the United 
States’ protégés in the Liliputian civil war; and this may 
confront the State Department with the awkward alterna- 
tives of beating an undignified retreat or committing itself 
to more vigorous intervention. The latter course is 
fraught with unpleasant possibilities. On the one hand, 
the South American Republics are inclined to take the new 
United States-Panama Treaty and the present United 
States intervention in Nicaragua as test cases of the 
intentions of the United States towards Latin-America in 
general. On the other hand, there is a party in Congress— 
led by the chairman of the Foreign Relations Committee, 
Senator Borah—which is on the war-path against the 
State Department’s ‘‘ Imperialism.’’ Between these two 
fires the Administration at Washington may find itself in 
a warm corner. 


The New Emperor of Japan.—After conveying our 
sympathy to the Japanese people in their mourning for 
their late sovereign, we venture to express the opinion 
that the change of occupant on the throne of Japan is not 
in itself an event that is likely to exercise an appreciable 
effect either upon the internal life of Japan or upon her 
relations with other countries. The reverence for the 
throne in Japan to-day is notoriously more intense than 
any that survives in other civilised countries. The fact 
that on this occasion, again, there has been more than 
one attempt at harakiri on the part of Japanese subjects 
as a demonstration of their grief at the late Emperors 
death indicates that this feeling for the throne remains 
religious, and even fanatical, in quality; but the object 
of devotion seems to be the throne as an institution, and 
the Dynasty as the means by which this institution 1 
endowed with immortality, rather than the personality of 
the individual ruler. The Imperial Dynasty of Japan has 
had an extraordinary history. Dating back in proved and 
unbroken continuity at least as far as the traditional 
epoch of the legendary Hengist and Horsa, it has rarely 
since the early middle ages wielded effective political 
power. More often than not, the Emperors have been 
rois fainéants—bearing the same relation to their 


shoguns as the Merovingian kings bore to their Caro- 
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lingian mayors of the Palace. But here the difference 
comes in--for whereas the Merovingians underwent the 
extinction that usually overtakes a dynasty which has 
lost effective power, and thus made way for the Carolin- 
gians to reign in their stead, in Japan King Log para- 
doxically outlasted King Stork. In the middle of the 
nineteenth century, when certain very resolute, able, and 
clear-eminded members of the Japanese feudal oligarchy 
made up their minds that Japan must submit drastic 
changes in her way of life in order to hold her own in 
the new Western world which had encompassed her 
about, they decided to extinguish the shogunate and— 
as it were—to bring the Imperial Dynasty out of cold 
storage. No doubt they calculated that so swift and so 
profound a revolution as they intended to carry out could 
hardly succeed without the sanction of some institution 
which, like the Imperial Dynasty, possessed an imme- 
morial prestige and a religious sanctity in the eyes of 
the Japanese people. Therefore they not only brought 
the Dynasty out of retirement, but they systematically 
revived and organised the cult of the Emperor as the 
emotional focus of the new national movement. On the 
other hand, they did not restore the Empercr’s political 
power, but themselves remained the power behind the 
throne. This has been the position of the Dynasty during 
the first phase of Japan’s history as a Westernised nation. 
There are many symptoms that we are on the eve of a 
second phase, in which the rushing waters of Western 
democracy and industrialism may no longer be amenable 
to unobtrusive oligarchical control. How will the Dynasty 
fare in these uncharted and perhaps perilous seas? 





Mr Bruce in America.—To the happy memories of a 
successful Imperial Conference, Mr Bruce, the Prime 
Minister of Australia, has been, perhaps, the most 
conspicuous contributor. He has consistently exhibited 
two of the chief characteristics which carry politicians to 
the pinnacle of sustained success : an inexhaustible vitality, 
which has enabled him to add to the heavy work of the 
Conference itself a most onerous daily programme of 
functions and oratory; and a statesmanlike power of 
reacting to broad influences with which he is brought in 
touch. No man could have poured out the stream of 
speeches which have come from Mr Bruce’s lips in the 
past three months without talking nonsense sometimes, 
and now and then there has emerged in his utterances 
some relic of the narrow and fallacious fiscal obsessions 
which cribbed, cabined, and confined his outlook at the 
Imperial Conference of three years ago. But these 
occasional lapses do not mar the general impression of a 
growing consciousness of world problems and a sense of 
balance and proportion. These impressions are con- 
firmed by the reports of the speech which Mr Bruce de- 
livered on Thursday in New York at a dinner given in 
his honour by the Pilgrim’s Society. It was a piea for 
American co-operation with the British Commonwealth 
in the work of European reconstruction and the promo- 
tion of peace, and it contained some straight speaking 
to Americans about Europe and to Europeans about 
America. Mr Bruce has no sympathy with American 
isolationists. ‘* To-day,’’ he said, ‘‘ with American ships 
in every port, American goods in every market, and 
American capital invested everywhere, the maintenance of 
international peace is as vital to the United States as to 
anyone else.’’ Moreover, those who had emerged from 
the war prosperous ‘have a moral obligation towards 
the less fortunate countries.” Speaking frankly of the 

recriminations across the Atlantic,’? Mr Bruce attri- 
buted them to misunderstanding, and appealed to America 
to revise her view of Europe as ‘‘effete and ruined by 
quarrels,’? and to Europe to realise that America is ‘‘a 
democracy of really human people, and not a composite 
Shylock seeking a pound of flesh.” These words come 
with much greater weight from an Australian statesman 
than from an American, British, or European, and we 
hope that Mr Bruce’s visit to America will do something 
to aid the efforts of those who, like the Professors of 

lumbia, are endeavouring to guide American jublic 
pinion on world policy into new channels. 
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The Year in the Stock Exchange.—A Stock Exchange 
correspondent writes :—The year 1926 entered the Stock 
Exchange like a bull, its tail high in the air in the rubber 
market, its expectations optimistic and, apparently, more 
justifiably so than on most occasions at the beginning of 

anuary. The old year goes out of the House with its 
tail between its legs, with business in a comatose condi- 
tion, with not more than half-a-dozen departments afford- 
ing any indication of vitality. The rubber boom was 
swaying to its conclusion on New Year’s Eve, 1925. For 
the first few months in this year prices went back con- 
siderably, in sympathy with the continued shrinkage in 
the price of the raw stuff, nor has there been, during the 
year just ended, at any time a sustained revival of public 
interest or activity in rubber shares. The commodity has 
continued dull and drooping throughout the twelve 
months. Other sections have come into competition, 
attracting public favour. The newspaper market, usually 
one of the narrow sections amongst industrials, has been 
the centre of fierce buying and a good deal of galvanic 
support, part of it due to the intention of the buyers to 
use their shares as instruments in bringing about amal- 
gamations of interests. The gilt-edged stocks have spent 
a quiet year. If the market in Capel court may be dis- 
posed to grumble that the greater part of the business has 
been of the bread-and-butter order, it must admit that 
money has provided few shocks throughout the period, 
and that the purely investment departments have been 
liberally supplied with new issues, each one of which 
makes for extra business. The home railway market, the 
iron and steel division, and a few others engaged with 
industrial shares, have lain under the shadow of the 
General and Coal strikes for the greater part of the year. 
The Foreign Market has been exceptionally fortunate in 
finding itself the theatre for new issues, which proved 
popular successes, chief amongst them being the recently- 
offered 7 per cent. Belgium Stabilisation Bonds at 92. 
On the other hand, the débacle in China has given rise 
to much uneasiness in the minds of those bondholders 
who have hitherto regarded China as being reasonably 
safe as a field for investment. Mexico, too, has failed 
to come through her troubles as she was expected to do. 
The Brazilian rate of exchange led to up and down move- 
ments in the country’s bonds, and the extraordinary gyra- 
tions in the value of the French franc played havoc with 
Stock Exchange prices as the franc improved in price. 
Speculative investment has had a good deal to say in the 
Argentine and foreign railway markets, where the yields 
offered are tempting to those who are not averse from 
taking risks. The oil market went ahead sporadically. 
It can hardly be claimed that the public have, during the 
course of the year, displayed any lively willingness to take 
the oil market seriously as a channel for the speculative 
investment of capital. In the money sections of the in- 
dustrial market, bank, insurance, and trust shares, the 
volume of business turned out to be only moderately good. 
The mining markets witnessed a spectacular rise in the 
price of tin, the metal which served to bring about a cor- 
responding rise in the price of Malayan tin shares, where 
a mild boomlet occurred, Cornish and West African tin 
shares sympathising to a moderate extent. The 
Rhodesian market has been firm, and of the Kaffir gold- 
producers, Sub Nigels stand out as the star turn, to use 
a colloquialism, of the year, the price having risen from 
17s to its present level of 78s gd. Stock Exchange 
domestic legislation has run upon useful, if somewhat 
humdrum, lines. One of the new rules, but little men- 
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tioned up to the present, comes into force to-day, forbid- 
ding members to return half-commission to outsiders who 
advertise for Stock Exchange business, which includes, ot 
course, the banks. The number of Stock Exchange 
members continues slowly to increase, and House shares 
have risen during the period to 149 for the shares credited 
with £25 paid. Business has been what most men will 
call patchy. Brokers and jobbers whose duties led them 
into the active markets have found the year a reasonably 
profitable one. But there are always some who fail to 
do much more than pay their office expenses and income- 
tax. 





Petrol from Coal.—A recent announcement by the 
German Dye Trust that a new method of obtaining oil 
from coal had been discovered, covering some of the Ber- 
gius patents, has, writes a correspondent, drawn atten- 
tion once again to the commercial possibilities of coal 
liquefaction. It is good that at the International Con- 
ference on Bituminous Coal at Pittsburg last month Dr 
Bergius himself stated clearly where his process stands 
in the commercial field. He did not attack the low-tem- 
perature distillation process. He said that coal distillation 
at high or low temperatures was important from the 
standpoint of coal utilisation, but that the development 
of these processes would depend upon the selling of the 
coke, their chief product. They were of no great import- 
ance from the standpoint of the future supply of oil. The 
hydrogenation of coal under high pressure was, on the 
other hand, a means of producing oil primarily, with the 
production of ammonia as a by-product (although in 
larger quantities than were obtainable by the destructive 
distillation of coal). He claimed that from 4o per cent. to 
70 per cent. of the coal treated is converted into oil which 
is of better quality than that obtained by low or high 
temperature distillation. One ton of bituminous coal in 
the Bergius process yields on an average 150 gallons of 
oil, Of this about 45 gallons consists of petrol, which 
possesses the quality of not ‘‘ knocking ’’ in the motor 
engine, while the remainder consists of gas oil, lubricating 
oil, and fuel oil. What Dr Bergius definitely claims is 
that all the engineering problems connected with the pro- 
cess have been solved. The difficulties of high pressure, 
of continuous feeding of the coal, of removal of the resi- 
due, and of temperature control have been overcome. A 
method of manufacturing hydrogen has been worked out 
where the gaseous by-products of the process itself are 
utilised. Except anthracites, all kinds of coal and lignites 
can be used and the process is particularly successful when 
applied to coal screenings and other waste products of the 
coal mines. That two large factories for coal liquefaction 
are now being built in Germany is proof enough that the 
engineering problems have been solved. One factory is 
being constructed in the lignite fields by the German Dye 
Trust, and the other in the Ruhr district by the Gesell- 
schaft fur Teerverwertung. When the Dye Trust an- 
nounces that a new method of coal liquefaction has been 
discovered it presumably means that this new factory will 
use an improvement on the Bergius design, although the 
process in principle will remain the same. These two Ger- 
man factories will have an output of 1,000,000 barrels of 
oila year. Whether the liquefaction of coal can be worked 
on this commercial scale at a profit still remains to be 
proved. Dr Bergius would not commit himself on the 
question of costs. The German Dye Trust is obviously 
nervous of competition from the oil interests, and has 
been at pains to secure the participation of both the Royal 
Dutch-Shell and Standard Oil groups in the subsidiary 
company, Deutsche Gasolin, which it has formed to 
market the synthetic petrol. Moreover, the Royal 
Dutch-Shell group is interested in the International 
Bergin Syndicate which has sold the British rights 


of the Bergius process to a group with which 
Vickers, Dorman Long, and the Metropolitan Gas 
Company are _ associated. Obviously it would be 


possible to stifle the commercial future of synthetic 
oil by cutting the prices of natural oil products. 
In any case the German Government will probably be 
invited to put a heavy tariff on imported oi! in order to give 
the new industry a commercial start. In the brown coal 
fields of Germany the coal liquefaction industry has cer- 
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tainly the best chance of survival, and the development of 
the German Dye Trust plant will be watched with great 
interest, but it is to be feared that the profit-earning stage 
is still a long way off. 








Conditions in Hungary.—A Budapest correspondent 
writes :—The general elections resulted in an overwhelm. 
ing Government majority, unparalleled in Hungarian 
parliamentary history. The characteristic feature is the 
failure of the extreme parties of both left and right. 
Socialists and Antisemites lost half of their seats, which 
shows clearly that the population is tired of the violence 
of their methods, and fully approves the sound policy of 
Count Bethlen. The Government parties command 
slightly over 200 seats, against 4o of an opposition con- 
taining Socialists, Democrats, Legitimists, and Anti- 
semites. Count Bethlen’s success is due to the country’s 
nearly unanimous desire to carry out the economic recon- 
struction of Hungary devised by the League of Nations 
in 1924. The first part of that scheme, the balancing of 
the Budget, and the stabilisation of the currency, has 
been carried out and maintained. The country is looking 
forward with keen interest to the second stage of the re- 
construction, the betterment of general economic condi- 
tions, and obviously had no desire to follow an opposition 
which has no solution to offer. Count Bethlen declared 
that his programme will be good relations with the neigh- 
bouring countries, continuance of economic reconstruc- 
tion, and the postponement of legal questions. With the 
return to the two-Chamber system, the National Assembly 
will disappear, and the elected Lower House will be called 
the House of Deputies. The reform of the Upper Chamber 
was decided at the last session of the National Assembly, 
and the elections will be held in January. The Upper 
Chamber will consist of elected members of the magnates, 
the counties, the universities, and the main economic 
bodies. Representatives of Catholic, Protestant, and 
Jewish churches will be represented in proportionate 
numerical strength. The Finance Minister, Dr Bud, sub- 
mitted a Bill to the late National Assembly which tends 
to promote the development of the economic life by re- 
ducing the tax rates and duties, and by raising the tax- 
free minimum nearly on the whole field of the tax system, 
without, however, endangering in the least the firm 
balance of the Budget. The aggregate amount of the 
proposed tax reduction is about 4o million pengé. The 
suggestion that the reduction of the turnover tax might 
be more appropriate was met by the Finance Minister by 
the abolition of the turnover tax on bread altogether, and 
the declaration that this purely inflationary tax item would 
be gradually dropped later on if the Budget position will 
permit it. Both the Prime Minister and Dr Bud refused 
to consider the ‘‘ valorisation ’’ of the war loans, as that 
would certainly jeopardise the Budget balance. That 
taxation is high, and exceeds the limits originally con- 
templated by the League, is true, but the expenditure of the 
proceeds of the Reconstruction Loan on permanent repro- 
ductive purposes, such as road-making, small dwellings, 
investments on promotion of agriculture, will eventually 
prove to have been the right policy. As regards revenue, 
it appears that the receipts are satisfactory, and are on 
the whole in excess of the estimates. The late autumn 
months are always a_ period of business activity in 
Hungary and public revenue profits accordingly. The 
October revenue of the State, as the Finance Minister’s 
report shows, amounted to 73.9 million pengé against 
68.5 in the previous year. The money market is very 
easy. The end of the year demand will bring no 
stringency. With the last reduction of the bank rate the 
National Bank’s holding of bills increased, and the inflow 
of foreign short-term credits became slower, so that the 
National Bank secured the control of the money market. 
For fine three months’ bills the usual quotations were 7-8} 
per cent., for mills acceptances 7 per cent. Unfortunately, 
the agricultural credits for small holders are about 12-14 per 
cent., and the Finance Minister is now endeavouring to 
get for them cheaper credits at about g per cent. An 
indication of the improvements in credit conditions is that 
the city of Budapest obtained a six months current account 
credit at 5 per cent., compared with 6% per cent. SIX 
months ago. On December 27th the new peng6 cur- 
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rency will come into circulation, and on and _ after 
January 1, 1927, the pengé will be the only legal tender. 
One peng6 is equal to 12,500 paper crowns, and its gold 
parity is 27.82} to the £. The Hungarian currency has 
been stable throughout the year, and the cover of the 
note issue, instead of the statutory 20 per cent. in the 
Reconstruction plan, amounted to 52 per cent., out of 
which 60 per cent. is held in gold. The harvest is slightly 
worse than that of last year. The figures in millions of 
quintals are as follows :— 


Yields Yields Last Estimate 
in 1924. in 1925. in Oct., 1926. 
WEED os cgdstanese 140 .... 195 .... 188 
Ry@ cccccesscececs Oe | kere me Sens 76 
OD: cccedasneeen 488 8 .... 224 .... 200 
Dobetoes ..ccscccee «=99OM «nee SO tee SS 


Sugar beet ......-. 127 «1... 153 2... 137 


Both wholesale and retail prices have shown a rising 
tendency in October and November. The figures are :— 
cost of living at 106, compared with 1o1 at the end of 
September, or without rent, 121 against 116. Agricul- 
tural products, rent and coal were higher, as in previous 
months, but cotton prices were lower. Unemployment 
slightly decreased to about 20,000. Clerical employees 
and agricultural labourers who are not members of trade 
unions are not included, and although exact figures are 
not available the total unemployed in these categories is 
also estimated at about 20,000. 


New Life Assurance Business.—The Norwich Union 
Life Insurance Society announces that the net new busi- 
ness for the year 1926 is 49,114,785, against 49,063,314 
in 1925. The 1926 total has only been exceeded by the 
record year 1924 at £9,124,616. The new business of 
the National Mutual Life Association of Australasia was 
£7,763,910, representing an increase of over £700,000 
on that of the previous year. The National Mutual Life 
Assurance Society of London announces the issue during 
the year 1926 of 610 new policies for net sums assured 
of £761,800. This compares with 644 new policies 
for £752,700 in 1925. It is further announced that the 
annual reversionary bonus to be declared for the year 
1926 will be maintained at the rate of 44s per cent. com- 
pound, and on this occasion it is proposed to give a 
special additional bonus of 6s per cent., making sos per 
cent. in all, to whole life ‘with profit” policies. 
This differentiation of bonus between different kinds of 
policies is a new departure, and is a result of recent 
actuarial researches which show that whole life assur- 
ances earn a somewhat higher rate of bonus than do en- 
dowment assurances. The step is likely to create some 
discussion in the insurance world, but it appears that 
the case for doing so is a strong one. 


—_— 


A Moratorium for Two Steel Companies. — Schemes 
similar to that recently accepted by the debenture and 
noteholders of Sir W. G. Armstrong, Whitworth and Co., 
have this week been put forward by Pearson and Knowles 
Coal and Iron Company, Limited, which is owned and 
controlled by Armstrong, Whitworth and Co., and by 
Partington Steel and Iron Co., Limited, which is con- 
trolled by the Pearson and Knowles Co. The latter company 
asks for a moratorium of three years on the 7} per cent. 
first debenture stock, the 6 per cent. mortgage debenture 
(held by the bank), and the short-term bonds. On. the 
74 per cent. debentures a moratorium is asked only in 
respect of 2 per cent. of the annual interest, the stock 
retaining a definite charge of 54 per cent. per annum. 
nterest certificates will be issued after 1929 in respect 
of any arrears of the additional 2 per cent., these cer- 
tificates to be redeemed over the following three years. 
In the case of the Partington Co., a three years’ mora- 
torium is sought for the 6 per cent. second debenture held 
y the bank as collateral, and for the 7} per cent. five- 
year notes, during which period interest payments will 
be made out of profits only, the repayment date of the notes 
fing extended to June 30, 1932. In both cases the ar- 
rangements have been reviewed by an advisory committee, 
and endorsed by them, while the bankers to both com- 
panies approve the schemes. The proposals are some- 
what less drastic than those recently accepted by the 
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stockholders of Armstrong, Whitworth and Co., and will 
no doubt be agreed to at the meetings to be held on 
January 12th. 





Burma Corporation.—Our mining correspondent writes : 
~-From the standpoint of tonnage of ore treated the year 
ended June 20th last scores a marked recovery, the ex- 
pansion representing fully 23 per cent. The yield of 
metals, however, did not increase in a corresponding 
degree, the gain in the case of lead being only 5.7 per 
cent. and in the case of silver 3.3 per cent. The reason 
for the disparity is that the grade of the ore extracted 
was below the average of the reserves; the develop- 
ment work performed failed to maintain the tonnage at 
the level of twelve months previously. Presumably the 
former as well as the latter circumstance arose from the 
abnormal conditions resulting from the fire. Features on 
the treatment side are the growth in the production of 
zinc concentrates and copper and the improvement in 
metallurgical practice. Owing, however, to the decline 
in metal prices, the operating profit rose by no more than 
£45,500 to £1,409,600. Sundries brought in the some- 
what enhanced amount of £99,200, and as a result of the 
repayment of the debentures on January ist, interest 
absorbed’ only £34,550, as against £76,500. On the 
other hand, both depreciation and taxes required more 
than before, leaving the net profit a trifle lower at 
£948,700. Out of this dividends totalling 13 annas, or 
about 1s 3d per share, have been paid, leaving a balance 
of £123,500 to go forward. We summarise the results of 
the past three years :— 


1923-24. 1924-25. 1925-6. 
Ore mined ......see0--eetons 277,200 .. 289,010 .. 356,220 
Yield refined lead......+. ;; 47,100 .. 48,514 .. 51,270 
Yield fine silver .......... ozs 5,114,700 .. 5,049,328 .. 5,216,100 
Workiug profit ............ £ 1,073,400 .. 1,4:!3,340 .. 1,361,360 
Debenture interest ........ £ 71,400 .. 76,470 .. 34,550 
Depreciation, &. .......... £ *199,000 .. 209,830 .. 222,160 
Taxes ..... Th cane tes ----£ 128,400 .. 173,620 .. 244,070 
To reserve ....606 cccceccesd 6 IOGRIO .. os sa ris 
Net profit ............ .---£ 574,600 .. 953,420 .. 948,670 
RESCFVe cccccccccccccesses& 529,100 . 595,230 ... 234,290 


* Including bad debts. 


In connecticn with the debenture repayment above re- 
ferred to, some important changes are shown in the 
balance-sheet. It may be recalled that the whole of the 
suiplus of £957,500 shown by the 1925 accounts was 
trensferred to the redemption fund, the reserve fund 
aheady standing at £595,200. From the total of 
£1,552,700, the £1,000,coo of debentures were cleared 
off and various substantial amortisations made, leaving 
the reserve at £234,300—a sum, it is pointed out, repre- 
senting the actual surplus of liquid assets over liabilities. 
An interim dividend of 6 annas (about 63d, the same as 
a year ago) is payable on February 15th. On the basis 
of 13 annas per annum, the shares give a yield of about 
74 per cent., tax free. The question, of course, 1s 
whether the corporation is likely to be able to maintain 
this rate. On the one hand, the average value of the 
ore treated during the current year should more closely 
approach that of the reserves, while the ‘‘ debenture 
interest ’’ item will not, of course, figure again. On the 
other hand, metal prices are lower now than they were in 
1925-26, which showed a reduction as compared with 
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I.—An Account of the Toran REVENUE of the Untrep Kinapom in the undermentioned pericds of the Year ending March 31, 1927, 
as compared with the corresponding periods of the preceding Year. 

















seems eee cccccccccccccnccoseee 
Eeierebgenore weeaseoocoreoneoee 
Estate, &., Duties ........sscee- 
Btamps ........ccecccccccccccecs 
Land Tax, House my « 
nae Rights Duty ........ 
eae ER. 


Telegraph Service ... 
Telephone Service ... 
Crown Lands ........ 

Receipts from Sundry Loans . 


Receipts Seocccceces 









3,059,916 
6,351,230 


155,744,191 


Quarter from Oct. 1 to Dec. 31, 1926, com 
the corresponding Quarter of the pre 


1,959,664 
939,582 


10,097,331 
Net Increase, £1,010,331 





with Period from April 1 to Dec. 31, 1926, compared with 
ng Year. the corresponding Period of the pr ~ Year, * 
Period ending | Period ending 
Dec. 31, 1926. | Dec. 31, 1925. | morease. Decrease, 
£ £ £ & 
79,908,000 77,987,000 1,921,000 = 
102,780,000 | 102,273,000 507,000 ; 
6,986,000 6,158,000 828,000 | ; 
46,280,000 | 44,350,000 | 1,930,000 | . 
16,310,000 17,250,000 a | 940,000 
150,000 200,000 ve 50,000 
102,203,000 | 123,817,000 = 21.614,000 
25,630,000 32,840,000 Z 7,210,000 
2,910,000 8,160,000 a 5,257,000 
25,800,000 26,000,000 = 299,000 
4,350,000 4,050,000 300,007 ‘an 
12;850,000 11'850,000 1,000,009 
840,000 770,000 70,000 
15,869,135 10,825,916 5,043,219 
19,549,704 8,532,535 | 11,008,169 es 
: 16,613,724 | 24,615,475 me 8,001,751 
9,087,000 479,029,563 | 499,678,926 pened 22,607,388 43,265,751 
Net Decrease, £20,558, 363 














11.—An Account showing the Reczrrrs into and Issvuzs out of the ExcHEQUER in the Period ending December 31, 1926, as 
compared with the corresponding period of the preceding Year. 





















| Period ending | Period ending | Period ending | Period ending 
RECEIPTS. Dec. 31, 1926. | Dec. 31, 1925. ISSUES. Dec. 31, 1926.| Dee. 31, 1925. 
& & | Expenditure— & £ 
Balances in Exchequer on April 1— | National Debt Services— 
pe 6 eee pebeabebibebcnosesseosens 5,880,249 5,341,778 IED, x nc avesessundasobecdsdounes 276,420,356 270,056,648 
Bank of ET RAE TS 676,684 1,215,322 DD wovnhewtn ceesasebssesaceca 27,415,654 33,054,252 
—_———<<<—|—_—___—__| TT \cin<cs sdbnhesnecenes.- Abensess 5,094,014 5,597,044 
6,556,933 6,557,100 Payments to Local Taxation Accounts, &c.. 7,895,580 8,174,452 
| Payments to Northern Ireland Exchequer,., 3,336,194 2,967,627 
| Land Settlement ..........  .csceccceceees! ee 302,227 
Revenue, as shown in Account I. .......ese00+-| 479,020,563 499,678,926 | Other Consolidated Fund Services.......... 2,111,514 1,955,836 
Temporary Advances Repaid— Total Consolidated Fund Services....| 322,271,352 | 321 928,086 
Interest on Exchequer Bonds under th Supply Services— essidiasiiadipasiaesaein 
Capital Expenditure (Money) Act, 1904. 73,782 73,782 Army, Navy, and Air Services .......... 82,350,0 0 84,550,000 
Under the Unemployment Insurance Acts Se IND 5006050506500 0000000000 | 174,899,257 172,838,339 
PP bescctenbsbissaddosocesce bebebbeneed 388,000 1,580,000 Revenue Departments and Post Office. ‘| 45,9 20,000 44,240,263 
M Raised by Creation of Debt— Total Supply Services............ | 303,179.257 | 301,628,602 
(a) For Cont Expenditure issues— | Tote! Ex ture chargeable against —--- —— 
nd er the (Money) Acts, 1924 & 19 8,300,000 8,850,000 Raveuine bbb 0b6bb0050400 6s 0de0endso0s 625,450,609 623,556,688 
Under the Housing Act, 1914 .............. + 6,000 Temporary Advances— | 
Under the West Indian Islands (Telegraph) nterest on Exchequer Bonds under the 
PE ECEsts tudcdEsbsemsosvbbesrseceee d 3,779 20,071 Capital Expenditure (Money) Act, 1904. . 73,782 73,782 
By Exchequer Bonds, under the Capi Under the Unemployment Insurance Acts, 
penditure (Money) Act, 1904 .......... 777,200 ME Salvke Sicusobkeasaness casnecvaeeed | 15,762,431 1,745,000 

(6) Underthe Unemployment Insnce. 15,762,431 1,745,000 Issues to meet Capital Expenditure— 

(ce) For other Issues— Onder the Telegraph(Money) Acts, 1924819251 8,300,000 8,850,000 
By Treasury Bills .............. cocesceseee-| 1,940,397,000 | 1,875,972,000 | Under the Housing Act, 1914 ...... ae 6,000 
By 34% Conversion Loan ........... pebcees es 53,688,118 Under the West Indian Islands (Telegraph) 

By National Sa Certificates ...... pepe 21,800,000 25,500,000 | DEE ccGcaicesie.  acchececaeus<ataee 3,779 20,071 
By National War Bonds.............0+ aes 20 40 Under the Capital Expenditure (Money) Act,| 
By Treasury Bonds, 1925 .........sesesees ae 10 1904: £ | 
By 4 per Cent. ‘Treasury Bonds, 1931-33 . 3,512,150 5,055,707 | Exchequer Bonds paid off ...... 1,553,300) 
| Less paid off by the National | 
(ad) Ways and Means Advances ..........++..| 581,603,000 601,857,000 | Debt Commissioners. ....... + 776,100) on 
Repayments— Unemployment Insurance Acts, 1921 — ts 7 
In respect of Cumard uoan ..........cseee- 130,000 130,000 Repayment of Amounts borrowed ......... 388 000 1,580,000 
In respect of Issues under Land Settlement Redemption of Debt— | 
(Facilities) Acts, 1919 and 1921 ......... 160,110 137,925 Treasury Bills...............ceeecsecceeeeee 1,841,960,000 | 1,816,045,000 
In respect of Issues under Section 59 (4) of Principal of National Savings Certifica‘es . +} 24,750,000 21,850,000 
the Finance Act, 1920................-. 15,174,767 Principal of Exchequer Bonds paid off .... ee 306,667 
Interest received under Section 59 (5) of the | Principal of National War Bonds paid off . | 8, 58,226 
Fimance Act, 1920 ......0...sscccccccccscccee: ee 299,785 Principal of Treasury Bonds paid off ...... .| 23,645,865 
| 
Ways and Means Advances Repaid ........ | 538 593,000 587,301,000 
Issues to National Debt Commissioners to 
reduce Debt— 
Cunard Loan Repayments ............... 130,000 130,000 
1926 —— 
Dec. 31.| Dec. 31. | 3,056,:88,801 3,093,468,299 
Balances in Exchequer— £ £ | 
Bank of England ...... a 2,055,844 
Bank of Ireland ......| 355,946) 802,088 
— 2,296,167 2,857,932 
3,058,484,968 | 3,096,326,231 3,058,484, 68 3,096,326,231 
Mexu.— £ 
Floating Debt outstanding March 31, 1926 .......ssescscceseeees 704,296,000 
Dec. 31, 1926, Dee, 31, 1925, 
‘Ways and Means Advances outstanding— £ £ 
Advazcses by Bank of England........ jeedebeenbeensenueies 206 14,000,000 .. 16,500,000 
Advances by Public Departments .............sseseeees sesess 168,451,000... 164,641,000 
Treasury Bills outstanding.......... soceccccccccceccscccccseoese *663,415,000 .. 635,500,000 
Total Floating Debt outstanding...........cscccccccsecccccesece 845,866,000 .. 816,641,000 



































* Includes £132,000 the proceeds of which were not carried to the Exchequer within the period of the account, 
Treasury, December 31, 1926. 
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1924-25. During the former period silver averaged 
nearly 28 64d per ounce, and refined lead £33 17s 6d per 
ton. Silver is now about 2s 1d per ounce and lead about 
"32 158, while the other metals produced are also down. 








British Platinum.—In the eleven months to June 3oth, 
445 ounces platinum and 85 ounces gold were recovered, 
as against 243 and 105 ounces in the preceding year. The 
improvement arose from the higher average grade of the 
ground treated and the better water supply. Even so, the 
receipts failed to cover the expenses in Colombia (in- 
cluding depreciation), and after allowing for administra- 
tion charges, interest, &c., a deficit of £12,700 was 
shown. ‘This compares with £31,500 for 1924-25. Since 
the close of the accounts the No. 2 dredger has capsized. 
Nothing is said in the report on the question of reflotation. 
Results from the Colombian Proprietary, in which an 
interest is held, have also proved disappointing, and the 
question of whether operations are to be continued hangs 
in the balance. The balance-sheet of the British Platinum 
Company indicates a cash surplus of barely £20,000. A 
legal decision in regard to the El Salto property is still 
delayed. Altogether the prospects of the company appear 
anything but hopeful. A circular just issued brings the 
position up to date, and announces a debenture issue of 
£50,000. Of this ¢/20,000 will be utilised in paying off 
certain outstanding liabilities, and the balance will be 
offered to the shareholders at par. The stock is to carry 
6 per cent. interest, and the right to 25 per cent. of the 
net profits of the next three years. Obviously, it will 
embody a large element of the speculative. 





Lydenburg Platinum Areas.— This company — floated 
during the ‘‘ boom’’ period—has an issued capital of 
£1,450,000, of which no less than £:1,060,000 (including 
£900,000 in shares) was absorbed as purchase considera- 
tion for the properties acquired. Up to June 30th last— 
as per the balance-sheet now in issue—,153,200 had 
been expended upon development, plant and equipment ; 
£44,100 upon prospecting, &c.; while preliminary ex- 
penses swallowed up £28,100. The cash resources now 
amount to barely 4,40,000. It is stated that ‘‘ the work 
done to date indicates that in Moochoek and Driekop the 
company possesses two properties of exceptional pro- 
mise,’’ and that ‘* Maandagshoek, Twyfelaar and Pas- 
chaskraal offer excellent prospects of developing into im- 
portant mines.’’ Upon Driekop a test plant of 50 tons 
deily capacity was started in August. Results proving 
satisfactory, the plant is to be doubled. For this pur- 
pose it has been decided to utilise a portion of the trial 
works erected on Dwarsriver—in regard to which pro- 
perty various difficulties have arisen. 


Chosen Syndicate.—From the information given in the 
annual report and at this week’s meeting, it appears that 
the prospects are still somewhat obscure. Last year— 
with the new plant in operation only one month—69, 500 
tcns of ore were treated of an average grade of about 
84 dwts, but owing to the low rate of extraction and the 
high rate of expenses, a deficit of £4,050 resulted. Better 
results in both respects should, however, be secured 
during the current vear. The company, it may be re- 
called, holds two concessicns totalling 154 square miles 
in Korea. So far, owing to the difficulties of transport, 
&c.—also, it may be concluded, the lack of adequate 
<apital—attention has been chiefly concentrated upon the 
opening up of what is known as the Great Nurupi Mine, 
on the Taiyudong concession; and here, to avoid un- 
necessary expenditure upon pumping and the like, deve- 
lopment is confined to a scale which will keep the ore re- 
Serves about three years ahead of the mill. The available 
tonnage on June 3oth totalled 196,000 tons, averaging 
a 9 dwts. Subsequent work is stated to have shown 
| etter values. With the proceeds of the recent share 
'ssue the company has about £50,000 in hand. The 
Seneral position, however, scarcely appears to warrant 


‘ven the present reduced premium at which the shares 
2re quoted. 





Obersea Correspondence. 


UNITED STATES. — MARKET MOVEMENTS — NEW 
YEaR OUTLOOK — STRENGTH OF FOREIGN 
BONDS—BELGIAN LOAN LCHUuES. 


(FROM OUR CORRESPONDENT. ) 
New York, December 15. 


Wiru the holidays approaching, the security markets are 
taking on a buoyant tone. With the bond market push- 
ing up to new high levels in impressive fashion, the up- 
swing in shares appears to be gaining momentum. 
Average share values also are reaching new highs, 
volume is increasing, and the speculative public shows 
signs of taking a hand in things. Total shares on the 
Stock Exchange yesterday passed the 2,000,000 mark for 
the first time in about a month, and certain of the standard 
market leaders, such as United States Steel and General 
Motors, have scored sharp advances. The continued 
comfortable money position is one factor in the advance. 
Another is the good bond market, which is creating a 
belief in a continued upward tendency in bond prices. 
Meanwhile, pessimistic judgments with regard to general 
business are being revised, and the possibility of con- 
tinued high prosperity during 1927 is being entertained. 
One thing that has helped to create confidence in the 
character of the money market is the small volume of new 
financing that the Treasury is doing to-day. The current 
issue of about $200,000,000 in nine months’ certificates 
of indebtedness bearing a 34 per cent. coupon will be 
only a partial offset for the issue of about $450,000,000 of 
3% per cent. certificates that is maturing to-day. This is 
one reason for expecting a relaxation in the call money 
market, which has firmed up to 5 per cent. over the tax 
date in accordance with precedents. 

Despite the rise in the share market, brokers’ loans have 
not shown a disposition to rise, the total actually falling 
$8,000,000 in the week ended December 8th. Another 
support to current optimism is the continuation of the 
flood of excellent earning reports, and of extra cash and 
stock dividends. The F. W. Woolworth Company, the 
largest chain store organisation, has declared a 50 per 
cent. stock dividend. The country’s largest bank, the 


National City, has voted to increase its capital stock by’ 


$25,000,000 par value, or by 50 per cent., the new shares 
being offered to stockholders at $200 a share. As the 
cutstanding shares have been selling in the open market 
at over $600 a share, the opportunity is of very material 
value to the shareholders. The bank also announced that 
many of the branches of the International Banking Cor- 
poration, which is owned by the City Bank, are being 
taken over by the parent company. The Far-Eastern 
branches will, however, be left with the subsidiary. 

One of the notable features of the markets has been 
the increased interest and strength in foreign bonds. This 
is partly a result of the diminished yields on domestic 
issues, and partly a consequence of greater confidence in 
foreign investments as normal commercial conditions are 
restored, and as the gold standard makes progress toward 
complete restoration in the countries in which it formerly 
prevailed. Practically all of the recent new foreign issues 
have gone well, and the outstanding issues have advanced 
smartly. The success of the Belgian stabilisation effort 
undoubtedly has had a tonic effect, and the bonds of the 
Belgian stabilisation loan have sold up to par. Consider- 
able surprise was occasioned here by the attitude reported 
to have been taken in certain quarters in London just 
after this loan was floated. Our bankers found it diffi- 
cult to understand the basis for the talk that the pricing 
of the loan entitled our people to be charged with ‘“‘ shy- 
lockism.’’ The issue had to be priced, of course, with 
regard to the prevailing market value of the outstanding 
Belgian bouds. While the bankers concerned in the issue 
have been unwilling to discuss the matter, it is natural that 
our bankers, being more familiar with the value of Belgian 
credit, and perhaps realising more fully than London 
bankers that the market for outstanding Belgians was a 
real and not a supported one, were willing to go closer to 
the market on the new issue than were the bankers who 
were further removed from the market. In any event, 
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it seems that the support of Belgium during the difficult 
pre-stabilisation period has been a real contribution to 
European reconstruction, and it would appear that there 
is plenty of credit to go round on both sides of the water. 
Europeans can readily realise, however, that unfounded 
criticism of our part of the programme is hardly helpful 
to the cause of international co-operation. 





FRANC E.— BUDGET—STABILISATION—DEFENCE 
BOND ISSUE SUSPENDED. 


(FROM OUR CORRESPONDENT.) 
Paris, December 29. 


THE final figures of the Budget for 1927, as announced 
by the Rapporteur-Général, M. Henry Chéron, in the 
Senate, are as follows :— 


Francs. 
Estimated revenue..........+- eesecees 39,728,510,592 
Estimated expenditure ........ eecessoe 39,941,493,921 
Estimated surplus ............006 ‘ 186,866,671 


The new Budget, it is claimed, is the first that has been 
strictly balanced since the war began. The deficits regis- 
tered during the past eight years have been as follows :— 


Francs. | Francs. 
1918 ........2.-- 49,858,000,000 | 1922 ...........- 13,715,000,000 
1919 ..........-. 42,401,000,000/ 1923 ........ eee 10,233,000,000 
1920 ..... oes 25,171,000,000 | 1924 ............ 3,455,000,000 
BEE Goskes eeeeee 16,726,000,000! 1925 ............ 1,195,000, 


Definite figures are, of course, not yet available for 
1926, but it is known that the first nine months of the 
year recorded a deficit of 362,000,o00f, in spite of the 
desperate efforts that were made by M. Caillaux and his 
successors to ensure, by the imposition of the taxe civique 
and other exceptional imposts, that the whole of the 
expenditure during 1926 should be met out of current 
revenue. Many of the estimates of expenditure for 1926 
were vitiated by the cataclysmic drop which occurred in 
the franc in the first half of the year as the result of 
Sccialist domination of the Herriot Cabinet. During that 
period the franc fell from the vicinity of 100 to the pound 
(at which level it stood throughout 1925) to close on 250. 
The effect was not only to increase enormously the 
amount in paper francs required to meet the foreign debt 
charges, but also largely to paralyse national production, 
and thus bring the yield from many sources of revenue 
below Budget estimates. 

Doubts are now felt in some quarters as to whether the 
Government, by not staying the more or less automatic 
revalorisation of the franc which has been in progress 
for the past five or six months, is not running the risk of 
seeing the admittedly balanced Budget for 1927 upset in 
consequence of a similar (although differently caused) 
falling off in revenue. It is no secret, however, that the 
Government, in preparing its revenue estimates, has not 
erred on the side of over-optimism. These estimates have 
been based on the figures of 1925, when the pound barely 
exceeded 100. On the expenditure side, further, more 
than one substantial sum has been included in the esti- 
mates which there is scarcely a remote probability the 
Treasury will have to disburse. The provision for the 
foreign debt service, for example, includes a sum of 
830,000,000f, of which only a fraction, at the worst, will 
be required, as the greater part of the liabilities in con- 
nection with which it was provided have already been 
liquidated by other means. One case of this kind is the 
Dutch loan, which it was stipulated should be repaid in 
1927, but which has already been reimbursed from the 
money furnished by the new loan recently taken up in 
Amsterdam, ostensibly for State railway requirements. 
So far as foreign debt maturities in 1927 are concerned, 
there is no fear of any recurrence of the disastrous experi- 
ences of the current year. The Government has already 
accumulated more than enough sound currency to meet 
all its requirements of this kind down to the end of the 
next twelve months, and M. Poincaré—at any rate, if he 
remains in office—may be depended upon to ensure that 
it shall not be diverted to any other purposes. 

The outstanding fault of the Budget for 1927 is that, 
although it is generally regarded abroad as a Poincaré 
Budget, it is really nothing of the kind. It is a Socialist 
Budget, with all (or most of) the faults of its immediate 


predecessors, that brought France to the verge of bank- 
ruptcy last July. When M. Poincaré assumed office he 
had one object in view—to stop as soon as possible the 
downward course of the franc at any cost, and to 
guarantee by his presence at the head of a Government 
of National Union that an end should be put to the policy 
of instituting legislation that had already destroyed con- 
fidence in France, both at home and abroad, and 
frightened capital out of the country. It was too late to 
insert remedial measures in the 1927 Budget; this would 
have provoked a whole series of long-winded academic 
discussions in the Chamber, and probably have upset 
M. Poincaré’s whole programme for the immediate right- 
ing of the situation of the franc. Of the two evils the 
wise course was to choose the lesser, and this M. Poincaré 
did. The 1927 Budget is for all practical purposes a 
replica of its Herriot-Caillaux-Loucheur-Péret-Doumer 
predecessor, except for the fact that, so far as can be 
seen, all expenditure has been strictly balanced by revenue 
from taxation. The law prohibiting export of capital and 
import of foreign shares and bonds is maintained, and so 
are the taxes on limited companies. The famous and 
unworkable carnet des coupons has certainly disappeared 
a second time, but the imposts on dividend payments, 
Bourse operations, and practically all other transactions 
relating to capital have not been diminished. A striking 
instance of the unwisdom of excessive taxation is furnished 
by the records of property sales in Paris, since the 
increased registration duties in this connection came into 
force under the last Herriot Budget. Before the war the 
total costs, including notary’s fees, &c., in connection with 
the acquisition of house property was between g per cent. 
and 10 per cent. (of which 8 per cent. went to the State). 
These costs now amount to between 25 per cent. and 
30 per cent., of which the State takes from 22 per cent. 
to 244 per cent., according to the amount involved. 
Between October 1st and December 15th last, as com- 
pared with the corresponding period of 1925, sales of 
house property by auction in Paris fe'l off by 46 per cent., 
and the yield from sales by 52 per cent., while sales by 
private treaty dropped 76 per cent. and 66 per cent. The 
revenue to the State from this source is proving much less 
than before the scale was raised. 

The Budget provides nothing in the form of ways and 
means for the carrying out of the long-projected scheme 
of great public works, but it is probable that for this will 
be substituted in the near future an important measure 
designed to intensify national production. The plan 
includes projects for systematically increasing the yield 
of wheat (to render imports of foreign-grown cereals un- 
necessary) ; the development of a substitute for petrol, for 
traction purposes (to render the country independent of 
imported motor spirit); the systematic utilisation of water- 
falls as a source of electric power; an increase in the 
output from the collieries and other mines; and a vast 
scheme for utilising the valuable supplies of raw materials 
that have hitherto remained neglected in the French 
colonies. 

The facts now appear to indicate that the first stage in 


the stabilisation of the franc—the ‘‘ Pre-stabilisatiom 


Period ’’ foreseen by the Expert Committee—is now 
practically ended, and that the period of ‘‘ Stabilisation 
in Fact” (which will be transformed later into the final 
stage of ‘‘ Stabilisation in Law’”’) is near at hand. 
Stabilisation, the experts laid down in their report, ** pre- 
supposes the possession by whosoever is to carry it 
through of a considerable stock of (1) foreign exchange, 
to prevent a fall in the national currency, and (2) francs, 
so that the surplus foreign exchange on the market can 
be absorbed.’’ This condition has in both parts now been 
fulfilled, and has been brought into practical operation. 
Last week international speculation on the rise in the 
franc pushed its exchange value up to the dangerous level 
of 118. Acting under the direction of the Government, 
the bark immediately gave orders for the unlimited pur- 
chase of sterling, and brought the rate down to around 
122, at which it has remained ever since. This is the first 


time for many months that anything corresponding to 


‘« stability’? has been experienced by the franc, and there 
is ground for belief that the means now exist for keeping 
the rate more or Icss indefinitely at its present level. 


‘‘ Intervention in the exchange market,’’ again to quote’ 
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the Experts’ Report, ‘‘ does not presuppose great stra- 
tegic operations, but rather a constant watching of rates, 
the Bank one day absorbing an excess of foreign ex- 
change and selling the next, when offers are insuflicient.’’ 
This is exactly what is being done now, and apparently 
with entire success. M. Poincaré is asserted in some 
quarters to have some idea of stabilising by paliers, or 
successive stages, but there is no evidence so far of any 
intention of this kind. Now that the ‘‘ pre-stabilisation 
period, with the exchange oscillating about a rate more 
or less fixed in advance,’’ has apparently been accom- 
plished, and the period of stabilisation-in-fact is in sight, 
there seems to be no valid reason why this should not be 
made definite, as in Belgium. 

Following its decision to suspend the further issue of 
one-month National Defence Bonds and substitute an 
issue of two-year scrip, the Finance Committee of the 
Caisse d’Amortissement has now provisionally suspended, 
as from December <3rd, the issue of three-months’ bonds. 
Reports are current of a further consolidation issue by 
the Caisse, and of large loans by the Crédit National (for 
the completion of the reconstitution work) and other 
departments, but no official announcement has yet been 
made of these. 

The general situation is one of passive waiting, until 
the new factors that have been brought into operation 
work themselves into crystallised form and more or less 
automatically furnish the necessary basis for stabilisation 
to become an accomplished fact. Unemployment, of 
which there is naturally always a certain amount at this 
season, is proving much less serious than had been ex- 
pected, in view of the special complications of the present 
situation. Only 39 out of a total of 233 municipal unem- 
ployment relief funds throughout the country are in 
operation. 








C(ZECHOSLOVAKIA.— POLITICS — GENERAL INDUS- 
aa SITUATION — SAVINGS — RUTHENIA — 
OURSE. 


¥ 


(FROM OUR CORRESPONDENT. ) 


PRAGUE, December 20. 


THE Parliamentary session which has just closed has been 
concerned exclusively with discussions on the Budget, 
which passed both the Senate and the House of Repre- 
‘sentatives by large majorities. Discussion and criticism 
during the last three months has been of a high order, 
and much more constructive than has hitherto been the 
case in this Republic. In summing up the work of the 
session, M. Svehla, the Prime Minister, referred to the 
great work which was being done by the committees 
engaged upon a reconstruction of public administration, 
with a view to greater economy and efficiency, and upon 
the simplification of the system of taxation, so as to pro- 
‘duce a more just and uniform assessment of taxes. In 
reference to the great amount of social legislation which 
is now upon the statute book, he emphasised the need 
for a realisation of the fact that such things as_ social 
reforms are dependent upon the State’s productive 
capacity, and must be paid for by work. His doctrine that 
new values and assets must be created by work,”’ is one 
which is fully realised in this new State, but probably 
Needs restating at the present time, in view of the heavy 
anions imposed upon industry in general by high taxa- 
ion, 
_ Czechoslovakia’s industrial position at the moment 
1S not quite as favourable as certain reports in English 
Journals would have us believe. In his annual report, 
Dr Hodac, secretary of the Federation of Czechoslovak 
Industries, does not appear very optimistic. Conditions 
In the textile and engineering trades are still far from 
good, while in the glass industry employment has fallen 
elow 50 per cent. of full capacity, and many of the 
workers are trying to emigrate. He also expressed the 
opinion that ‘‘ the inability of the industries to utilise 
their productive capacity to the full will become a 
Permanent feature.’’ This industrial depression is further 
to be seen in an examination of foreign trade figures, for 
though the returns for October, 1926, are favourable to 
the extent of 362 million Kc, as against an adverse 
balance of 179 million Kc for the same month last year, 
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the figures for the period January-October, 1926, show a 


marked decline both in the value and the volume of the 


export trade, and the favourable balance is due to the 


falling off in imports, as is shown by the following 


figures :— 
Jan.-Oct., Jan.-Oct., 
1925. 1926. Balance. 
Imports (in toms)...... 5,108,390 .. 5,328,276 .. + 219,886 
Exports (in tons)...... 9,845,089 .. 9,387,885 .. — 457,204 


Imports (in million Ke) 13,787 .. 12,308 .. — 1,479 
Exports (in million Ke) 15,040 .. 13,796 .. — 1,244 


Exports of cotton, wool, timber, and glass have dropped 


considerably, and the reduction in imports of raw cotton 


and wool is very marked. It is, of course, this decline 


in the export trade which is directing ever closer atten- 


tion to the possibilities of commercial agreements with 


other States. 


Reports a short while ago to the effect that the State 
railways would soon be handed over to an Anglo-American 
financial corporation seem to lack foundation, though they 
served to create much agitation among the Socialists. 
Such a transfer is probably the only way in which a 
much-needed reduction in the number of railway officials 
could be brought about, but public feeling would be far 
too strong for such a thing to be even considered. 

Czechoslovakia has just become a member of the Euro- 
pean Steel Trust, and it is understood that its quota for 
the first three months of the coming year will be 1,530,000 
tons. 

Few peoples—particularly among the Slavs—seem as 
capable of saving as are the Czechs, and the returns for 
October bear out this remark. During that month the 
three principal savings banks in Prague held deposits to 
the amount of 2,295 million Ke (approximately £14 mil- 
lions), which represented an increase of 20 million Kc 
over the total for the previous month. 

The Czech miners have just issued a demand for a 20 
per cent. increase to meet the rise in the cost of living, 
and are contemplating a strike to enforce their demand, 
but it is very probable that the Government will intervene 
and arrange an amicable settlement in the meantime. 

Much is being written in these days regarding the ex- 
ploitation of the vast timber and mineral wealth of 
Ruthenia. Many schemes have been drawn up for the 
improvement of transport, and the utilisation of the great 
water-power of that country. Sites for twelve hvydro- 
electric power stations have already been chosen, and it is 
estimated that these stations will have an aggregate 
capacity of 250 million kilowatts. But such an amount is 
far in excess of the requirements of Ruthenia in its pre- 
sent state of development—about one-fifteenth would 
probably be sufficient—and so it would be necessary 
to establish industrial undertakings on a __ large 
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it seems that the support of Belgium during the difficult 
pre-stabilisation period has been a real contribution to 
European reconstruction, and it would appear that there 
is plenty of credit to go round on both sides of the water. 
Europeans can readily realise, however, that unfounded 
criticism of our part of the programme is hardly helpful 
to the cause of international co-operation. 





FRANC E.— BUDGET—STABILISATION—DEFENCE 
BOND ISSUE SUSPENDED. 


(FROM OUR CORRESPONDENT.) 
Paris, December 29. 


THE final figures of the Budget for 1927, as announced 
by the Rapporteur-Général, M. Henry Chéron, in the 
Senate, are as follows :— 


Francs. 
Estimated revenue............ coccce e» 39,728,310,592 
Estimated expenditure ........ seeecsee 39,541,4493,921 
Estimated surplus ............ esse 186,866,671 


The new Budget, it is claimed, is the first that has been 
strictly balanced since the war began. The deficits regis- 
tered during the past eight years have been as follows :— 


Francs. Francs. 
1918 .....0..002-- 49,858,000,000 | 1922 ..........-- 13,715,000,000 
re ee» 42,401,000,000| 1923 ........... - 10,233,000,000 
1920 ..........-. 25,171,000,000; 1924 ............ 3,455,000,000 
J eeeeee 16,726,000,000! 1925 ............ 1,195,000,000 


Definite figures are, of course, not yet available for 
1926, but it is known that the first nine months of the 
year recorded a deficit of 362,000,o00f, in spite of the 
desperate efforts that were made by M. Caillaux and his 
successors to ensure, by the imposition of the taxe civique 
and other exceptional imposts, that the whole of the 
expenditure during 1926 should be met out of current 
revenue. Many of the estimates of expenditure for 1926 
were vitiated by the cataclysmic drop which occurred in 
the franc in the first half of the year as the result of 
Sccialist domination of the Herriot Cabinet. During that 
period the franc fell from the vicinity of 100 to the pound 
(at which level it stood throughout 1925) to close on 250. 
The effect was not only to increase enormously the 
amount in paper francs required to meet the foreign debt 
charges, but also largely to paralyse national production, 
and thus bring the yield from many sources of revenue 
below Budget estimates. 

Doubts are now felt in some quarters as to whether the 
Government, by not staying the more or less automatic 
revalorisation of the franc which has been in progress 
for the past five or six months, is not running the risk of 
seeing the admittedly balanced Budget for 1927 upset in 
consequence of a similar (although differently caused) 
falling off in revenue. It is no secret, however, that the 
Government, in preparing its revenue estimates, has not 
erred on the side of over-optimism. These estimates have 
been based on the figures of 1925, when the pound barely 
exceeded 100. On the expenditure side, further, more 
than one substantial sum has been included in the esti- 
mates which there is scarcely a remote probability the 
Treasury will have to disburse. The provision for the 
foreign debt service, for example, includes a sum of 
830,000,000f, of which only a fraction, at the worst, will 
be required, as the greater part of the liabilities in con- 
nection with which it was provided have already been 
liquidated by other means. One case of this kind is the 
Dutch loan, which it was stipulated should be repaid in 
1927, but which has already been reimbursed from the 
money furnished by the new loan recently taken up in 
Amsterdam, ostensibly for State railway requirements. 
So far as foreign debt maturities in 1927 are concerned, 
there is no fear of any recurrence of the disastrous experi- 
ences of the current year. The Government has already 
accumulated more than enough sound currency to meet 
all its requirements of this kind down to the end of the 
next twelve months, and M. Poincaré—at any rate, if he 
remains in office—may be depended upon to ensure that 
it shall not be diverted to any other purposes. 

The outstanding fault of the Budget for 1927 is that, 
although it is generally regarded abroad as a Poincaré 
Budget, it is really nothing of the kind. It is a Socialist 
Budget, with all (or most of) the fauits of its immediate 


predecessors, that brought France to the verge of bank- 
ruptcy last July. When M. Poincaré assumed office he 
had one object in view—to stop as soon as possible the 
downward course of the franc at any cost, and to 
guarantee by his presence at the head of a Government 
of National Union that an end should be put to the policy 
of instituting legislation that had already destroyed con- 
fidence in France, both at home and abroad, and 
frightened capital out of the country. It was too late to 
insert remedial measures in the 1927 Budget; this would 
have provoked a whole series of long-winded academic 
discussions in the Chamber, and probably have upset 
M. Poincaré’s whole programme for the immediate right- 
ing of the situation of the franc. Of the two evils the 
wise course was to choose the lesser, and this M. Poincaré 
did. The 1927 Budget is for all practical purposes a 
replica of its Herriot-Caillaux-Loucheur-Péret-Doumer 
predecessor, except for the fact that, so far as can be 
seen, all expenditure has been strictly balanced by revenue 
from taxation. The law prohibiting export of capital and 
import of foreign shares and bonds is maintained, and so 
are the taxes on limited companies. The famous and 
unworkable carnet des coupons has certainly disappeared 
a second time, but the imposts on dividend payments, 
Bourse operations, and practically all other transactions 
relating to capital have not been diminished. A striking 
instance of the unwisdom of excessive taxation is furnished 
by the records of property sales in Paris, since the 
increased registration duties in this connection came into 
force under the last Herriot Budget. Before the war the 
total costs, including notary’s fees, &c., in connection with 
the acquisition of house property was between g per cent. 
and 10 per cent. (of which 8 per cent. went to the State). 
These costs now amount to between 25 per cent. and 
30 per cent., of which the State takes from 22 per cent. 
to 244 per cent., according to the amount involved. 
Between October 1st and December 15th last, as com- 
pared with the corresponding period of 1925, sales of 
house property by auction in Paris fell off by 46 per cent., 
and the yield from sales by 52 per cent., while sales by 
private treaty dropped 76 per cent. and 66 per cent. The 
revenue to the State from this source is proving much less 
than before the scale was raised. 

The Budget provides nothing in the form of ways and 
means for the carrying out of the long-projected scheme 
of great public works, but it is probable that for this will 
be substituted in the near future an important measure 
designed to intensify national production. The plan 
includes projects for systematically increasing the yield 
of wheat (to render imports of foreign-grown cereals un- 
necessary) ; the development of a substitute for petrol, for 
traction purposes (to render the country independent of 
imported motor spirit) ; the systematic utilisation of water- 
falls as a source of electric power; an increase in the 
output from the collieries and other mines; and a vast 
scheme for utilising the valuable supplies of raw materials 
that have hitherto remained neglected in the French 
colonies. 

The facts now appear to indicate that the first stage in 
the stabilisation of the franc—the ‘‘ Pre-stabilisatiom 
Period ’’ foreseen by the Expert Committee—is now 
practically ended, and that the period of ‘‘ Stabilisation 
in Fact”? (which will be transformed later into the final’ 
stage of ‘‘ Stabilisation in Law’’) is near at hand. 
Stabilisation, the experts laid down in their report, ** pre- 
supposes the possession by whosoever is to carry it 
through of a considerable stock of (1) foreign exchange, 
to prevent a fall in the national currency, and (2) francs, 
so that the surplus foreign exchange on the market can 
be absorbed.’’ This condition has in both parts now been 
fulfilled, and has been brought into practical operation. 
Last week international speculation on the rise in the 
franc pushed its exchange value up to the dangerous level 
of 118. Acting under the direction of the Government, 
the bark immediately gave orders for the unlimited pur- 
chase of sterling, and brought the rate down to aroun 
122, at which it has remained ever since. This is the first 
time for many months that anything corresponding tO 
‘« stability ’? has been experienced by the franc, and there 
is ground for belief that the means now exist for keeping 
the rate more or Icss indefinitely at its present level. 
‘Intervention in the exchange market,’’ again to quote 
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the Experts’ Report, ‘‘ does not presuppose great stra- 
tegic operations, but rather a constant watching of rates, 
the Bank one day absorbing an excess of foreign ex- 
change and selling the next, when offers are insuflicient.’’ 
This is exactly what is being done now, and apparently 
with entire success. M. Poincaré is asserted in some 
quarters to have some idea of stabilising by paliers, or 
successive stages, but there is no evidence so far of any 
intention of this kind. Now that the ‘‘ pre-stabilisation 
period, with the exchange oscillating about a rate more 
or less fixed in advance,’’ has apparently been accom- 
plished, and the period of stabilisation-in-fact is in sight, 
there seems to be no valid reason why this should not be 
made definite, as in Belgium. 

Following its decision to suspend the further issue of 
one-month National Defence Bonds and substitute an 
issue of two-year scrip, the Finance Committee of the 
Caisse d’Amortissement has now provisionally suspended, 
as from December <3rd, the issue of three-months’ bonds. 
Reports are current of a further consolidation issue by 
the Caisse, and of large loans by the Crédit National (for 
the completion of the reconstitution work) and other 
departments, but no official announcement has yet been 
made of these. 

The general situation is one of passive waiting, until 
the new factors that have been brought into operation 
work themselves into crystallised form and more or less 
automatically furnish the necessary basis for stabilisation 
to become an accomplished fact. Unemployment, of 
which there is naturally always a certain amount at this 
season, is proving much less serious than had been ex- 
pected, in view of the special complications of the present 
situation. Only 39 out of a total of 233 municipal unem- 
ployment relief funds throughout the country are in 
operation. 





CZECHOSLOVAKIA.— POLITICS — GENERAL INDUS- 
oan SITUATION — SAVINGS — RUTHENIA — 
OURSE. 


(FROM OUR CORRESPONDENT. ) 


PRAGUE, December 20. 


THE Parliamentary session which has just closed has been 
concerned exclusively with discussions on the Budget, 
which passed both the Senate and the House of Repre- 
‘sentatives by large majorities. Discussion and criticism 
during the last three months has been of a high order, 
and much more constructive than has hitherto been the 
case in this Republic. In summing up the work of the 
session, M. Svehla, the Prime Minister, referred to the 
great work which was being done by the committees 
engaged upon a reconstruction of public administration, 
with a view to greater economy and efficiency, and upon 
the simplification of the system of taxation, so as to pro- 
‘duce a more just and uniform assessment of taxes. In 
reference to the great amount of social legislation which 
Is now upon the statute book, he emphasised the need 
for a realisation of the fact that such things as social 
reforms are dependent upon the State’s productive 
capacity, and must be paid for by work. His doctrine that 
new values and assets must be created by work,”’ is one 
which is fully realised in this new State, but probably 
Needs restating at the present time, in view of the heavy 
atone imposed upon industry in general by high taxa- 
ion, 
_ Czechoslovakia’s industrial position at the moment 
1S not quite as favourable as certain reports in English 
journals would have us believe. In his annual report, 
Dr Hodac, secretary of the Federation of Czechoslovak 
Industries, does not appear very optimistic. Conditions 
in the textile and engineering trades are still far from 
good, while in the glass industry employment has fallen 
elow 50 per cent. of full capacity, and many of the 
workers are trying to emigrate. He also expressed the 
opinion that ‘‘ the inability of the industries to utilise 
their productive capacity to the full will become a 
permanent feature.’? This industrial depression is further 
to be seen in an examination of foreign trade figures, for 
though the returns for October, 1926, are favourable to 
the extent of 362 million Ke, as against an adverse 
alance of 179 million Ke for the same month last year, 
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the figures for the period January-October, 1926, show a 
marked decline both in the value and the volume of the 
export trade, and the favourable balance is due to the 
falling off in imports, as is shown by the following 
figures :— 


Jan.-Oct., Jan.-Oct., 
1925. 1926. Balance. 
Imports (in tons)...... 5,108,390 .. 5,328,276 .. + 219,886 
Exports (in tons)...... 9,845,089 .. 9,387,885 .. — 457,204 
Imports (in million Ke) 13,787 .. 12,308 .. — 1,479 
Exports (in million Ke) 15,040 .. 13,796 .. — 1,244 


Exports of cotton, wool, timber, and glass have dropped 
considerably, and the reduction in imports of raw cotton 
and wool is very marked. It is, of course, this decline 
in the export trade which is directing ever closer atten- 
tion to the possibilities of commercial agreements with 
other States. 

Reports a short while ago to the effect that the State 
railways would soon be handed over to an Anglo-American 
financial corporation seem to lack foundation, though they 
served to create much agitation among the Socialists. 
Such a transfer is probably the only way in which a 
much-needed reduction in the number of railway officials 
could be brought about, but public feeling would be far 
too strong for such a thing to be even considered. 

Czechoslovakia has just become a member of the Euro- 
pean Steel Trust, and it is understood that its quota for 
the first three months of the coming year will be 1,530,000 
tons. 

Few peoples—particularly among the Slavs—seem as 
capable of saving as are the Czechs, and the returns for 
October bear out this remark. During that month the 
three principal savings banks in Prague held deposits to 
the amount of 2,295 million Ke (approximately £14 mil- 
lions), which represented an increase of 20 million Ke 
over the total for the previous month. 

The Czech miners have just issued a demand for a 20 
per cent. increase to meet the rise in the cost of living, 
and are contemplating a strike to enforce their demand, 
but it is very probable that the Government will intervene 
and arrange an amicable settlement in the meantime. 

Much is being written in these days regarding the ex- 
ploitation of the vast timber and mineral wealth of 
Ruthenia. Many schemes have been drawn up for the 
improvement of transport, and the utilisation of the great 
water-power of that country. Sites for twelve hvydro- 
electric power stations have already been chosen, and it is 
estimated that these stations will have an aggregate 
capacity of 250 million kilowatts. But such an amount is 
far in excess of the requirements of Ruthenia in its pre- 
sent state of development—about one-fifteenth would 
so it would be necessary 
on a_ large 








probably be sufficient—and 
undertakings 


to establish industrial 
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scale before any real benefit would accrue. This latter, 
Czechoslovakia could not subsidise herself, nor does she 
seem anxious for foreign finance to exploit it. 

The situation on the money market has been charac- 
terised by a much more plentiful supply of money than is 
customary at this season of the year, due probably to the 
fact that the sugar industry has not been so fully em- 
ployed this autumn as in recent years, and has therefore 
not made such heavy demands on the money market. The 
effect has been seen particularly in the demand for Govern- 
ment stock and bank shares. Industrials and sugar have 
been to a great extent neglected, and most of the specu- 
lation has been done by the country savings banks on 
behalf of small investors. According to the latest official 
returns, wholesale prices are increasing. The index, in 
gold parity, now stands at 152.6, as compared with 141.7 
on October rst. 





ROUMANIA.—BUDGET FOR 1927—MONETARY AND 
TARIFF POLICIES—FREE PORT ZONES. 


(FROM OUR CORRESPONDENT.) 


BucHarREsT, December 21. 

TuE presentation of the Budget for the fiscal year be- 
ginning January Ist next dispels any remaining hopes 
that were entertained that 1927 would see Roumania’s 
public finances restored to a sound money basis. In his 
Budget exposé Finance Minister Lapedatu states frankly 
that the means are not yet available for stabilising the leu, 
adding, however, that ‘‘ we are prepared to take such 
measures with the resources at our command to prevent 
abnormal fluctuations in exchange that might upset the 
Budget equilibrium during the fiscal period.’’ 

The new Budget is balanced at 33,390 million lei— 
about 34 millions sterling at the present rate of exchange. 
Revenue and expenditure estimates for 1926 were 
balanced at 28,250 million lei. For 1927, however, the 
administration of the posts, telegraphs, and telephones— 
now having a semi-autonomous status similar to that of 
the State railways—will have its own Budget. Under the 
new postal rates which become effective on January rst, 
the revenues of the ‘‘ P.T.T.”’ in 1927 will amount to 
about 2,000 millions ; and, with the freight and passenger 
rates that are now in effect, the revenue of the State 
railways during 1927 will probably be close to 15,000 
millions. The separate Budget of the State railways has 
not been made public, but it is understood to be about 
10,000 million lei. 

For the purpose of comparing the 1927 Budget with 
former years, therefore, it is necessary to add to the 
33,390 millions required under the State Budget the 
(approximately) 2,000 millions of the ‘‘ P.T.T.,’’ and the 
estimated amount of 15,000 millions for the railways. This 
would make a total of about 50,000 millions, the com- 
parative figure for 1926 being 38,250 millions. In 1925 
the total (all comprised in the national Budget) was 31,75 
million lei. 

By the funding of the British, American, and Italian 
war debts, the 1926 debt settlement agreement made with 
the Co-operative Wholesale Society of Manchester, the 
agreements also closed this year for indemnifying foreign 
petroleum companies for the war-time destruction of their 
properties, and, finally, the obligations derived under the 
Innsbruck Protocol, and the Prague Agreement in respect 
of liability for a portion of the Austro-Hungarian pre-war 
debt, the Roumanian Ministry of Finance in 1927 is re- 
quired to make provision for external public debt charges 
of approximately 1,000 million lei more than in 1926. The 
total required under this head during 1927, at prevailing 
exchange rates, is stated to be “ equivalent to more than 
4,000,000 sterling.’’ The exact amount is not given, nor 


could it be, since some of the charges are fixed in fluctuat- 


ing currencies. The total amount estimated in the 1927 
Budget for nublic debt services—internal as well as ex- 
ternal—is Lei 5,955,535,811—or almost 6 millions sterling. 
Apart from an increased allowance of 3,548 millions for 
the Ministry of Finance, the only other important increases 
in 1027, as compared with 1926, are 1,879 millions for 
the War Department, and 1,357 millions for the Ministrv 
of Education. Lei 1,000,000,000 is allotted for ‘‘ improv- 
ing the material situation of State functionaries and pen- 
sioners,’’ a reduction of 2,000 millions from the 1926 
allowance. 
























vigorously opposed the tax on exports. 


— 


Briefly, therefore, the net amount of additional revenue 


required to be found under the new Budget is 5,140 
million lei, and this is to be secured mainly by an increase 
of 1,952 millions in the yield from direct taxation and 
2,270 millions from indirect taxes. 
now before Parliament for the purpose of accomplishing 
this. 
the taxes fixed as far back as 1923 on agricultural lands 
and urban properties; the second raises in a drastic 
manner the revenue taxes on oil products, sugar, tea, 
coffee, rice, and other commodities used in the country; 
the third increases from 1 to 2 per cent. the tax on 
business turnover. 
ing with a great deal of opposition, but some of them 
have already been put into operation without waiting for 
Parliament formally to pass the necessary Finance Bills. 


Three measures are 


The first provides for a much-needed revision of 


These increases are naturally meet- 


Although indirect taxes in 1927 are anticipated to yield 


12,629 millions—against 10,359 millions for the present 
year—it is noteworthy that Customs revenue, the most 
important item under indirect taxes, is increased only 
from 7,130 to 7,150 millions. 
were estimated at 2,500 millions, export taxes at 4,000 
millions, and miscellaneous items at 630 millions, The 
actual yields to November 3oth have been respectively 
4,080 millions, 3,365 millions, and 595 millions—a total 
of 8,040 millions. 
at 4,000 millions, export at 2,500 millions, and miscel- 
laneous at 650 millions. 
export tax yields estimated for 1926 are reversed for 


Import taxes for 1926 


For 1927 import taxes are estimated 
In other words, the import and 


1927. This is an important concession to the grain in- 
terests, oil enterprises, and timber companies which have 
The reduction 
from 4,000 to 2,500 millions, it is assumed, will permit a 


general lowering of export tax rates immediately after 


the turn of the year; while the promise made by the 
Finance Minister in his Budget speech that any surplus 
yield from import taxes during 1927 will be applied to 
the relief of export taxes is regarded very hopefully, 
since it is assumed that the new general import tariff which 
is promised for early in the new year will provide for 
another upward revision in import tariff rates. 

With justifiable pride the Finance Minister, in his 
Budget exposé, calls attention to the fact that, with 
the exception of the war debts owing to France and a 
settlement covering the post-war acquisition of the Lem- 
berg-Cernautzi-Jassy railway, Roumania has now regu- 
lated practically all her debt obligations contracted dur- 
ing or after the World War. Not only has she regulated 
them, he points out, but the 1927 Budget demonstrates 
that she is well able to meet the charges on them and 
still leave ample taxable resources that in due course 
could be called upon for the services of foreign loans 
which the Roumanian Government hopes soon to be able 
to negotiate. 

- A draft lawnow before Parliament willestablish free zones 
at the ports of Galatz, Braila, Giurgiu, and Constantza. 
Foreign enterprises will be permitted to lease land within 
these zones for the erection of warehouses, assembly 
plants, &c., either for goods destined later to enter 
Roumania proper or for transhipment to other 
countries. Merchandise entering the free zones will be 
exempt from Customs formalities. It is expected that 
the new law will go into effect early in 1927. | 





CANADA.—THE MEETING OF PARLIAMENT— 
MARITIME RIGHTS—CROP MARKETING PRO- 
BLEMS—BUSINESS CONDITIONS— PRICES. 


(FROM OUR CORRESPONDENT. ) 
Ortawa, December 13. 


Tue sixteenth Federal Parliament of Canada assembled 
for the first time on December gth, in order to pass before 
the Christmas recess the balance of the estimates, which 
were left unvoted as the result of the summary dissolu- 
tion in July, and to deal with some legislative measures 
which were jettisoned at the same time. If the Oppos!- 


tion, as is probable, facilitates the rapid disposal of this 
imperative business, then a long adjournment will be 
arranged for, and Parliament will probably not reassemble 
until February. The Speech from the Throne outlines @ 
very modest programme of legislation, but it includes 
measures for the establishment of subsidised coking plants 
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to help the coal industry, and a Bill to implement the 
bargain concluded with Grand Trunk Pacific debenture- 
holders. Mention is also made of probable measures de- 
signed to redress the grievances of the maritime pro- 
vinces, and their possible character has been revealed by 
the publication of the report of the Royal Commission 
appointed last spring to investigate the question of ‘‘ mari- 
time rights.’’ Its chairman was Sir Andrew R. Duncan, 
the well-known British industrial expert, and he and his 
two Canadian colleagues have submitted a number of very 
drastic recommendations, whose translation into effective 
operation cannot fail to provoke keen controversy. 

The Commission, which apparently found itself deeply 
in sympathy with the grievances of the maritime pro- 
vinces, advises a readjustment of the financial arrange- 
ments between the Dominion and the provinces, set up 
originally under the British North America Act, and re- 
vised once at a later date, under which the provinces are 
indemnified out of the Federal Treasury for sources of 
taxation transferred to the Dominion. Pending this re- 
adjustment, it advances as a tentative proposal that the 
following additional sums should be paid each year to the 
provincees—Nova Scotia, $875,000; New Brunswick, 
$600,000; Prince Edward Island, $125,000. Next it re- 
commends that freight rates on the Atlantic division of the 
Canadian National railway system be reduced 20 per 
cent., the loss to be borne by the Federal Treasury, and 
that the Dominion Railway Commission be vested with 
wider authority for dealing with the particular claims of 
the maritime provinces in regard to rates; it also sug- 
gests that the ports of Halifax and St John be placed 
under the control of Harbour Commissions. While it 
prefers to leave the general question of tariffs on steel 
and coal to the Tariff Advisory Board, it gives its bless- 
ing to the revival of the old steel bounties which lapsed 
before the war, and proposes that they be calculated on 
the basis of the drawback now given on imported coal 
used for metallurgical purposes. It also suggests that 
negotiations be opened with Washington for the free 
entry of fish, and certain forest products to the American 
market, and adds a number of minor recommendations. 
In effect the report proposes that the secessionist agita- 
tion which has been raising its head down by the Atlantic 
seaboard be pacified by very substantial largesse from the 
Federal Treasurv, and while the parliamentary representa- 
tives of the provinces affected, two-thirds of whom are Con- 
servatives, will assuredly fight for the acceptance of the 
whole report, it remains to be seen whether the members 
from the other provinces can be induced to countenance 
such generositv. Indeed, it is quite certain that lots of the 
Liberal as well as the Progressive members from the 
Prairie provinces will offer a firm resistance to the revival 
of the steel bounties. 

The whole country is now firmly in the grip of winter, 
and since December bean the snowfall in the East has 
been very heavy. All reports from the prairie provinces 
how agree that while the quality of a substantial part of 
the grain crop was seriously impaired by inclement 
Weather in October, the farming community is in a 
reasonably prosperous condition, and will have available 
just as much purchasing power as a year ago. But the 
Problem of marketing the balance of the grain crop 
Presents some difficulties, and they have been accentuated 
by the early closing of navigation on the Great Lakes; 
a week ago a long string of vessels laden with Western 
wheat were firmly icebound at Sault Ste Marie and only 
escaped by the luck of a strong thaw. Little more 
Canadian grain will be transported down the Lakes this 
Year, and as the terminal and country elevators in the 
West are mostly jammed to overflowing, and crop reports 
from countries like Argentina have become more optimis- 
tc, grain prices have shown a tendency to sag. The 
Situation is exciting some anxietv, and the grain trade 
in Winnipeg has appointed a special committee to examine 
the problems created by the feebleness of the export 
= and the abnormally large proportion of ‘‘ tough ”’ 
‘heat. 

But although winter invariably brings some seasonal re- 
“essions, fundamental business conditions remain satisfac- 
tory. The advent of real winter weather has given a 
fteat stimuius to retail trade, for the public, which had 
en delaying its purchases of furs, heavy clothing, and 
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winter footwear, is now buying them freely, and the 
indications are that the volume of the Christmas trade 
will be well ahead of that of 1925, The unemployment 
problem, which has caused great trouble in some recent 
winters, does not threaten to be serious; the reports of 
the Bureau of Statistics show that, while evidence of the 
usual seasonal contraction was visible, the index figure 
on November rst was five points higher than on Novem- 
ber 1, 1925, and nearly ten higher than on November 1, 
1924. Immigration figures, while not as satisfactory as 
some people would like, show for the first ten months. 
of 1926 a gain of 63 per cent, over the parallel period of 
1925, the total number of admissions being 122,843. But 
the British contribution is still disappointingly small; out 
of 10,013 immigrants entering in October, 3,654, or about 
a third, were British, 1,799 came from the United States, 
and 4,560 from other foreign countries. There is also 
available fairly strong evidence that no small proportion 
of the British immigrants simply use Canada as a point 
d’appui for securing entry to the United States. 

The wholesale price index number of the Dominion 
Bureau of Statistics rose slightly in November, being 
151.5, as compared with 151.1 in October. Of the price 
quotations, 34 were higher, 71 lower, and 151 unchanged. 
The stock exchanges have been doing a brisk business, 
and the trend of prices has been upward. The Bureau 
of Statistics index number for 31 common industrial 
stocks registered a new high level in November, being: 
214.3, aS compared with 209.0 in October; all groups 
shared in the rise except the iron and steel products and 
construction stocks, which suffered a slight decline. The 
index number for 18 industrial and public service bonds 
was 104.5 in November, as compared with 103.9 in 
October. The car-loading figure for the week ending 
December 4th shows the first serious recession for many 
months, the decrease from the figure of the previous 
week being 6,470 cars, and, as compared with the 
parallel week of 1925, 2,895 cars, but weather and navi- 
gation troubles are said to be largely accountable for it. 
There is now a possibility that over a score of ocean 
freighters, which are fully loaded with cargoes, will be 
held in the St Lawrence all winter by ice conditions, 
which have not been so bad at this date for more than 
20 years. 

The Federal revenues continue to show a gratifying 
expansion. In November the collections _ totalled 
$35,263,693, a gain of 6} million dollars over the 
$28,786,088 collected in November, 1925. The tax re- 
ductions decreed by the last Budget were not in effect 
during the earlier part of the fiscal year, but during its 
first eight months the aggregate revenue amounts of 
$273,062,242, as compared with $259,787,708 in the 
parallel period of 1925. The gain practically all accrues 
from Customs, which have jumped about 11 million 
dollars ; on the other hand, the income-tax vield has fallem 
by some 7 million dollars. The total of the ordinarv 
special and capitol expenditure for the eight-montl 
period is $227,767,398, as compared with $224,966,906 
in the corresponding period of 1925. On November 30th 
the net debt stood at the figure of $2,344,436,755, as 
compared with $2,382,616,883 on November 30, 1925. 





UNION OF SOUTH AFRICA.—A POLITICAL VOLTE 
FACE—EXPENDITURE OF LOW-GRADE MINES— 
HIGH GOVERNMENT EXPENDITURE. 


(FROM OUR CORRESPONDENT.) 
JOHANNESBURG, December 8. 
Tue complete change of policy as regards relationship to 
the Empire by General Hertzog, following the Imperial 
Conference, and by the Acting Prime Minister, Mr 
Tielman Roos, has come as a great surprise to the general 
British section of the population. If we can abolish this 
constant bickering and antagonism between the two races, 
it will be an enormous gain. The industry of ‘‘ politics ’” 
is one which unfortunately has progressed more than any 
other in South Africa! The energy now so foolishly dissi- 
pated could be more advantageously employed in real 
work leading to the advancement of the country. There 
have been signs of increasing portent that the two sections 
of the ‘‘ Pact’’ are not pulling too well tegether, and 
General Smuts recently urged his adherents to prepare for 
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a general election in two years, when he expressed the { districts pay little or nothing in railway rates. It js soo 


conviction that he would be returned to office. A coalition 
of the two sections of the Dutch vote may eventuate, or of 
the moderates of both the Nationalist and South African 
parties, leaving Labour outside the picture altogether. 

In spite of the substantial reduction in working costs, a 
large number of mines on the Rand are still making very 
meagre profits. During October, out of 35 large pro- 
ducers, 14 companies recovered less than 5 dwt per ton, 
while the average working cost, including, of course, the 
large modernly equipped mines, was 18s 1d. Two mines 
which made losses, Luipaards Vlei and Nourse, paid out 
471,600 in working costs. The Aurora West recovered 
4} dwts, the Ferreira Deep rather less than that, and 
the Geldenhuis Deep under 44 dwts. Owing to low work- 
ing costs, 17s 2d per ton, the Ferreira Deep was able to 
make a profit of £4,250, and the Geldenhuis Deep one of 
45,200. Eight mines which made profits incom- 
mensurate with their capitals disbursed no less than 
£461,600. Kleinfontein made a profit of less than 
4,200, or a paltry penny a ton on its capital of 
41,150,000. Its recovery at 4.35 dwt was the third lowest 
on the Rand. The Rose Deep recovered only 4.2 dwts, 
and the Witwatersrand (Knights) 3.95 dwts, which was 
the absolute lowest. The great East Rand Proprietary 
Mines, one of the five mines to mill over 100,000 tons, 
made but 1s a ton, equal to £7,000. It spent £1 for 
every Is profit, namely, £140,653. Though these mines 
are of very little interest to shareholders, only a few of 
them being able to distribute dividends, it will readily 
be seen that they are of immense importance to the Union. 
They gave employment to over 6,000 Europeans out of a 
total of 20,000, and these 14 particular low-grade mines 
spent nearly £190,000 in wages. Only by unceasing 
vigilance are the managements able to keep working ex- 
penditure down to a reasonably low level. Otherwise 
instead of two, many of them would sustain losses, 
necessitating a curtailment of operations, with disastrous 
effects to the prosperity not only of Johannesburg and the 
Reef, but of the whole Union. How vastly circumstances 
of different mines may vary is exemplified by the two 
principal producers of the Barnato group. Government 
Areas crushed 10,000 tons more than Randfontein. It 
spent £20,000 less in doing so, costs being 3s a ton lower. 
Its profit was seven and a-half times as great. 

The conference of the South African Party has been 
proceeding at Cradock, and Mr Henry Burton, Minister 
of Finance in the Smuts Government, has been making a 
sustained attack upon the finance of the ‘‘ Pact.’’ He 
recalled that during the war they were forced to spend 
between £29 and £30 millions for purely administrative 
purposes (in 1919). After the war they vigorously cut 
down expenditure by £.4,500,000 in one year by reduc- 
ing salaries and abolishing war bonuses. He declared 
that the administrative expenditure of the Hertzog Gov- 
ernment in times of peace was higher than theirs had 
ever been even in times of war. The railways were at 
present showing an increase in revenue of 4} per cent., 
but an 8 per cent. increase in expenditure. The latter 
included £700,000 paid into the superannuation fund. 
It had been thought at first that the civilised labour policy 
would mean some £300,000 yearly. Instead of this, 
railway headquarters estimated it would cost an addi- 
tional £460,000. Was it worth it? This policy was 
introduced 20 years ago in the Transvaal, but a very 
careful eye was kept on the whole thing to see that the 
country was not hit too heavily. 

Meantime, one of the Johannesburg newspapers says 
that the extra cost to the railways by reason of the 
wholesale employment of unskilled whites is now at the 
rate of £700,000 per annum. It is stated that some 
14,000 unskilled whites have been taken on. Some of 
the reef stations and depéts are now almost all white; 
native labour has been superseded. There have also 
been very large white labour increases in the goods yards 
at Johannesburg, Durban, and Cape Town, As natives 
leave they are being replaced by white men. Though the 
commercial community approves of a fair measure of 
work for unemployed whites, they are opposed to the 
charge being placed on the railways, urging that the 
extra cost should be debited to the consolidated revenue. 
The extra cost involved at present obviously falls upon 


the shoulders of the inland community, as the coastal ’ tariff increases. 


miles from the nearest Union port to the Rand. While 
the prospect of reduced rates, which everyone has been 
expecting, has been rendered remote by this and other 
species of extravagance, it is by no means certain that 
rates may not have to be actually increased. We have 
in the Union an excellent supply of native labour, without 
which neither the Rand goldfields nor the collieries could 
be economically operated, and it should be the policy to 
make the best of it, as is done in Rhodesia. After the 
revolution of 1922 the mines agreed to a ratio of ten 
natives to one white man; the present ratio is nine and 
a-quarter to one. In the Rhodesian mines no attention 
is paid to this question of ratio, and the number of white 
men is restricted to those absolutely necessary. 





Retters to the Editor. 


INTERNATIONAL INDUSTRIAL CO-OPERATION. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—The recent meeting of British and German indus- 
trialists at Col. Ashley’s house near Romsey and the approach. 
ing discussions between representatives of the British and 
German Industrial Federations are signs of an increasing in- 
terest in projects of international economic collaboration in 
both countries. While these ideas are by no means new in 
Germany, a country which early abandoned the principle of 
free competition, substituting for it organised agreement, in 
England they are comparative novelties. Only a year ago 
the writer had occasion to make inquiries as to the possibilities 
of arranging such meetings between representative indus- 
trialists of the two countries, as are now taking place, but it 
was evident that opinion in England was not yet ripe for such 
developments. During the past year, however, events have 
moved swiftly, and the meeting at Romsey, entirely un- 
official as it was, may perhaps have important consequences. 
Romsey did not, nor was it intended to, produce great prac- 
tical results; its real importance lies in the fact that for the 
first time the leading industrialists of both countries were 
brought together with the intention of discussing their respec- 
tive positions and the possibilities of future co-operation. The 
attitude of mind of those representing industrial interests has, 
especially in England, hitherto always been essentially different 
and more limited in scope than that of the bankers and 
traders in such centres as the City of London. _ International 
co-operation in finance is by no means new, and bankers, par- 
ticularly international bankers, have correspondents and in- 
terests all over the world. It is this international tendency of 
finance as opposed to the narrower outlook of industry which 
has given rise to the bogey of the ‘* wicked international 
banker,’ who is popularly supposed to be devoid both of 
honesty and patriotism. In countries like Germany, where 
the connection between industry and finance is far closer than 
is the case in England, this contrast in the attitudes of the 
financiers and the industrialists is far less marked, and per- 
haps partly under the influence of the banking interests me 
possibilities of international industrial co-operation are being 
intensively examined. 

One of the practical results of the Romsey meeting was the 
establishment of permanent channels of communication  De- 
tween the industrial interests of the two countries. These 
channels are, and must remain for some time, of a somewhat 
formal nature, but an important beginning has been made. 
The international tendencies in industrial organisation are 
probably, if not in their infancy, at least in their early —_ 
Before the war, in spite of the growing tariff barriers, = 
general principle upon which would trade was carried on = 
that of laisser faire, and the interests of industrialists outs! . 
actual manufacture were simply those of salesmen—pushing 
their goods wherever and whenever possible. Except in a 
specialised industries, such as steel rails and shipping, the — 
of reaching agreements with competitors with regard t 
markets and production was comparatively unknown. Con- 
tact with competitors was rarely sought. The decay of og 
faire as a guiding principle during and since the war o 
however, completely altered the position. The old. — po 
which at least produced a fairly satisfactory equilibrium, fife 
given place to chaotic political interference with economic © : 
which, intensified by the multiplication of sovereign States, | 
one of the main causes of the present low level of industria 

ity in E While this is generally realised, litt’ 
prosperity in Iurope. , Ss ¢g Z ‘ cent math 
progress has been made towards a cure. The rec aa 
festo of leading business men (largelv signed by ia 
suggested a general return to Free Trade principles. ee 
tageous though this might, be, there seems little chance dc 
being realised, it being a habit of nations to combine Pie ual 
pronouncements on the advantages of Free Trade wit aah 
Yet the position is so serious that ! 
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trialists have been forced to meet with their foreign competi- 
tors and to discuss possible remedies. This is the silver lining 
to the cloud, and appears to the writer to offer the best chance 
of escape from the present chaos. 

It must be remembered that there has been a general in- 
crease in the political influence of industry, which has gained 
considerably by the decay of the aristocracies. Even in Eng- 
land, where powerful interests such as those of the City and 
Lancashire are strongly opposed to protectionist tendencies, 
protection is none the less gaining ground under the guise of 
“safeguarding.”” The growing unwillingness to face un- 
limited competition causes the political influence of industry 
to continue on the side of tariff barriers, and each individual 
industry in clamouring for protection is obliged to support 
similar applications by others in order to obtain reciprocal 
assistance. The influence of old-established industries is 
exerted in favour of shelter for new and artificial growth, and 
thus the interplay of interests prevents any scheme for tariff 
reduction being seriously considered. 

The international discussions of industrialists with the un- 
oficial backing of their Governments which have taken place 
this year have shown possible remedies for this deadlock. Pro- 
vided that it is feasible to protect the international interests 
of the principal industries in each country by agreements such 
as that between the French, German, and Belgian iron and 
steel manufacturers, the influence of these industries will no 
longer be exerted in favour of protection, and tariff reduction 
by agreement may become easier to realise. The chief danger 
of such international agreements lies, of course, in the ex- 
ploitation of consumers which is thus rendered possible. Yet 
the exploitation which can be carried out behind the shelter 
of protective tariffs is probably no worse than that facilitated 
by international cartels. And the necessity of Government 
co-operation in international cartel negotiations owing to the 
tariff questions involved should provide a certain protection of 
the consumers’ interests. The agreement between the Ger- 
man raw steel producers and the finishing industries on the 
formation of the international cartel is a good instance of 
this. 

It will be interesting to see whether the system of inter- 
national organisation of industry by means of cartels and 
similar organisations becomes widespread. It has been sug- 
gested, and by M. Loucheur among others, that organised 
agreements of this type may in time extend to all the principal 
industries, each agreement being registered either with the 
League of Nations or with some similar central international 
organisation. Thus as a substitute for laisser faire, by which 
trade, like water, found its own level, a system of inter- 
national organisation and direction of trade like the dams, 
channels and pipe-lines of an extensive irrigation system may 
be evolved. It is also possible that these developments may 
prove to be the temporary result of the present over-production 
and struggle for markets, and that with greater prosperity the 
centrifugal tendencies of industry may again get the upper 
hand. Yet even in the latter event the results of the inter- 
national contact once established may well prove far-reach- 
ing, the hindrances to the normal course of trade will at least 
partially have been removed, and the industrialists, like the 
banker long since, will have adopted the habit of consulting 
with his confréres in other lands on methods of economic im- 
provement and progress.—I am, yours, &c., 

December, 1926. H. Powys GREENWOOD. 


CURRENCY POLICY. 


TO THE EDITOR OF THE ECONOMIST, 


Sir,—I am much obliged to Mr Mason for his courteous 
reply to my letter, but I am afraid that his explanation is 
somewhat confusing. To begin with, I do not agree that 
there was any inflation in this country in the sense that that 
tm bears in regard to the soaring prices which occurred 
the Continent. In this country the prices that ruled during 
918 were really the index of goods that were destroyed to 
the tune of seven or eight thousand million pounds, and to 
the stoppage of the natural flow of continuous reproductive 
work for the four years of war. The real businesslike way of 
setting prices back to anything like pre-war level would have 
fen to encourage all-round production in order to replace the 
§ds and property that had been destroyed during the war. 
am not sure that Mr Mason can be congratulated on the 
edit he takes to himself for helping to bring about a policy 
of de ation, or, as he says, contraction of the turrency, and 
“us causing commodity prices to fall. This policy certainly 
couraged all those engaged in industry, and made it almost 
‘possible for them to produce goods at a price which would 
fave them any profit. This policy of contraction of currency 
* tesponsible for our unemployment position to-day. The 
oe taken was not calculated to establish economic cheap- 
sbie by the production of an abundance of goods of exchange- 
€ value, but to create a spurious cheapness by shortening 
“Monetary yardstick. 
s ational debts, to say nothing of private debts, were con- 
acted when the £4 was worth anything between ros and 
are now bearing interest to the tune of 


48. These debts 
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about a million pounds per day, which is being paid in pounds 
valuing 20s. Since Mr Mason takes credit for having helped 
to bring the nation to this state of affairs, it is, of course, of 
great importance to know if he has any plan whereby he can 
adjust the interest charges on this debt, and to show how it 
can be paid by the enhanced pound and at the same time keep 
British industry profitably employed, when it is quite evident 
that labour is not prepared to work longer hours and accept 
lower wages to pay a debt that has been so enormously and 
artificially increased above its original value. It is to be 
hoped that saner views will prevail regarding the real position 
of currency as related to industry. Currency should not be 
used as a means of raising or lowering prices. It should be 
a hand-maiden and not the master of industry, and should 
follow in accordance with requirements the increase or 
decrease in the quantity or value of goods coming on the 
market. The amount of currency available at a given time 
should be the effect and not the cause of the general price 
level.—Yours sincerely, RosBerT GRAHAM. 


‘** Highfield,’’? Offerton, Stockport. December 29th, 1926. 








Books and Publications. 


THE SOCIAL REVOLUTION IN AUSTRIA. 


Not even the most stolid Briton could live for a whole 
five years in Vienna without falling a victim to the subtle 
charm of the former capital city of the Habsburgs. Mr 
Macartney, moreover, is by nature a sympathetic witness, 
and he has written an eminently readable book*, which 
should be assured of a welcome in this country. 

In giving what he describes as ‘‘ an impartial account 
of what Austrian Socialism is, what it has attempted, and 
what accomplished,’’ the author is hardly seen to 
the best advantage. His account of the growth 
of Austrian Socialism before the war is somewhat incom- 
plete, while his narrative of events since the collapse of 
the monarchy, in so far as he deals with what may be 
called technical economic problems, is in the nature of a 
catalogue. To some extent this was doubtless inevitable, 
since many Socialistic schemes were approved, though but 
few were carried into effect. His description of Vienna 
in the throes of inflation—no new phenomenon in Austria, 
though never before witnessed on so vast a scale—is very 
well told, though for an understanding of the permanent 
elements in the Social Revolution, of which it was not 
the least of the causes, attention should surely have been 
paid to the League Reconstruction Scheme, which the 
author has chosen to regard as outside the scope of his 
work. The least satisfactory part of this book, however, 
is the chapter dealing with the peasant. In a pre- 
dominantly agricultural State like Austria the rural ele- 
ment is of the very greatest importance. This fact the 
author fully appreciates; and yet his account of the his- 
torical development of serfdom and emancipation is far 
from being his best work, while the description of the 
evolution of the countryside since the war is strangely 
incomplete. Thus the nature of serfdom is emphasised 
by reference to conditions prevailing in lands such as 
Bohemia or Galicia, though no mention is made of the 
differences between the provinces of Upper and Lower 
Austria. Again, while it is perfectly true that agricul- 
tural co-operation has much leeway to make up in the 
territory of the present Republic, it merits more than a 
passing reference, if only for the important results already 
achieved in provinces like Lower Austria and the Vovarl- 
berg. Moreover, the institution of the ‘‘ Chambers of 
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Agriculture,’? which are, as it were, the counterpart of 


the ** Workmen’s Chambers,’’ which our author duly 
describes, might at least have been mentioned, since they 
are, in some provinces at any rate, one of the most active 
elements in Austrian agricultural life. 

What the author does do, however, and does with 
conspicuous success, is to give us a very living picture 
of Viennese life and character during years of the greatest 
strain and trial. He has been an eye-witness of much 
that he relates, and this ‘‘study in changing values,”’ 
written in an easy style and an attractive manner, should 
be read by all who are interested in the problems of Cen- 
tral Europe as it has emerged from the Treaty settlement 
of 1919. 





BOOKS RECEIVED. 


British and Foreign State Papers. 
(London) H.M. _ Stationery 
41 7s 6d net. 

A volume for the shelves of the intimate student of foreign affairs 
at of the international lawyer, this official publication contains the 
text of numerous international treaties and agreements concluded 
by Britain and other countries in 1923. This is the 118th volume 
oi the series. 

Making a Living. By L. S. Lyon. (London) Macmillaa 
and Co., St Martin’s street. 7s net. 

The author, who is Professor of Economics in an American 
University, describes his book as ‘‘an introduction to vocations, 
business, civics, and the problems of community life.’”? Its aim 
is to help the solution of the question which faces every youth: 
“* Where er how shall I fit into the world’s work.’? Original in 
conception and clear and concise in presentation, the book may 
be a useful educating medium for American parents. 
Marx, Lenin, and the Science of Revolution. 

Eastman. (London) George Allen and 
Limited, 40 Museum street. 7s 6d net. 

A scientific study of Marxism, with an estimate of the signi- 
ficance of Lenin and of the Bolshevik régimé. 

Die Inflation und thre Lehren. Von Gustav 
(Zurich) A. Rudolf. 6.00 mark. 

An historical account of the inflation of German currency. The 
concluding chapter sets out the lessons which are to be drawn from 
such an experience. 

La Monnaie, les Systemés et ses Phénoménes en Europe 
Centrale. Par Elemér Hantos. (Paris) Marcel 
Giard, 16 Rue Soufflot. 

A study of currency problems and recent currency history in 
Central Europe. ‘The author was formerly a Hungarian Secretary 
of State. 

Traité d’Economique Rationnelle. 
Tonelli. (Paris) Marcel Giard. 

An advanced treatise by an Italian economist surveying the 
general theories of economic science, and studying other social 
phenomena affecting these theories. 

La Loi de Variation de la Valeur et les Mouvements 
Généraux des Prix. Par Mentor  Bouniatian. 
(Paris) Marcel Giard. 

A learned study dealing with the economics of price movements. 
Agricultural Research in 1925. (London) Royal Agricul- 

tural Society of England, 10 Bedford square, W,C. 1. 
2s 6d. 

A review of the work reported from experimental stations in 
1925, with a preface by the Duke of Devonshire. 


British Columbia, 1926. Compiled by the Research and 


Part I. 
Kingsway. 


1923. 
Office, 


By Max 
Unwin, 


Bischer 


Par Alfonso de Pietri- 


Merchandising Division of the Vancouver Sun. 
(Vancouver) Vancouver Sun. 
A survey of business conditions in Greater Vancouver and 


British Columbia, together with comparative data on Canada’s 
trading areas. 


International Crop Report and Agricultural Statistics. 
December, 1926. (Rome) International Institute of 


Agriculture. 

Wheat Studies of the Food Research Institute: The 
World Wheat Situation, 1925-26. (California) 
Stanford University. 

Review of the Trade of India in 1925-26. (Calcutta) 


Government of India Central Publication Branch. 
4s. 
Post Office London Directory, 1927. (London) Kelly’s 
Directories, Limited, 186 Strand. 55s. 
As trade grows this Directory becomes more and more indis- 


pensable to every well-organised office; and this, the 128th edition, 
lives up to the excellence of its predecessors. 


* The Social Revolution in Austria.’ By C. A. Macartney. 
(London) University Press, Fetter lane. 8s 64 net. 
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Maps of London and of Great Britain and Northern Ire. 
land. October, 1926. (London) Midland Bank, 
Threadneedle street. 

Folded and bound in a pocket size cover, these maps show not 
only the network of branches of the Midland Bank, but also prin. 
cipal thoroughfares and landmarks. 

Foreign Affairs. January, 1927. Vol. 5. No. 2, 
(U.S.A.) 25 West 43rd street, New York. $1.25. 

The January edition of this important American quarterly 
teview contains many important articles, among which we may 
note :—‘*Who Buys Foreign Bonds?” by Dwight W. Morrow, 
‘French Finance and the Franc,’ by F. Francois Marsal, and 
‘*Treland’s Economic Outlook,’”’ by Sir Horace Plunkett. 


Empire Cotton Growing Review. January, 1927. 
Vol. IV. No. 1. (London) P. S. King and Son, 
Limited, 14 Great Smith street, S,W.1. 1s net. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C. 2: 

First and Second Reports from the Select Committee on 
Estimates. No. 59,119. IIs net. 
Secona Report of Wireless Telegraphy 

Cmd. 2781. 2d net. 

Colonial Reports: No. 1320. Sierra Leone. 1925. 1s 
net. No. 1321. Colony and Protectorate of Kenya. 
1925. Is net, 

Mines Department: List of mines in Great Britain and 
the Isle of Man for the year 1925. 18s 6d net. 


Commission. 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 


TICKET. 
January rr. 


Account. 
January 13. 


HE principal event of the last week of the old year in the 
Stock Exchange has been the issue of the Government’s new 
4 per cent. consolidated stock at 85. The announcement was 
made immediately after Christmas, and the prospectus fol- 
lowed on Thursday morning in this week. A little dullness 
occurred in advance amongst the long-dated stocks into which 
it was assumed that the new security might enter into com- 
petition. But the market rallied sharply upon publication of 
the details, for the terms show that the new stock will occupy 
a position to itself, though it will be comparable most closely 
to the Funding Loan, the price of which is 85}. The issue 
aroused great interest in the Stock Exchange and in financial 
circles, and has come a few weeks before it was expected to 
be made public. The 5 per cent. War Loan is not influenced, 
the stock being regarded by many people as a_short-dated 
security in view of the Government’s option to redeem it in 
1929. Talk of cheaper money helped to infuse notable 
strength into prices of investment securities on New Year's 
Eve. 

The foreign market started dealing in the Bulgarian 
Refugee scrip, issued at 92 at § premium, and the price re- 
mained tolerably steady throughout the short week. This 
section is firm, attracting a good deal of attention, European 
bonds being more particularly to the fore. Roumanians stand 
out as a feature of strength. Amongst South Americans there 
has been a demand for Chilean issues, while Brazilians were 
disposed to droop. There is not much doing in Chinese, 
people adopting a waiting policy. 

Announcement of traffic increases by the home railway com- 
panies brought a fresh breath of hopefulness into the market, 
and led to rises in the popular stocks. |Undergrounds are 
particularly good. Argentine railways are again in active de- 
mand, and other foreign railway stocks, more especially L nited 
of Havana and Antofagasta, have been on the rise. In the 
Canadian group, Canadian Pacifics came on offer. Nitrate 
producing shares, after an improvement, yielded ground. 

The rubber market is better, there being mild optimism as 
to the possibility of an improvement in the price of the raw 
material next week. Tea shares, however, fail to make any 
headway, and are still depressed. Amongst oil shares some 
of the higher-priced issues have been in request, and business 
throughout the list showed an improvement. Courtaulds, 
after being sis, slipped back a trifle, on fears of what the 
final dividend for the year may turn out to be. On the other 
hand, some of the artificial sillk shares have been better. Eng- 
lish textiles are steady. Dealings in Dunlops have continued 
active. The tobacco market is one of the best in the indus- 
trial section, Carreras standing out with another big ms¢ 
Amongst shipping shares, Furness Withy gained a shilling of 
so, and in the iron and steel group modest gains were rf 
corded daily by the leading shares throughout the list. The 
newspaper market has been very excited, interest being stirt 
by fresh rumours of amalgamations, &c. The banking share 
market is awaiting with interest the declaration of the div- 
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dends in respect of the current six months, but prices are little 
altered. The feature amongst land shares is a rise in Hud- 
gon’s Bays, on hopes of success meeting the efforts of the 
company’s oil exploitation. Brewery stocks improved, and 
amongst miscellaneous shares sharp advances were secured 
by Columbia Graphophone and Crittalls. A large business has 
sprung up in the three classes of shares in Industrial Chemical 
industries. Marconis went a little better. Cable stocks are 
unchanged. Equipment shares are generally firm, except for 
a little dullness in Johnson and Phillips. 

East Rand shares in their new shape have come to market 
this week, and the price shows a relative improvement as 
compared with last week’s quotation. West Rand Consols 
enjoyed a brisk rise. The gold-mining shares are quiet, but 
afair amount of animation occurred in the shares of a hand- 
ful of Rhodesian companies. This had the effect of making 
Chartered better. De Beers and other diamond shares moved 
irregularly according to the moods of Paris. The tin markets 
are inclined to ease a little, owing to the price of the metal 
having fallen to {£300 per ton. Burma _ Corporations 
strengthened on cessation of sales from deceased accounts. 
Base metal shares, other than tin, have attracted but little 
public attention. 





We are officially informed that Mr Harry Douglas Lumby 
has been expelled from the Stock Exchange. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


Nominal Cash Sub- First Lia- 
— — seat ame —_ 


(SUES OF THE WEEK— 
Amount previously recorded ...... 230,732,601 
NATIONAL SAVINGS CERTIFICATES, 
April 1, 1926, to December 18, 1926, Dr £2,850,000. 
Net sales week ended December 18, 1926, Nil. 
To the Public—4 


List for cash subscriptions will be closed on 
4% Consolidated Loan at 85 %,{or before Jan. 6, 1927. he following Loans 
red. at par on or after+ can be converted :—5% Treasury Bonds due 
Feb, 1, 1957 (Dec, 30)........ Feb. 1, 1927; 5% National War Bonds and 
4% National War Bonds due Oct. 1, 1927. 
To Shareholders only— 
Allen-Liversidge, 50,000 64 % 








Cum. Pref., £i, at par ...... 50,000 .. 50,000 .. 6,250 .. 43,750 
Total to shareholders only........ 7 ee 50,000 .. 6,250 .. 43,750 

Total offered for subscription for whole year— £ 

EN sn IAS ANA ROMMRG RCE AA SAS <VeGNeN SS SeNCRSRdeReeonnened 230,782,601 

MEE nee Ss ives hUss as veh csnndsoicsn paar sedw Sexes sRiseOeae 232,214,500 

Ee cGN0kk Us cA UCR OTS EN SE Was 640056 SR CRESS SORE @a eclenn 526, L 

NG Gane Adis au aa WRG isis nin ss Gamal okt dato breakers 21,393,173 

BE A NGreaeag agape ots\80<4%4hus is sawoedeetacaakas © <eeeee 573,675,650 

BUS Sa? Wika vs cu eb bub hes ci uuies od ahaWesaiNentus cabeetics 388,978,203 


_ British Government Consolidated Loan. — This is an 
issue of 4 per cent. Consolidated Loan at 85 per cent., and may 
be redeemed at par, at the Government’s option, in or 
after 1957. Holders of 5 per cent. Treasury’ Bonds, 
due February 1, 1927, of 5 per cent. National War 
Bonds, due October 1, 1927, and of 4 per cent. National 
War Bonds, due October 1, 1927, may wholly or partly surren- 
der the foregoing at the rates of £117 158s, £124 5s and £4118 
Consolidated Loan respectively for each £4100 nominal of 
their present holdings. This issue is dealt with at length in a 
leading article. 
Drapery Trust, Limited.—Authorised capital £4,000,000 
divided into 2,500,000 7 per cent. cumulative participating pre- 
ference shares of £1 each and 1,500,000 in ordinary shares of 
d4leach. The balance remaining after the payment of the 
preference dividend will be applied, first, to the payment of a 
7 per cent. non-cumulative dividend on the ordinary shares, 
and, secondly, to the payment of not more than 1 per cent. 
(fon-cumulative) to the preference and ordinary shareholders, 
the remaining profits being distributed among the latter. This 
San offer for sale of 1,200,000 7 per cent. cumulative partici- 
pating preference shares of £1 each at par, and 200,000 ordi- 
nary shares of £1 each at 24s per share, applicants for pre- 
ference shares being entitled to apply for one ordinary share 
M respect of every six preference shares for which applications 
are accepted. The company was incorporated in 1925 for the 
Purpose of acquiring interests in drapery and the department 
sores. The total profits, before providing for taxation and 
depreciation of freeholds and long leaseholds, of the businesses 
In which interests have been acquired are certified to have been 
a follows :—1923-24, £248,044; 1924-25, £282,570 ; and 
1925-26, £306,759. The total profits of businesses in which 
interests are to be acquired are certified to have been as fol- 
lows :—1923-24, £272,952; 1924-25, £260,674; 1925-26, 
£300,446. The profits of businesses acquired are subject to a 
deduction of £18,725 in respect of the proportion of profit 
applicable to shares which have not been purchased. The net 
assets of the businesses in which interests have been acquired 
ate certified to be £2,275,910. The object of the present issue 
8 to provide the funds (amounting to £871,062) required for 
purchase of further businesses referred to above, and to 
complete the redemption of the company’s debenture stock. 
€ reason why the medium of “ offer for sale’ is chosen is 
fot clearly stated. The difference between issued share capital 





(43,300,000) and assets (£2,275,910) is noteworthy, but per- 
haps the most remarkable feature is the statement that in a 
period of industrial depression the earnings of these under- 
takings amounted to £607,205. As it must be presumed that 
these businesses were sold to the Trust at a profit, it leaves 
one wondering as to the return on the capital of these under- 
takings under their former ownership, and to what extent 
drapery establishments are and will be immune from the in- 
fluence of general trade fluctuations. 


ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 
British and Colonial Government Securities. 





a 8s 5 is 3 
Se 2 235 on 3 g 33s ail 
= nO s 
Eas SE ae Eas SE 22 
1925-28.. 99 992 .+ & ‘India 34% Stook.... 71 .. 713 ..+ 4 
War » 1925-45... o. HER + 2 Do 1932 ....101}x..101Z ..+ 3 
8 1929:47 .1004 1 + : Do ccococece 92 «2 92 w. 
4%, 1929-42..1004 . 1 + N.S.W. 1922-32 .100 ..100 .. 
fand 4%.... 844 . 854 .+ 8 N. Zealand 34% 1940.. 85 .. 85 .. .. 
Victory ds 4%.... 9275.. 92 + Nigeria 6% 1949-79 ..110 ..111 ..+1 
Conversion 3% 4 ot Queensl’d 5% °40-60 ..96 ..96 .. .. 
1 4% sosecee ee + U. of 8.4.6%,1930-40 .102 ..103 ..+1 
(rish Li took 22% 57 .. 574 .+ ; 8. Aust.64% 1930-40 ..103 ..103 .. 
Lace! Coane 3% .... 623 .. 634 .. +1 Victoria 54%,1924-34..100 ..100 .. 
Aust, 6% 1951-41...--.103 .-103 .. .. W.Aust,6% 1930-40 ..101 ‘{101 °° 


British Railways. 
Great Western, Ord... 86 .. 883 ..+ 2} | Metropolitan District., oo 572.04 
Lond.& North-Eastern Southern, Pref, Ord... 763 . 78 .. + 
Pref. Ord. .... 503.. 514 ..+ 1 Do Def. Ord. ........ 434 . 444..4 
Do Def. Ord......... 18 .. 18§ ..+ % | Underground @lectric 
Lond, Mid., (1) wc0e.c 2 0 000 i: ‘* es 
Scottish, Ord, .... 754.. 76 ..+ i} Do Ino, Bas, (£100). .102 “"oal* Sa 
Metropolitan ......0. -- 644 ..+ 1 
Colonial and Foreign Railways. 
A wofagasta Cons.... 78 .. 81..+ 3 Grand Trunk Pacifio, 
B 4 and Pacific .... 88} .. 834..+ 3 4% Debs. ..... 
B 4. Gt Southern....1014 ..1013..+ + Leopoldina ......... 
B ienos Ayres Went.. 8 .. 853 .+ 3 Mexican Railway .... 7 . 
Cenadian Pac.($100)..173 ..172 —1 Do Ist Pref. .....e00 19 .. 19 4. 
Cintral Argentine . 77} .. 794..+ 2 San Paulo. .........182 ..182 .. .. 
Cordoba Central New 40 .. 404..+ 4 United Havana ...... 734 .. 77 oo $33 
American Railroads 
Chesapeake & Ohio ..173 .. 167 ..— 6 | Soutmern ...........126 ..129 ..4+ 3 
Brie ..cccccrcccccecce «es 41..— 2 | Union Pacific........169 ..166 ..— 3 
Do 4% lst Pref..... 55 .. 65.. 
Foreign Government Securities. 


Argentine 5°%, 1886-7..101 . 102 ..+ 1 | reek 7%, 1924 ...... 93h .. 933 .. 
Austrian ee Guar.. 994..100 ..+ 4); Hungarian 74%, ise103¢ 1933 . 
Balgian 7%, 1926 ....1034..1034 ..— | Japanese 6% 1924.... 954 . 95 
Brazil 5% Funa.,1914 78 .. 78 .. .. | Mexican Cons, 1899..42 . 43 
Chilian 44%, 1895.... 77 .. 77 .. .. | PeruvianCorp.Pref,.. 543 . 53x... 
Es access seanedlS «MB cc P.0.M. 6% « o.cccce 83h . 894. 
Jhinese 5% 1912 .... 45 .. 46 ..+ 1 | Portuguese(New).... 37h . 38 . 
Egyptian 4% ........ 8l4.. 814 .. .. | Russian 5%, 1906.... st 64 
French 5% ..cccccoee 138.. 13h ..+ §| Seine (Dept.) 7% . -100$ 101 
Do 4% «cceeccccoee Lid. LIQ ..+ §] Vameane 7H ... . 104 ..104 
German 7%, 1524 ....104§..105 ..+ 4| Turkish Unified .... 21 ., 21} .. 


Telegraphs. 
Anglo-American ''A’’ 247 .. 247... .. | Marconi Oanada.... y.. 2..— 
Marconi Wireless.... §3.. S300 «- | Marconi Marine... lis.e lier 
Banks. 
National Provincial 
(£20, with £4 paid). 125 ..13 ..+ 4 
. Afri 
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Barclays B (£1,f.pd.) 233.. 233.. .. 
Chartered Bk a aie 20 .. 1943..— a 





Gloyds (£5 with £1 Standard of ca 

paid s ecscasesess Olive Th uc th (£20,with £Spaid).. 13% 13x .. 
Midland (£13, with Westminster Bank 
“ A) cecccccece SR oe FY oot 3 (£20, with £5 paid). 183 ..18}3..+ 3 
at 

(£10) eorccererecece 358 ae 35? oot 2 

Miscellaneous. 

AlliedNewspapers(£1) 233.. 2§ ..+ i:| Hudson's Bay (£1).. 5t4.. Gix.. .. 
amai. Cottons (£1)... fy.6 = ts--+ ts! Imperial Tobacco (£1) 52 .. 53%..+ d 
Anglo Persian Oil (£1) 445x.. 4i5..+ =; Linggi Plantns(fl).. 2;5.. 238 .+ + 
Apex (Trin.) Oil (£1).. 533.. 64..+ 43 LeverBrs7%OmPt(fl) 1 .. 345x. .. 
Acmstrong (Sir W.G.) Do8% Cm APrf(f{1) #3.. 48x. .. 

and Co. (£1)...... fy0 gyre oe Do20%CmPt Ord( ee 
ass.Ptind.Cement({l! j3.. %5..+ dy Lister ED acts nacre po a? a 
Barker, John ({1).... Sige 7? dx! Lobitos Oilfields (£1) 834 . 8%5..+ +; 
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COMPANY 


MEETINGS, &c. 


BANK OF MONTREAL. 


“ SATISFACTORY 


AND HEALTHY EXPANSION.” 


SUCCESSFUL YEAR'S TRADE FOR CANADA. 
PROMISING PROSPECTS FOR THE FUTURE. 
REVIEW OF ECONOMIC CONDITIONS IN CANADA. 


The one hundred and ninth annual general meeting of the 
shareholders of the Bank of Montreal was held in the board room 
at the bank’s headquarters on Monday, December 6th. 


THE PRESIDENT’S ADDRESS. 

Sir Vincent Meredith, Bart., president, in addressing the share- 
holders, said : 

Before moving the adoption of the report, it is customary for me 
to make a few remarks. 

As the balance-sheet indicates, the business of your bank during 
the past year has shown a satisfactory and healthy expansion, and, 
in consequence, the result of our operations has again demonstrated 
that the bank’s earning power, notwithstanding the economic 
vicissitudes of the past few years, is unimpaired. Money, at home 
and abroad, has been in better demand, and while the rates have 
not materially advanced, the larger turnover has resulted in better 
earnings. 

GENERAL BUSINESS CONDITIONS. 


A broad survey of trade conditions in the year under review 
finds much to hearten and little to discourage. In almost every 
department of commerce activity is greater, and, despite keen com- 
petition, profits are larger. Confidence finds practical demonstra- 
tion in increased capital investment in development of natural 
resources and to a lesser extent expansion of manufacturing plants. 
Vutstanding in this respect is the growth of the pulp and paper 
industry, the exploitation of mineral deposits, and the harnessing 
of water powers, closely allied industries indigenous to Canada, 
and in respect of which she may be said to stand unrivalled. The 
growth of the pulp and paper industry is remarkable, and has 
produced large profits. In ten years our exports of wood, wood 
products, and paper have increased from $83,000,000 to 
$278,000,000. The United States’ consumption of newsprint is over 
3,000,000 tons a year, of which Canada supplies rather more than 
one-half. Within the next 12 months Canadian mills now under 
construction will be adding about 450,000 toms a year to their 
present output, and unless the present rate of consumption expands 
there is the possibility of a surplus of newsprint coming on the 
market at no distant date. 


CANADA’S FOREIGN TRADE. 


The aggregate of Canada’s foreign trade still expands, having 
had a value of $1,290,500,000 in the seven months ended Octo- 
ber 31, or $42,000,000 more than in the corresponding period 
last year. 

CONDITIONS IN EUROPE. 


Turning to European affairs, there is every reason for satisfac- 
tion at the considerable advance made towards more settled condi- 
tions in general, and in particular in the direction of monetary 
stability. The re-establishment of gold either as a standard or as 
a basis for currency in most of the leading countries has been an 
important factor in this favourable development, assisted, of course, 
by loans of a very considerable amount issued principally in Great 
Britain and America. The recent Belgian stabilisation loan is a 
aoteworthy example. Indications of co-operation between the cen- 
tral banks auger well for the maintenance of the improved financial 
Situation. The existence of outstanding inter-Allied indebtedness 
retards the return to sound financial conditions. Most encourag- 
ing progress has been made towards settlement, but the ratifica- 
tion by France of her debt agreement with Great Britain and 
America is an urgent necessity. A careful review of European 
affairs from various angles, however, gives me every reason for 
a more optimistic outlook than at any time since the Armistice. 
The Imperial Conference has met in London, and not the least im- 
portant subject of discussion is the plan for the advancement of 
British trade with the Dominions overseas. 

CROPS IN CANADA, 

In Canada better harvests than that of this year have been 
gathered, but as a whole farmers have been well recompensed for 
their labours. The wheat crop at 405,000,000 bushels falls a little 
short of that of 1925, while lowering of grade caused by pro- 
longed wet weather finds compensation in higher prices, so that 
the net return should not be substantially reduced. It may 
interest you to learn that in eleven months of the crop year 


1925-26 more than one-half the wheat shipments from world ex- 
porting countries emanated from Canada. 


THE RAILWAYS. 


The railways afford fairly accurate evidence of the volume of 
business, though not necessarily of the profits arising therefrom, 
and applying this test, the deduction is very satisfactory. Both 
transportation lines have during the year reported increasing 
earnings from month to month, the Canadian Pacific experiencing 
one of the best years in its long period of successful operation, 
and the Canadian National making strides towards overcoming 
the deficit in capital charge, which not long since imposed a 
serious burden upon Federal finances. 

In conclusion, Canada has emerged from the shadow of re 
Stiicted business, unsatisfactory earnings, and indifferent balance. 
sheets, and the trend of business is now distinctly upward in 
practically all lines of trade. I cannot see any indication that this 
period of prosperity is soon coming to an end. I believe the 
underlying conditions are sound and the future can be viewed 
with confidence. 


THE GENERAL MANAGER’S ADDRESS. 

Sir Frederick Williams-Taylor, the general manager of the 
bank, then made his annual address, as follows :— 

Mr Chairman and gentlemen, the hundred and ninth annual 
balance-sheet of our bank, now presented, reflects, in the fuller 
employment by the business interests in Canada of our available 
funds, and by our comparative freedom from losses, the general 
improvement that has taken place in the trade and commerce of 
this country during the past year. 

As a natural consequence of these favourable conditions, I have 
to report not only that our earning power has been greater, but 
that from every standpoint we are in a more virile condition than 
ever before, while we adhere to our time-honoured policy of being 
always in a strong liquid position. 

The figures contained in our balance-sheet may not show any 
remarkable change as compared with those of a year ago, but you 
will, of course, realise there are many factors and many influences 
at work. 

Apart from better business conditions in Canada, we have 
naturally benefited by an improved demand for money and firmer 
interest rates at our outside points, London and New York. 

During the year we acquired the business of the Mexico City 
Banking Corporation, which gave us desirable premises in the 
centre of the retail district of Mexico City and relieves the con- 
gestion at.our main office. Our business continues to expand on 
safe and conservative lines, and is closely supervised by our local 
superintendent of Mexico branches resident in Mexico City. 

FOREIGN CAPITAL IN CANADA. 

American capital, however, continues to flow into Canada like 
a bountiful stream, and this expression of confidence by our great 
next-door neighbour is extremely gratifying. 

From a purely material point of view it makes no difference 
whether the capital that develops our resources comes from the 
United States or elsewhere, but I shall not be misunderstood if 1 
say that for Empire reasons, which are more than merely sentl- 
mental, Canada as a whole would heartily welcome a greater influx 
ot British capital. 

It may not be out of place, therefore, to mention three outstand- 
ing facts regarding Canada, for the benefit of potential British 
investors and of those at home in Great Britain who have the 
welfare of the Empire at heart. 

First, consider our three Prairie Provinces. Less than fifty 
years ago they were uninhabited. To-day there is on these 
fertile plains a population of 2,000,000 prosperous people, with 
millions of rich and idle acres waiting for more settlers to come. 


MANUFACTURED PRODUCTS. 

Second, though Canada is well known as a great agricultural 
country, it may not be realised abroad that the gross value of our 
manufactured products at the point of production amounted, 12 
1924—the latest figures available—to $2,695,000,000, OF nearly 
twice the value of our agricultural production for the same year 

Third, our progress in ‘‘ harnessing ’? water power, the utilisa- 
tion of which has increased 180 per cent. in ten years. Canada 
is now second per capita in water-power development in the world. 
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These three facts alone, apart from all other considerations, 
should be enough to attract afresh to this portion of the British 
Empire the notice of British engineers, promoters, investors, 
manufacturers, and intending emigrants. 

Admitting that for a period Canada was going ahead too fast, 
we believe we have had our lesson, that we are living down our 
mistakes, and that things have taken a turn for the better. More- 
over, we not only believe but know that we have one of the best 
and richest countries on earth. 

The general manager having given detailed reports with regard 
to the trade conditions of the various provinces, the Chairman 





| then invited discussion, but, there being none, he moved, 

seconded by Sir Charles Gordon, G.B.E., that the report of the 
directors, now read, be adopted and printed for distribution 
among the shareholders. 

The report was unanimously adopted. 

Messrs James Hutchison, C.A., and George C. McDonald, C.A., 
were duly appointed auditors and the directors re-elected. 

The meeting then terminated. 

At a subsequent meeting of the directors, Sir Vincent Meredith, 
Bart., was re-elected president and Sir Charles Gordon, G.B.E., 
was re-elected vice-president. 


ULSTER BANK, LIMITED. 


NINETIETH ORDINARY GENERAL MEETING. 


The ninetieth ordinary general meeting of the Ulster Bank, 
Limited, was held in Belfast on Thursday, December 30, 1926, at 
12.15 p.m., when the report of the committee fo. the year ended 
November 30, 1926, was submitted to the proprietors. 


REPORT OF THE COMMITTEE. 


The net profits of the bank for the past year amounted to 
£210,726 12s. 2d., and this sum, added to £73,894 16s. 1od., the 
balance of undivided profits from the previous year, leaves an 
available total of £284,621 gs. 

Two half-yearly dividends at the rate of 214 per cent. per 
attum, amounting to £106,250, less £21,250 for income-tax— 
£8s,00o—have been paid to the shareholders, £100,000 has been 
appropriated to the officers’ superannuation fund, and £50,000 to 
the contingent fund, and the balance remaining £49,621 gs. is 
carried forward to undivided profits account. 

All ascertained bad and doubtful debts have been written off or 
fully provided for. 

The old-established agency of the bank at Crumlin has been con. 
verted into a branch. 

The directors and committee have pleasure in referring to the 
annexed balance-sheet, with the report thereon of the auditors, 
Messrs Harmood Banner and Son, chartered accountants. 

J. MILNE BARBOUR, 


Chairman of Committee. 
Belfast, December 16, 1926. 


CAPITAL“AUTHORISED AND SUBSCRIBED, £3,000,C00. 


CAPITAL PAID UP, £500,000) ¢1 500,000. 
RESERVE FUND, £1,000,000 | 


BALANCE-SHEET, NOVEMBER 30, 1926. 
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By Government stocks— 
War Loan and other securities of, or guaran- 
teed by, the British Government ............... 9,568,057 6 4 
By Colonial Government stocks and _ other 
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Ycash on hand, balances with London bankers, 
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PROFIT AND LOSS. 
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By undivided profits from November 30, 1925 ....-. 73,894 16 10 
By net profits for year ending November 30, 1926— 


after deducting rebate on bills current, interest 
due on deposits, income-tax, and all other 
expenses—all ascertained bad and doubtful 
debts having been written off or fully provided 
ON sc sscass avs neokenstddincganstviedecaaniseckeusssaanvaanegeies 210,726 12 2 
£284,621 9 © 
ee ee 
STANLEY FERGUSON, } . 
R. K. L. GaLLtoway, Dir 
; ectors. 
A. H. Moopy, | 
W. M. Futrerton. |} 

M. W. BLackwoop, Secretary. 

J. W. BLackwoop, Chief Accountant. 

We have examined the accounts of the bank and the above 
balance-sheet, and in accordance with the Companies (Consolida- 
tion) Act, 1908, we report that :— 

We have obtained all the information and explanations we have 
required. 

We have ascertained the correctness of the cash and bills on 
hand at the head office and in Dublin, and of the money at call 
and short notice, and have inspected the securities representing 
the investments of the bank, and find them to be in order. 

We have also examined the above balance-sheet in detail with 
the books at the head office, and with the certified returns from 
each branch, and in our opinion it is properly drawn up, so as 
to exhibit a true and correct view of the state of the bank’s affairs, 
according to the best of our information and the explanations 
given to us, and as shown by the books. 

HARMOOD BANNER AND SON, Chartered Accountants. 

Ulster Bank, Limited, Belfast, December 16, 1926. 





READY JANUARY 15th, 1927. 


CONTROLLING THE OUTPUT OF GOLD. 
By 
R. A. LEHFELDT 


Economics, South African School of 
Technology, Johannesburg). 
With a Preface by Dr. HJALMAR SCHACHT, 
President of the Reichsbank. 

In this pamphlet Professor Lehfeldt, of Johannesburg, raises the 
problem of ensuring that gold, which is once more resuming its former 
standing as the world’s standard of value, can itself be stabilised in 
value. Professor Lehfeldt takes the view that gold is more likely to 
become too abundant than too scarce. 


Price One Shilling, or by post 1/2. 
LONDON GENERAL PRESS, 3 Arundel St., Strand, London, W.C.2 


(Professor of Mines and 
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STOLL PICTURE THEATRE (KINGSWAY), 
LIMITED. 


SIR OSWALD STOLL’S REVIEW OF THE INDUSTRY. 


BURDEN OF THE 
EXHIBITION 


The seventh ordinary general meeting of Stoll Picture Theatre 
(Kingsway), Limited, was held, on the 3oth ultimo, at the Stoll Picture 
Theatre, Kingsway, London, W.C., Sir Oswald Stoll (chairman 
and managing director) presiding. 

The secretary (Mr W. S. Gordon Michie) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman said: Ladies and gentlemen, I rise to move the 
adoption of the report and accounts, which I assume may be taken 
as read. 


The scheme to write down the ordinary capital by the amount of 
the capital loss made under the item of investments in the pre- 
vious balance-sheet was sanctioned by the court and duly carried 
out. This made the profits of the theatre available for dividends 
instead of having to be written off against the loss, a course 
which would have been undesirable for the reason that it would 
have created arrears of dividend on preference shares, and 
thereby postponed dividends on the ordinary shares perhaps for 
several years. That undesirable course was not necessary. Pre- 
ference dividends are now being duly paid; there are no arrears, 
and no gap in the payment of ordinary dividends has occurred. 

At the same time the loss on the ordinary share capital is being 
fully covered in two ways, once by the redemption of debentures 
by {£5,000 per annum, and again by a leasehold redemption 
policy for the full amount. Nevertheless, it has all been a very 
disappointing and unpleasant experience, solely due to the under- 
lying financial conditions of the day. 

Do not allow yourselves to be cajoled into a belief that attacks 
upon financial conditions in this country to-day are attacks upon 
capital. It is those financial conditions which are the true enemies 
of capital. They are causing capital to be undermined with new 
prior charges where they are not wiping capital out altogether. 

In our case we have been able to make the best of a bad job, 
and The Financial News, which is not sparing of criticism when 
occasion arises, was good enough to say, in its issue of Decem- 
ber 24th, that the capital reorganisation will undoubtedly benefit 
the company. There is more comfort in that than there has been 
for many investors who have lost capital in companies of late. I 
have a list of 23 examples of such companies in which the losses 
in capital written down make a total of £23,870,597. I may men- 
tion that the Armstrong Whitworth Company, which is being 
allowed to declare a moratorium, is not included in my list. 


BURDEN OF NATIONAL DEBT. 


These millions are a fleabite, however, compared with the losses 
which still await investors under the terrible effects being wrought 


upon productive industries by our huge national debt. Productive | 


industries are the foundation of all other industries, yet productive 
industries must collapse almost completely unless they are helped 
in a proper manner to carry the otherwise intolerable burden of 
this national debt, the yoke of which even to-day is only being 
fastened tighter on the neck of the nation. Tf an investor has a 
few shares in a company he is told that he is a capitalist, the 
inference being that he must support financial conditions which 
are certainly destroying the small capitalist. Millions of share- 


holders in all sorts of undertakings are told that they are ‘‘ capi- 


talists all,” but millions of these capitalists, who go to sleep with 


that comforting notion, will wake up to find their capital gone 
if the conditions of finance in relation to productive industry are 
not soon rectified by the Government in a manner opposed to the 
advice of international financiers who have so planned that our 


huge obligations must put us down and out as a competitor in 
trade. 


AMERICAN FILM THEATRE COMPETITION. 


Meanwhile this theatre, which is the main profit-earning asset 
We are alive to the fact that 
pretentious new theatres are being built and promoted faster than 
This is mainly due to the deter- 
mined effort that is being made by certain film interests, chiefly 
American, to get complete control of every branch of the film 
industry, not only in Great Britain, but throughout the world. 
They are doing this whilst competitors’ hands in other countries 


of this company, remains intact. 


the public demand for them. 


are financially tied. 


The financial dice are obviously loaded in their favour when, 
according to the trade papers, tight-rope walkers become dis- 
tributors, sponge pressers become giant theatrical promoters, news- 


NATIONAL DEBT. 


DUTY ON NON-BRITISH FILMS ADVOCATED. 


paper reporters evolve into captains of industry, and clothing 
salesmen aspire to financial wizardry. They are aided by 
financiers who value control of films as a supreme instrument of 
propaganda in politics and trade. They act in the belief that they 
have enough influential friends in Great Britain to help them to 
achieve their purpose, friends who remove from their minds any 
fear of legislation that will seriously checkmate their plans. 

In my opinion that is just the poimt at which they are mistaken, 
The film industry does not lend itself readily to the secret 
manoeuvres of that sort of political friend. The all-conquering film 
magnates have literally shouted the industry into its present vogue, 
and now millions of eyes everywhere are upon it. The pulling of 
strings cannot succeed for long under that searching public gaze. 


EXHIBITION DUTY ON NON-BRITISH FILMS. 


Speaking as a British exhibitor, I am in favour of the encour. 
agement of the production of British films. I believe that the 
promotion of a considerable supply of good British films is in 
the best interests of the exhibitor and in the best interests of most 
cinema properties, be those properties large or small. I need say 
nothing about the promotion of a good supply of such films 
throughout the Empire being in the best interests of the British 
Empire. 

As an exhibitor I believe that the best way to promote such a 
supply of British films is an exhibition duty on non-British films, 
payable by exhibitors, the proceeds of the duty, less costs of collec- 
tion, to be used solely to promote a constant supply of good British 
films. That duty should be 1s per day per reel, payable only on 
non-British films. It is not true to say that such a duty would 
infringe favoured-nation clauses in treaties. I have had the con- 
sidered opinion on that point of a counsel learned in international 
law. Such a duty would leave exhibitors free to exercise free 
choice in the selection of their programmes. Such freedom of 
choice is admittedly a vital factor in the management of a theatre 
and the retention of it at the expense of this duty would be cheap. 


AID TO BRITISH FILMS, 


The application of the proceeds of the duty would maintain and 
increase the supply of good British films, whether they were shown 
in this country or not. The great point is that these films would 
recover their costs at home. More of them would consequently be 
made; and all of them would be sold abroad on equal terms with 
American and other non-British films of which the costs had been 
recovered in the home market. But the flow of good British 
pictures would soon impress exhibitors in Great Britain. It would 
not be long before these pictures would be taken on their merits, 
apart from the consideration that there would be no duty payable 
on them.’ In any event, those cinemas which might be deprived 
of non-British films suddenly and dramatically would find good 
British films ready for their screens. It may be of interest for 
British exhibitors in general, and for you in particular, to know 
that during each of most of the weeks of the past year when the 
best business was done at this theatre, there was a British film 
ir.cluded in the programme. ' 

Sir James W. McCraith, J.P., seconded the resolution, and it 
was duly carried. 

The retiring director, Sir James W. McCraith, was re-elected, 
and the auditors, Messrs Allan, Charlesworth, and Co., having 
been reappointed, the proceedings terminated with a vote of thanks 
to the chairman. 


ZADRUZNA GOSPODARSKA BANKA DD. 


(Tke Co-operative Economic Bank & Savings Co., Ltd.), 


at LJUBLJANA; JUGOSLAVIA. 


BRANCHES: Bled, Celje, Djakovo, Maribor, Novisad, 

Barajevo, Sombor, Split, Sibenik. Foreign Corre- 

mdents for Jugoslavia of The American Express 

— wy! New York, and agencies; National Bank © 

Sou Africa, Pretoria; Commercial Bank of Australia, 
Melbourne, and branches. 


Remittances to and from Jugoslavia. Bills collected. Bank- 
ing and Exchange Business of every description transe< 
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INVERESK PAPER COMPANY, LIMITED. 
SUCCESSFUL YEAR—INCREASED DIVIDEND. 
SATISFACTORY POSITION AND PROSPECTS. 


The fourth annual general meeting of the members of the 
inveresk Paper Company, Limited, was held, on the 23rd ultimo, 
atthe North British Station Hotel, Edinburgh, Mr William Harri- 
son, LL.B. (the chairman of the company), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: I presume you will allow me to follow our usual 
custom at the meeting and take the directors’ report and accounts 
4s read. Since I had the pleasure of meeting you at the annual 
meeting a year ago there have been important changes in the 
capitalisation of the company, to which I should like in the first 
nlace to refer. Twelve months ago our issued capital was 
£3§0,000, consisting of 200,000 8 per cent. cumulative preference 
shares and 150,000 ordinary shares of £1 each; since then we 
have had two issues, whereby the capital has been increased to 
{1,200,000, divided into 600,000 preference shares and 600,000 
ordinary shares of £1 each. Owing to the terms on which these 
issues were made we have been able to place the large sum of 
£487,928 to the credit of our reserve fund, after paying all ex- 
nenses, and this, added to the reserve fund already existing of 
f<0,000, gives a total credit at reserve at the present time of 
£537,928. I think you will agree with me that this is a highly 
satisfactory state of affairs. 

As you are all aware, the two new issues were made for the 
purpose of enabling us to purchase the various businesses referred 
to in the directors’ report. As it is only two months since I 
addressed you at great length with reference to these acquisitions 
and the general position of the company and its associated con- 
cerns, I am sure you will not expect me to go over the whole 
ground again to-day, but, with your permission, I will presently 
make a detailed reference to our investments, and more particu- 
larly to our investment in Germany, which we hold through the 
International Pulp and Chemical Company, Limited. I am ina 
better position to do this to-day, as I have only within the last 
24 hours returned from a journey covering some 3,500 miles under- 
taken during the past seven days in company with all my colleagues 
for the express purpose of making a close inspection of all the 
works controlled by us through the International Pulp Company, 
Limited. 


ERA OF EXPANSION COMMENCED. 


This year our accounts show a gross profit of £116,405, com- 
pared with £70,694 for the preceding twelve months; as a matter 
of fact, the comparison is quite valueless, for, whereas in 1925 our 
income was derived almost entirely from the results of our own 
operations at Musselburgh mills, in the period under review we 
have just begun what I may describe as the era of the company’s 
expansion, and the figures for 1926 show that revenue has begun 
to flow into our coffers from our investments; perhaps it would 
be more accurate to say that revenue has only begun to trickle, 
as the amount for which we take credit for the period 
ended November, 1926, is only a very small portion 
ot what we may legitimately hope to receive year by year in 
the future. You will appreciate my point when I tell you that in 
the accounts for 1926 we only take credit for the small sum of 
toughly £9,000 in respect of our holdings in Germany. 


CONFIDENCE IN FUTURE. 

At the extraordinary general meeting of the company held 
only two months ago, I stated that my colleagues and myself, 
after careful calculation, estimated the gross earnings of your 
company and its associated concerns in a normal year 
at approximately £1,000,000, and I see no reason to-day 
‘o alter that calculation. After meeting all necessary deductions 
our own and our associated companies on what appears to us 
4 conservative basis, we look for a net credit balance of about 
£400,000 per annum in your company available for creating re- 
‘etves and paying dividends. The general reserve fund already 
*xisting, with this year’s appropriation, will stand at £550,000, 
nearly the total of our issued ordinary share capital. I feel 
sure that we may anticipate that future dividends on our present 
‘ncreased ordinary share capital should be of a very satisfactory 
‘ature and in excess of this year’s dividend of 25 per cent. 


BALANCE-SHEET ITEMS. 


Before passing from the accounts I ought perhaps to make 
teference to items in the balance-sheet which call for comment— 
tamely, the company’s trade liabilities on the one side and the 
accounts owing and stock on the other. At the end of November, 
‘926, the accounts due stood at 434,905, bills payable at £17,275, 
and outstanding charges at £11,990, say, £65,000 in round figures, 
While our book debts at £60,644 and stock at £71,184 give a total 
of about £132,000. The corresponding figures for the preceding 
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year were £60,000 and £122,500 respectively. In October, 1925, 
cash at bankers and in hand and trade bills totalled £73,000. This 
year they total £169,500. These comparisons we consider very 
satisfactory. 

GERMAN INTERESTS. 


Ladies and gentlemen, I am sure you have all read in the Press 
reports of the sale which your directors were rumoured to be 
making of our German interests, and I have no doubt that the 
rumoured price of £7 10s for each £1 ordinary share came quite 
as much as a surprise to you as it did to us. Many of you may 
have noticed that when these rumours first appeared we promptly 
issued a denial of their accuracy in the Press, and I think it 
desirable to warn you again to-day against giving credence to un- 
official statements. The facts of the position are, briefly, as 
follows :—Almost immediately after we had acquired the German 
properties big financial interests in Germany (and, I may add, 
in many other countries) woke up to the immense value of these 
properties, and especially the large pulp mills at Koenigsberg, 
which somehow a few months earlier they had overlooked. 


ESSENTIAL CONDITIONS OF A SALE. 


Very soon we began to receive approaches, first of all indirect 
and then direct, from would-be buyers, all of whom desired to 
relieve us of our bargain at a large profit; we took up the natural 
position that, while we were not at all desirous of selling, we would 
as business men consider any serious offer made to us, but at the 
same time we made it absolutely and definitely clear that in no 
circumstances and under no conditions would we sell our ordinary 
shares in the International Pulp Company, Limited, unless the 
prospective purchasers were prepared to make a binding offer 
through us to purchase the participating preference shares in the 
company as well. I am sure that I am merely expressing the view 
which all of you hold when I say that, having regard to the fact 
that the participating preference shares in the International Com- 
pany were subscribed for by the public on the strength of the 
name of the Inveresk Company, it would be morally impossible 
and grossly improper for the directors to sell control of the Inter- 
national Pulp Company, Limited, into the hands of strangers, no 
matter at what- price, unless the interests of the participating 
preference shareholders were absolutely safeguarded. 

I do not wish to elaborate this point, which, as business men, 
you will readily appreciate, but I ought to inform you that again 
this week we have had proposals for the purchase of our ordinary 
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Mr Burnside seconded the motion, which, on being put to the 
meeting, was carried unanimously. 

Mr Galloway: This is the end of the business, but I think 
we must offer a very hearty vote of thanks to Mr Harrison and 
his colleagues. From the figures that he has given us he is, especially 
to the original shareholders of the company, a veritable Santa 
Claus, and I hope it will long continue. 

The vote was cordially approved. 

The Chairman: On behalf of my colleagues and myself I thank 
you for your description of us at this festive time, but I do say 
this, I have entered the position of the prophet at the last four 
meetings of this company at which I have presided, and I have 
always told you we would do a little better each year. First it 
was 10 per cent., then it was 12} per cent., and then it was 15 
per cent., and now it is 25 per cent. I think I could even assume 
the mantle of the prophet this time again, and say, now that we 
are clear of strikes, that even on our increased capital I shall be 
extremely surprised indeed if we do not give you a better dividend 
than that which we have declared to-day. Might I just point out 
one thing to which shareholders should pay great attention, and 
that is our investments standing at cost at the sum of £1,105,010, 
All I can say is this, if the shareholders would hand over the 
investments to me at that price I will never work any more, 
The value of those investments I am not going to express opinion 
upon, but it is certainly far in excess of cost multiplied by one 
and some more; I just tell you to bear that in mind. In looking 
at this balance-sheet it is a little better than it appears at the first 
sight. If you see a big figure for investments at cost it might be 
worth noting, but, knowing what I do of the negotiations and of 
the anxiety of strangers to acquire certainly the largest pulp mills 
in the world, I know this, that we are on solid ground so far as 


shares in the International Company which we control at a price 
which would leave us a very large profit. I told the parties making 
this offer, and I repeat again to-day in the most emphatic manner, 
that our ordinary shares in the International Pulp and Chemical 
Company will not be sold unless two conditions are fulfilled. The 
first of these conditions is, as I have already stated, that the partici- 
pating preference shareholders in the International Company shall 
be offered what we personally consider an adequate price for their 
shares. I am personally of the opinion that the participating 
preference shareholders in the International Company would be 
well advised to hold their shares even at to-day’s market price. 
The second condition is that Inveresk and its associated paper- 
making companies shall be absolutely assured of the supply of all 
the pulp they need from the Koenigsberg mills at English market 
prices ruling for a period of at least ten years. 


NEGOTIATIONS IN PROGRESS. 


Ladies and gentlemen, you may well ask why, if these large 
German works have such a potential value, we are even consider- 
ing a sale of our interest in them; why should we not simply hold 
on and draw large and increasing revenue from our shares. Well, 
I would ask you to remember that we purchased these German 
works at a very low figure, indeed, compared with the real value, 
primarily with a view to safeguarding to ourselves and our 
associated mills an assured supply of first-class sulphite pulp. Do 
not forget that Inveresk and its associated companies are first and 
foremost makers of paper. I have already told you that we have 
made it an essential condition of any sale that our pulp supplies 
shall be assured. Well, does it not appear to you, as it does to 
your directors and myself, that, having stipulated for a con- 
tinuance of assured pulp supplies for a long period of years, we 


should not refuse to consider serious proposals for a purchase 
provided the sale price is in our opinion based on the present 
and our estimated future earnings and the capacity of these great 
works. I yield to no man in my belief in the greatness of the 
German people as an industrial nation. Every time I visit 
Germany I am more and more impressed by this, and I can well 
understand the desire of the several negotiators to purchase, if 
possible, these important works which are under our control. I 
will ask you not to question me further at this meeting with regard 
to the negotiations which are actively in progress, but you may 
rest assured that the moment there is anything to communicate 
an official announcement will be made at once to our shareholders. 
Before passing from this subject I should like to emphasise my 
personal opinion that. if for amy reason the sale we are consider- 
ing should not take place, I shall view the position with complete 
equanimity, knowing as I do the value attaching to what un- 
questionably are the largest and most up-to-date sulphite pulp 
mills in the world located at one of the best commercial ports in 
Europe. 
RECENT VALUABLE ACQUISITIONS. 


There are few subjects left on which it is necessary for me to 
touch to-day, as I dealt very fully indeed with the business of the 
company and its associated concerns at the extraordinary general 
meeting held some two months ago. I would, however, like to refer 
to our two most recent acquisitions—namely, the Illustrated News- 
papers and Olive and Partington, Limited. We have only been 
in control of our group of illustrated papers for some two months, 
but as chairman of the Illustrated Newspapers, Limited, I am 
pleased to say that I am quite satisfied with the future prospects 
and earning capacity of this great group of illustrated papers. 

With regard to Olive and Partington and to our recent purchase 
of the whole of the ordinary shares of this old-established and 
well-known paper-making concern, we are busily engaged in in- 
stalling certain new machinery and plant, which will materially 
add to the earning capacity of this company. We, therefore, con- 
sider this acquisition will be of great value to us in the future. 


TRADE OUTLOOK. 


As regards the paper trade in general, the prosperity of that 
is, of course, bound up with the prosperity of the country at 
large. I have no desire to reopen the unhappy subject of the 
general strike and the subsequent prolonged coal strike or the 
damage which they inflicted on this nation. We estimate that, 
as nearly as may be, the cost to our group of companies was not 
less than £120,000. But all this lies behind us, and to-day it 
is on the future that I wish to concentrate. Coal is beginning to 
come forward again in fair quantities at little more than pre- 
strike prices, with the result that our mills, equipped as they 
are to-day with tHe most modern plant, are again in a position 
to assert their supremacy in the trade. I hope that when I have 
the pleasure cf meeting you in general meeting a year hence 
we shall be able to review the result of our labours in the midst of 
national prosperity, which I am certain awaits this country in 
1927 if British industry in general will work energetically and 
harmoniously for the common good. 


not worry me. 





Inveresk is concerned; and whether we stay in or go out it will 
If we go out, then we shall have a very large 
sum of money, and we will not be idle with itso far as this country 
is concerned. 

The proceedings then terminated. 











SAMUEL ALLSOPP AND SONS, LIMITED. 


SATISFACTORY RESULTS OF DIFFICULT YEAR. 

The 38th ordinary annual general meeting of Samuel Allsopp 
and Sons, Limited, was held, on the 23rd ultimo, at the Cannon 
street Hotel, London, Sir William Barclay Peat, C.V.O. (the chair- 
man), presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The directors had pursued the policy announced 
some time ago of somewhat increasing the gravity of the company’s 
supplies of ale, and they could not do so without some little addi- 
tional cost. They had also been making experimental brews for 
the purpose of supplying the houses of Hall’s Oxford Brewery, 
because they had closed the brewing there and were now brewing 
at Burton all the supplies that Hall’s required. That was only 
commenced in the current financial year, but last year they were 
experimenting with a beer which would be suitable for Hall’s 
customers, and had succeeded in not only supplying a suitable 
quality of beer, but one which Hall’s customers very much appre- 
ciated, and which had resulted in an increase in consumption in 
the districts supplied by Hall’s Brewery. Interest and dividends 
had gone up by £10,000, and profit on trading had gone down by 
412,000. This was not consequent on any diminished barrelage, 
which had been maintained, but owing to the other matters to 
which he had already referred. The net result was an increase ip 
the profits of £1,800. It was to be remembered that for five- 
twelfths of the whole year they had been working under strike 
conditions. 

In his judgment the balance-sheet was a sound one; the com- 
pany’s finances were sound; depreciation, reserve, repairs and 
maintenance had been adequately dealt with. With reference to 
the item of goodwill, it was incontrovertible that goodwill might 
be one of the best assets that a concern could have under certain 
conditions, and he was not ashamed of having £700,000 under that 
heading in their balance-sheet. Sales which they had been able 
to make of licensed properties no longer useful to the company had 
realised substantially more than their book values, and their 
subsidiary concerns, speaking of them in general terms, could be 
disposed of to-morrow, if they wanted to do so, at substantially 
better prices than those paid for them. They had set aside this 
year £25,000 to the reserve, £10,000 to the sinking fund for the 
redemption of the prior lien debentures, and they had a col 
tingent account of £36,000, and a carry forward of £19,000. The 
various reserves which appeared on the face of the balance-sheet, 
with this year’s allocation, totalled altogether £436,000. The sut- 
pluses from sales of properties had not been brought into the profit 
and loss account, so that they had substantial inner reserves for 
various purposes, 

The report and accounts were unanimously adopted. 
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CEA ACCIDENT oon GUARANTEE 
m0 CORPORATION, Limited. 


ASSETS .- - + + £&8,101,717 
CLAIMS PAID - . . 41,161,592 


Accidents and liiness. 
employers’ Liability. Fidelity Guarantees, 
Burglary. Fire. Motor Cars. Public Liability. 
inspection and Insurance of Soliers, Engines, 
Electrical Piant and Lifts. 
Executorships and Trusteeships. 


Mend Oties: — SSSnenee een, E.C.2. 





GOVERNMENT RETURNS, &c. 
NATIONAL DEBT—(Million £). 








| Bos Be /S.idela;\/a./d.l\a— 
53 | oa | eB | ok 

\F $8 | a8 | 8 | 28 iB if af a 
fonded Debs .....000..| 588} 315 | 315 314; 314] 314 4 4 
fum.Anouities........| 30] 20| 16 144/ 13] “13 x x 
4% Conversion cae ee ee 266 666 | 709] 764 760 
Conversion Loan. ee ee oe ee 210 210 211 211 
War Stock ..cccoee ee 63 63 63 63 63 63 
rer Stivar Siock..| 12 | gost {2,953 | ome | ance | 2,058 | 208 10.108 | oats 
ar ae 109 | 2,109 
ar Bonds....| .. | 1,509 | 1,201 820; 778| ‘77 08 4 
Funding Loan ......| .. | 409| 401 596 | 394) 394 | 390) 390 
Bonds ...6..| .. | 360| 335 314} 303| 303| 292] 292 
Bonds .....60.| .. | .. | 453 457 | 499| 479| 482] 486 
Exchequer Bonds ...... 20 | 323 185 150; 15) 15] 15] #15 
late! Savings Carte. -. | 267 38 iz a a ie is 
Debt* ..... vine °° 1,306 lll | 1,111 
ues 7" is |1aor | és 688 | 676| &35| Se5| G63 
fumporary Advance: 1| ‘243 147 186 | 167] 181] 139] 182 

654 7,655 | 7,742 | 7,641 | 7, 103 | 7, , 
Ober Cagtta! 8,033 ' = 598 558 | 7,701 


Total Liabilities......] 711 | 8,079 | 7,721 | 7,812 | 7,707 | 7,666 | 7,787 | 7,633 | 7,778 
* lncludes debt to American Government. 


POSITION OF THE FLOATING DEBT. Movement 
a and Means Advances Dec. 31,25. Mar. 31,'26. D 31 0 ee ee 
ec, ec. 31," . 
Outetandi £ & ee 


Ps oy of England 16,500,000.. -+ 14,C00,000 
Gear ol ooan _—— 164,641,000. . 233.441,000 - 24¢boan.. — _ 2,000,000 
Outstanding .. 635,500,000. .* - -*663,415,000..— 14,015,000 
Total Floating Debt ...... 816,641,000... 704,296,000.. 845,866,000..— 2,015,000 
"Includes £132,000, she peace of which were not carried to the Exchequer 
thin she perind of the account, 








TREASURY BILLS AND BONDS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on Dec. 3], 
196, and the total amount applied for was £76,160,000. For bills at 
3 months, dated Monday, £98 18s ld, and above in full. Tuesday 
© Saturday, £98 17s 10d, about 37 per cent., and abovein full. The 
amounts allotted were in bills at 3 atin £4 9s 663d. 














Amount Treasury Bills| 4% Treasu 
Date. Spouse Applied at 3 Months ———— - 
or. Average Rate. | Average Price, 
£ £ | gs a &ea 
40,000,000 49,635,00C 417 1:06 nil 
45,000,000 49,490,000 417 769 nil 
45,000,000 58,100,000 416 6°74 nil 
40,000,000 62,145,000 415 583 ni! 
45,000,000 67,660,000 414 416 nil 
56,245,000 413 4 nil 
40,000,000 55,855,000 411 691 nil 
40,000,000 45,230,000 412 886 nil 
45,000,000 58,355,000 413 094 nil 
45,000,000 76,160,000 49 663 nil 


“Tenders will be received on Jan. 7, 1927, for Treasury Bills to be 























isued to the maximum amount of £45, 000,000. 
CURRENCY NOTES ACCOUNT—(000’s omitted). 
wD j : 
335 eis Redemption Account. 
“33 B53 cs ° ‘ o wg 
Date, 333 329 $a |088 Bank of |2 gl 2 [8 He 
Sg | F'*| a0 [533 | Bex 35 588°37 23 
= = . a ° ~ 
od COlS |e | Sa] 8 eA Shad ag 
de, a all aHool once! <9 ital onan f 
Tae sseseeeeeee | 225616 12-318! 70001 27,000 22aco |173 241,294 190 
tet f.. 503} 12.516 7,000] 27,000 22,460 [173 242.445] 125 
pez. 12,40:| 7,000] 27,000 22,450 175) 238,595] 140 
12,571), 7,000] 27,000 22,450 |165 255,032| 159 
= sae! 7,000 27,000 22,450 |17°6| 236,867/ 130 
12972 7,000} 27,000 22450 |17°0| 246,198, 140 
| 12227) 7,00 27,000 22,420 |17'3) 241,185] 184 
12,812) 7}000] 27,000 26,950 | 182 248,111} 132 
11,882) 7,000] 27,000 26,950 | 189] 235,076] 112 
12,265) 7,00 .. | 53,950 | 185! 243,474; 19 
004) 12/655) 7,000, 2. | 56,250 | 19+] 242,188] 121 
log, 12,501// 7,000} .. | 56,250 | 18-9; 245,896, 192 
¥ j 
tan errr 295,337} 12,226) 6,550 56,250 | 19-0) 244,585! 178 
Beit Siisessecuces 294,036) 12,567) 6.5 .. | 66.250 | 19:1) 243,667| 136 
Bosseccicces 287,858, 12295 6,300] :. 56,250 |19°5| 237.467) 136 
Besscscccees 297,614) 12,503) 6,300] :. | 56,250 | 189) 247,377| 190 
cic: -c5., 296,461' 12,457) 6,300] |. | 56,250 | 18-9) 246,2'8) 119 





8 aninpiaqrenie eens mentees ea eaneeaneastat 
ayetl 21,1 1920, notes and certificates outstanding incluve notes called in bus 
to f et cancelled, Maximum fiduciary issue for 1920 was fixed at £320,600.000, 
&t 2317,555,200, for 1922 at £309,988,400, for 1923 at £270,183,800, for 1924 at 
£248,130,900, for 1925 at £248,145,400, and for 1926 at £247,902,500, 


The Bankers’ Gasette. 


BANK OF ENGLAND. 


Return for Week ended Wednesday, December 22, 1926. 
ISSUE DEPARTMENT. 








£ g 

Notes issued ......+- 170,408,465 | Government debt.... 11,015,100 
| Other securities. . ae 8, 134, "900 

| Gold coin and bullion 150,658,465 


170,408,465 170,408,465 
BANKING DEPARTMENT. e 
£ 
Proprietors’ capital .. 14,553,000 | Government securities 31,337,539 


WEB ccccecccecccece 3,395,326 Other securities...... 76,279,412 
Public deposits* weoce 12,134,540 Notes Cocccccecccoece 29,123,110 


Other deposits ...... 107,939,596 | Gold and silver coin.. 1,284,750 
Seven-day & other bills 2,349 
138,024,811 138,024,811 


Return for Week ended Wednesday, December 29, 1926. 
ISSUE DEPARTMENT. ‘ 


£ 
Notes issued ........ 169,606,430 | Government debt .... 11,015,100 
Other securities ...... 8,734,900 
Gold coin & bullion ..149,856,430 


169,606,430 | 169,606,430 
aenEne DEPARTMENT. 
Proprietors’ capital .. 14, 553, 000 | Government securities 34, 167 93S 


Bb sn. ska ves eeneee 3,380,348 Other securities ...... 96,658,843 
Public deposits*...... 11,632,266 | Notes ........+++++- 28,821,490 


Other deposits........131,342,517 | Gold and silver coin .. 1,262,218 
Seven-day & other bills 1,959 
160,910,090 160,910,090 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
eee ll—“(‘( Accounts, 





9 nth | Inc. or oe. a Seed. | A eee lieeiiliae naam - sense 
29,1926, Last | "tae 
£ 
NE  picidintcwuneabiweeended 3,380,348 | — i4978 + 5 
Public deposits. ances cendasadeoned 266 | — 4 | + 3,269,943 
Other deposits ...........ceceecees 131,342,517 | + 23,402,921 | — 29,339,452 
Government securities ............ 34,167,539 | + 2,830,000 | — 29,919,987 
Other securities ; 658,843 | + 20,379,424 | — 6,621, 
MUN cpu asc ouseceewes - 324,152 | + 10,507,851 
Note circulation _ 500,415 | — 3,945,570 
Coin and bullion - 824,567 + 6,562,281 
of reserve to liabilities - 45% 1+ 98% 





to. he ee, LLU 
Circulation : S 
in Gold in Reserve and 
Date. oe ene aoe Deposits. Banking| oroutof | % of Reserve} | - 
on. nk Fos Depart- Bank. | to Liabilities.|*4 
Bills). ment. 
' 





126. | £ | £ | 1% | 
Nov. 10 /152.060534| 138,854,485 120,801,596 105,576,781) 727,000 out usteon 























17 |152,999/634| 138,109,000 120,700,173 103,830,340) 961,000 in 
24 '152,974,616) 975 |124 |107,698,730| 11,000 out riser 
Dec. 1 152,876,073! 139,693,905 |127,018,634/111,930,465, 31,000 out 
i: 153,233,705! 139,634,485 {120,390,704 104,877 431,000 in; | 33,34 
15 |152,092,987) 139,888,670 | |105,190,877| 1,077,000 out} 31,954.31 
22 151,943,215, 141,285,355 '120,074.136 107,516,958| 358,000 out| 30,47 
29 |151,118,648 140,784,940 |142,974,783 130,826,382] 820,000 out} 30,083,708) 21 | 
BANKERS’ CLEARING RETURNS (000’s omitted). 
Week Ending— Town. Metropolitan. | Country. Total. 
£ 
Jana 1 to Deo. 15 ........ 33,855,163 1,590,080 2,707,719 | 38,152,962 
Te aiatinins * IIE] "g1o}s92 34,423 56.944 731.559 
Palas ceaaaamianses 471,762 26,047 34,572 532,381 
Total to date 1926............ 34,967,517 1,650,550 2,799,235 | 39,417,302 
Do 1925.......00005 | 35,562,465 1,672,977 2918576 on18sol8 
— 594,948 <_ —_ a 
Increase or decrease in 1926 { |= 17% = 13% |= 50% jm 19% 
Total for year 1925 .......... | 35,801,264 1,678,347 2,957,508 | 40,437,119 
Total for year 1924 22.2.2... | 35,038,606 L614 | | 8900148 ssaiaoa 
62,659 | + + 
Increase or decrease in 1925 { Zoo % | = 53% '= 19% l- 23% 
PROVINCIAL CLEARING RETURNS. 
Month of November. sone ae 
1925, 196. | % | 1925, 1926. 
Number of Working Days 7 - 6 a 
BIRMINGHAM 11,275,000 | 10,392,000 |— 78! 131,594,000 | 121,647,900 
BRADFORD 5,310,000 |— 260 et rp 
4,931,000 |+ 5:2) 60,339,000 
~ .. | 263,108,300 | 234,653,800 
000 |— 9-2) 53,314,000 | 45.887,100 
4,764,000 |+ 22°4| 50,363,900 | 49,229,400 
3,593,000 | + 13°4| 40,183,500 | 39,452,300 
34,750,000 |— 9:1] 462,247,500 | 400,219,700 
MANCHESTER .......... 65,776,000 | 57,124,000 |— 13-1} 801,834,100 | 675,111,800 
EWCASTLE-ON-TYNE | 6,222,000 803,000 |— 22'8} 80,033,700 | 63, 
NOTTINGHAM .......... 718,000 | 2,747,000 }+ 1:0} 34,011,500 | 31,714,800 
SHEFFIELD ............ 4,158,000 | 4,359,000 |+ 4:8) 97,957,800 | 49,136,900 
ii sindcicncnenes 151,615,000 | 136,668,000 | 9-8| ° 
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OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Bulgaria appeared in the 


Eccnomist of December 4: 
Greece and Russia in December 18; 


Roumania in December 25. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted). 


Denmark in December 
Japan, Lithuania, Danzig and 


11; Esthonia, 














“Dec. 10, Dec. - | Dec. 26, 
1926. 1926. | 1925. 
2,828,390 | 2,*29,630 | 2,665,300 
603.730 645,480 | 764,120 
390,996 368,160 369,950 
323,580 305,910 | 359,510 
1,321,860 | 1,322,110 | 105,090 
5 066,240 | 5,132,520 | 5,151,510 
1,803,790 | 1,771,630 | 1,895,660 
2,230,970 | 2,257,170 | 2,219,370 
2,288,590 | 2,324,360  2,2° 5,620 
345,040 344,770 | 334,810 
6,066,240 | 5,132,520 | 5,151,510 

| 
721% | 122% | 661% 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted). 


Dec. 23, | Dec. 17, 
RESOURCES. 1926 1926. 
Total gold reserves ......! 2,803,280 | 2,830,720 
Total bills discounted... | 715.420 562,310 
Bills bought in open mkt 387,590 384,130 | 
Total U.S. Govt, securities 314.410 478.240 
Total earning assets ... | 1,420,020 | 1.427.240 
Total resources ...... -+-.| 5,236,600 | 5,399,710 
LiaBiLitizs. | 
Federal Reserve notes in | 
actual circulation ....| 1,913,960 | 1,840,130 
Deposits— Mem ber bank— 
reserve account...... 2,218,100 | 2,353,880 
Total deposits... ....... 2,307,960 | 2,392,480 
Capita! paid in and surplus 345,070 | 345,060 
Total liabilities .......... 5,236,600 | 5,399,710 
Ratio of total reserves to | 
deposit and Federal 
Reserve note liabilities | 
combined ......... 689%, 69°7% 
Dec. 23, | Dec. 17, 
1926. 1926. 
Total bills discounted . 174,240 100,030 
Bills bought in open mkt 113,620 109,190 
Total U.S. Govt. securities, 63,460 213,600 
Tota] earning assets ....) 351,320 422,810 
Deposits — Member bank 
—reserve account . 867,060 946,460 
Ratio of total res. to dep. 
and Federal Res. note, 
lia ilities combined. 762%, 715% 


Dec. 10, Dec. 3, | Dec. 26, 
1926. 1926. 1925. 
160,010 140,110 228,190 
123.660 108,520 42,960 

70,390 59,860 68,620 
354,070 308,490 342,000 
877,440 885,560 866,610 

_me% | mse | 50% 


STATEMENT OF CANADIAN BANKS.—In $'s (000" 8 omit 


Aserts. 
Cash and bank balances. . 
Bank balances abroad ... 
Call and sbort loans..... 
EES dus isscossecs 
Loans in Canada ........ | 
Loans abroad ......ee.-- 
Other assets ......cccee 
LisBILitigs, 
Note circulation ........ 
te— 


werpment .......--- 
Public in Canada ...... 
iD cheesdesobocone.! 
Bank balances— 
Canadian ..........00-. 


Foreign . 
Bilis payabie, BBs cocceces 
Capital and rest.. 


Other liabilities.......... | 


1926. 


g 
= 


168,008 | 


88,849 | 
1,894,311 , 
326,255 


10,365 
— 110 | 
84,501 | 
242,565 | 
_ 2,590 | 


| Sept. 30,| Aug. 31, 
1926. 


397,322 | 
72,789 
384,262 | 


528.171 | 
1,037,937 | 
261,404 | 


164,356 


167,047 | 


77,836 
1875,592 
323,885 


10,284 


40,175 | 


83,604 


242,506 
4.433 


| July 31, oe = | eo 
1926. 925. 





| 401,380 403474 | 485,360 
| 93698] T1710 | 62.808 
378,211 | 386,494 | 370.555 
530,192 | 539,553 | 563,864 
1,037,691 | 1,039,151 | 1,001,401 
255,572 | 252.773 | 224,364 

m2 | 165,775 | 158,446 

| 171,515} 166,371 | 170,080 
80,173 | 79,890 73,263 
| 1,868,986 | 1,880,725 1,858,500 
325535 | 337,314 "350/231 
10,262 11,976 | 14,458 
39,903 39,157 | 36,517 
84,249 82,899 72,230 
242,425 241,606 | 240,606 
3,099 2,452 | 2,163 





SOUTH AFRICAN RESERVE BANK. —In £’s (000’s omitted). 





ASSETS. 
Gold coin and bullion.... 
Subsidiary coin.......... 
Bills discounted 
Investments 
LiaBILITIESs. 
Capitai 
Reserve .......... coocce 
Notes in circulation .... 
Bankers’ deposits. ..... o- 
Ratio of cash reserves 
liabilities to public.. 


eee tee ee eesereeee 


Dec. 4, ae a, | Be 


eee 20, | Nov. 13, 


| Nov.6, Dec. 5, 


1926 1926, 1926. | 1925. 
7,428 7,144 | 1683 6,981 7,043 «6,907 
172 173 173 173 175 50 
6,028 cs | 6,972 7,075 6,900 5,945 
549 549 549 549 529 
1,000 1,000 | 1,000 1,000 1,000 1,000 
339 339 339 339 339 258 
7,964 7,779 6,887 7,140 7,779 8,834 
5,148 4,927 5,071 | 5,547 5,666 | 5,539 
553% | 551% | 534% | 5S23%F | 513% 581% 


IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 














Dec. 3, | Nov. 26,| N | Nov. 19, | Nov. 12, | Nov. 5, | Dec. 4, 
Asses, 1926. 1926. | . 1926. | 1925, 
Total securities ....; 18,80.24 | 19,4597 | 20,65,94 | 20,2441 | 20,77,18 | 16,62,97 
Loans ....-.cccccee+| 12,92,86 | 12,54,26 | 12,15,40 | 12,1893 | 11,9818 | 14,85,91 
Cush credits ....00+.| 21,49,43 | 21,29,13 | 20,82,99 | 21,(0,23 | 21,43,20 | 32,34,83 
Intand bills ...ccee- 5,29,32 | 5,33,20!  4,98,66 5,15,15 4,58,68 | 4,5>,63 
Foreign bills.......- 57,76 36,34 | 26,29 20,18 16,93 28,00 
Dead stock ........ 2,78,41 | 2,78,44 | 2,77,88 2,77,60 2,77,56 2,78,35 
Bal.with other banks 23,93 | 8,69 5,79 . 15,41 | 25,35 
Cash ...... secceess| 34,€8,71 | 37,38,81 | 40,69,20 | 39,6932 | 38,86,15 | 20,23,58 
LisBILITIES, 
Capital paid up .... oy 5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
Reserve ......esee0e- 4,92,50 | _4,92,50 4,92,50 4,92,50 4,77,50 
Total deposits ...... ee 74.78 | 88,09,70 | 91,29,69 | 90 ),21,03 89,64,19 | 81,0300 
Theabove includes— & &£ é & &£ £ 
Deposits in Lond’n 1,025 912 854 913 926 1,134 
Adv’nces in L’nd’n 934 890 936 997 935 1,695 
Cash, &c., at other 
Banks in London 147 60 35 37 105 167 
BANK OF FRANOE,.—In francs (000’s omitted). 
Dec. 30, | Dec. 23, | Dec. 16, | Dec. 31, Position 
ASSETS. 1926. 1926. 1926. | 1925. May 28, 1914 
Gold coin and bullion .... ' §.548,810 5,548,810 | 6,548,806 | 5,548,091 } 3,730,625 
Of which held abroad .. 1,864,321 | 1 864,321 | 1,864,321 1,864,321 
Silver coin and bullion....| 340,725 340,717 340,716 | 321,207 632,650 
Discounts and advances .. 6,520,126 5,797,322 | 5,756,917 | 6,705,736 2,327,775 
Advances to the State .... 36,000,000 |56,450,000 |36,450,000 35,950,000 ‘i 
ILITIES, 
TORE nnnnscccccecce eeeeee 52,907,329 |52,233,529 '52,536, 447 | 51,085,133 5,811,875 
Government deposite...... 13,571 47,200 28,614 11,904 183,700 
Private deposits 5,894.442 | 5,324,371 | 5,284,624 3,322,890 845,950 





NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 








| | Position 
Dec. 22, | Dec. 16,| Dec. 9, | Dec.2, Dec. 22, | May 28, 
AssETs, 1926. | 1926. 1926. 1926. 1925. 1914. 
Coin (gold & silver } (b) (b) 
and bullion) .... eae | 1,064,319 | 1,054,195 | 1,050,518 395,320 | 322,650 
Gasuetiee  oebinks | 491698 | 484,080 | 473,298 | 1,036,315 | 697,600 
ABILITIES, 
Notes in circulatn. .! naeeree Lseeees 1,763,189 | 1,768,704 | 7,471,342 | 934,150 
t aceon ta 34.951 | 260.067| 218.564! 205.897] 556.200! 112,125 


(a) 1 ars francs, 


(b) In thousand francs, 


| January 1, 1997, 


NETHERLANDS BANK.—In florins (000’s omitted), 





Dec. 27, | Dec. 20, 
ASSETS, 1926. 1926, 
Gold ....ccecccceee| 413,511 413,629 
SEPOOPaccctecnescocs 27,928 28,209 
Dscts.andadvances| 373,797 370,304 
LIABILITIES, 

Notes in circulat’n.| 817,208 814,410 
Deposits ........ ‘| 30,267 | 


— 








Dec. 25,/Dec. 18, Dec. 11,) Dec. 4, Dec. 26, 
Asser, 1926. | 1926. '| 1926. | 1926.', 1925, os 

a puasemnesnorooaiel, | 226,500 226,250 | 226,750 227,500 { 182,572) 22,97) 
HIVE .ccccececerccccecs | 41,705} 29,785 

Discounts, advances, and | . 
other investments...... je 141,700 | | 142,380 142,150 120,721 77,567 

LraBiLIT1R8, 

Notes in circulation.. .. 321 000 | | 325.500 | 330,000 | 328,500 352,774) 109,499 
Deposits and hills pavahle | 68.500 | 68.090 | 67,00 | 73.000 41,826 4] 259 


33.100 | 
BANK OF JAYA.—In florins (000’s omitted), 





Dec. 13, | Dee. 6, | Dec. 28, | Position” 
1926. 1926, | 1925 May30,1s1¢ 
417.543 | 417.652 | 442.985 | Jex‘oo9 
27,816 26.898 23,965 8436 
pe ona | 450,721 | 153 504 

y 245 | 877,151 
20,636 21,844! 4), 615 — 





SWISS NATIONAL BANK.—In francs (000's omitted), 






| Dec. 23, {| Dec. 15, | Dec. 7, | Nov. 30,) De | Dec. 23, | Position 
ASssETs, 1926. | 1 1926. 1926. 1925. May31,191¢ 
ccccrcccccccee| 453,590 | 443,318 443,211 443,128 455,694 271,175 
Bilver .....-..222.| _74,920| 75,776| 75,552 | 75. 801 | 89,884 J 
Assets & advance | 339,449) 307,340 315,658 | 327,532 | 292/899 | 103,000 
LiaBILITIEs. | | | 
Notes in ciroulatn | 821,074 | 771,108 | 783,385 | 807,276 | 823,708 | 275,995 
Deposits “a 106,747 128 936 103 906 97.517 71,271 33,750 
THE REICHSBANK.—In Reichsmarks* (000’s omitted), 
Dec. 23, Dec. 15, Dec. 7, Dec. 
Asserts. 1926, 1926, 1926. 195. 
Reichsbank shares not yet issued| 177,212 177,212 177,212 177,212 
Gold and bullion ............++0) 1,805,850 1,772,261 1,754,980 é 
Of which deposited abroad ......| 170,280 176.627 | 176,627 96,607 
Reserve in foreign currencies ....| 471,974 Y | _ 478,780 401,811 
Bills of exchange and esas eee} 1,412,749 1,277,969 | 1,267,913 160,85 
Siiver and other coin ........ 112,150 132,609 128,949 63,927 
Notes of other German banks 12,538 17,988 11,953 28,153 
29,406 | 44,711 143,267 10,246 
90,956 90,928 90,942 227,570 
527,015 | 642,316 604,745 660,753 
Reduced capital................+.| 122,788 | 122,788 | 122,788 122,788 
Increase of capital (shares not ~ 
issued) ........06 | 197,212 177,212 177,212 
Reserve ...... | _ 237,085 237,085 185,807 
Notes in circulation ... . 3,165,804 3,290,861 | 2,623,437 
Other daily maturing obligations . 585,386 653,757 528,290 712,490 
Other liabilities .................. 19,266 259,412 | 302,505 576,283 


* Equal to one billion paper marks or one Rentenmark. 
ulated in accoraance witb the new legal prescription 


The gold reserve is calc 














of one pound of fine gold equais 1,392 Reichsmarks.” 
BANK OF NORWAY.—In kroner (000's omitted). 











Dec. 22, ; Dec.15, , Dec. 7, ; Dec. 22, Position 
ASSETS. | 1926. 1926. | 1926. 1925. May31,191¢ 
Coin and bullion—Gold...... | 147,228 147,228 | 147,227 | 147,225 | 44,224 
Balance abroad and foreign } 
St iesekcchasepistasee oe | 62,658 63,201 | 64,306 55,103 28,533 
Norwegian and Foreign Gov-, | | 
ernment securities ........ { 31,681 39,985 29,881 13,528 8,816 
Discounts and loans ........ | 468,120 470,534 | 471,571 | 310,151 | 76,911 
LIABILITIES, | | | 
Notes in circulation ........ | 344,970 330,749 322,263 373.670 | 113,484 
Deposits at notice ......... |__ 296,509 313,754 | 323,125 77,493 | _7,188_ 
BANK OF SWEDEN.—In kronor (000’s omitted). 
Dec. 24, Dec. 18, | Dec. di, | Dec. 4, | Dee. mH, , | May 31, 
ASSETS. | 1926. 1926. 192% | 1926. | 1925. | 1914. 
GORE. ceccccccccces 224,592 224,756 224,912 | 225,206 | 230,023 | 164,919 
Balance abroad 
and foreign bilis) 150,967 | 142,789 | 142,689 139,316 | 164,908 | 112,172 
Swedish and for. | 
“Gov. securities.., _£5,5¢9 | 48,763 | 45,063 | 45,009 | 47,266 | sn4eo 
Discounts & loans 343,432 353,467 | 338,756 276,313 406,451 | 112,668 
LIABILITIES. | | | | 
Notesincirculat’n, 488,392 | 483,098 | 458,570 | 492,485 496,904 | 226,555 
Deposits at notice) 212,303 | 221,433 | 224,129! 122.127 | 269, 466 | 369,660 
BANK OF FINLAND.—In F. marks (000’s omitted). ; 
| Dee. 15, | Dec. 8, | Nov. 8, ; Dec. 15, | Position, 
Assets, | 1926. 1926. 1926. 1925 | May30,1914 
OIA .ccccecccereoce ceeseeeee | 327,644 327,754 328,177 | 45,286 | 35,09] 
Balance abroad and foreign | 
BEE ncnec0cceccepeceseses . | 1,155,841 | 1,161,427 | 1,143,555 | 1,473,419 | 90,379 
Finnish and Forei aoa | | 
ment eecurities. . a eccceee| 390,681 390,681 | 426,896 410,454 | en 
Discounts and loans .......-| 645,479 | 619,915 | 636,554 426,012 | 105,15 
LIABILITIES. | | ofl 
Notes in circulation ........ 1,320,404 | 1,312,922 | 1,316, 496 | 1,278,125 . 
Leoosite at notice - 505,184 | 488,705 | 530,340 | 763,998 | 21,225 











BANK OF LATYIA.—In lats (gold francs) (000's omitted). 

















Dec. 22,, Dec. 15,, Dec. 8, | Dee. 1, ; Dec. 23, Nov. 22, 
AssETs, 1926. 1926. 1926. 1926. | 1925. i 
Gold bullionand coins ..| 23,620, 23,615 23.620 23,625 | 23, 560 ' 
Bilver COIN. ....-.e-eeee0-: 2,387 | 2,390 2,326 2,274 1,873 03.66 
Balance abroad .......... 27,293 | 25,405 27,820 27,849 | 31,056 x08 
Treas, notes &sm. change! 8,033 | _ 8,495 8,688 8,862 7,546 6639 
Short term bills ........ «| 70,920 70,341 70,528 70,372 , 64,511 2912 
Loans against seourities..; 55,204 | 55,170 55,295 | 54,832 | 51,513 139 
Other assets..........00.-| 12,085 | 11,711 | 11,528 | 10,747} 10,755) 
L1aBILITIES, | | 
Notes incirculation ......| 31,550 | 28,372 30,040 | 30,540, 29,775 | | 4M 
Oapital paid up ..........| 13,447 13,447 13,447 13,447 a 5 
ROBEFVE ....cccccccecceees| 2,237 2,237 | 2,237 2,237 | Wo . 
Special reserve .......... 2,500 | 2,500 2,500, 1j > gl 
Deposits .......-.eeeeee0--, 14,739 12,767 | 12,791 12,785 | 6,9 3 | 16933 
Current accounts ........| 35,666 | 38,607 | 42,233 | 42,931 | 44,078 | hea, 
Government accounts ..../ 77,655 | 79,388 | 77,086 | 75,649 | reas 3757 
Other liabilities ........' 21.643 | 19,810 19.408 | _18.872 | _22.5 15 


CZECHOSLOYAK NATIONAL BANK.—In Oz. K. (000’s omitted). 


Dec. 


14, 


ASSETS. 1926. 


Gold and silver holdings...... 
Balance abroad and foreign 

currency.. ........ peaeee 
Discounts and advances ...... 
State notes debt balance..... ° 
Otner assets .......... oneness 

LIABILITIES. 

Bank notes in circulation .... 
Check account balances ...... 
Other liabilities ...........00 


1,910,360 

206,155 
4,832,310 
1,550,568 
7,053,882 


1,719,200 
353,516 





Nov. 23, a 
1,026,380 
170 


vise” |S Taa6. | 
1,0:4,065 | 1,034,119 | 1,025,347 
1,877,922 | 1,788,612 1,750,187 

213,166 220,802 "924 
4,833,519 4,841,170 t 843,057 
1,545,998 898 


1'564/462 
7,179,894 | 7,442,095 | ae 
"5023 Lge | Len eHe 








4 os 


\gFe 


Coin 
Of w 
Bale 
Dise 
Gove 


Note 
Dep 


Tota 
Othe 
IE 
Adv, 


Othe 
Secu 


Note 


(a) 
Bang 
L.1,0 
hote 
the 
estak 








ion 
1914 
09 


436 
1904 


y 31, 
M4. 

4,919 
2172 


2,469 
2,668 


6,555 
a 


tion 
0,191¢ 
5,09] 


0,379 


1,826 
5,151 


3,941 
1,225 


ov, 22, 
1922. 
12,995 
22,466 
3,085 
6,639 
2,912 
1,359 


4,085 
8,000 


00,524 


50,585 
96,715 


20,113 
22,754 
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BANK OF POLAND.—In zloty (000’s omitted). 


ee 
AssxTs. 


Gold veveeees seeeereoere! 
ign currencies ......| 
reed bullion .....! 
Bills discounted .... 
Loans against securities | 
Short-term discounts... :| 
Liability of the Treasury 
LIABILITIES. 

Share capital 
Reserve funds .. 
Notes in circulation .. 
Carrent accounts........ | 
Liability in for. exchee | 


1926. 
136,152 
157,485 

22,6-0 
307,151 

37.906 

19,493 

25,000 
100,000 


2,908 
556,567 
152,439 

37,218 


1926, 
136.041 
145,222 

25,465 
505,116 

34,806 

19,433 

25.000 


100,000 
2,908 
550,953 
142,385 
31,763 


1926. 
135,999 
137,596 

26.627 
306.460 

52,574 

19,383 

25,000 


100,000 
2,908 
557,911 


142.036 


| 
| "30,693 


| 
| 
| 
| 
| 
| 
| 
| 


1926. 
135,955 
133,026 

23,714 
308,331 
£9,753 

20,074 

50,000 


100,000 
2,908 
528,703 


199,847 
76.846 


| Dec. 20, | Dec. 10, | Nov 30, | Nov. 20, | Nov. 10, 


1926. 

135,876 
123,546 
10,311 
309,834 
47,054 

25,031 


100,000 


2,908 
519,675 
146,826 

26,077 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 


, AssExTs. | D — 

reserve— ! . 
nae in coin,etc, ..) 48,336 
Foreign bills . ... 481,484 
Other foreign billst.. | 139,142 
Billsdiscounted ....| 95,117 
Advances to Treasury. 178,198 
aetia se 43,200 

Share capital ...... ool ‘ 
Reserve tund .....e0.! 4,552 
Notes in circulation .| 854.308 
err 85.024 








ASSETS, 
Metal reserve— 
Gold coin and bullion 
Drafts and notes ..... 


Advances to the Treasury 
LIABILITIES, 


Share capital (gold crowns 30,000,000*) 


Notes in circulation 


Silver coin and bullion .. 
Inland bills, warrants, and securiti 


Current accounts, deposits, &c. 


eereresesese 


ec. 15, | Dec. 7, 


1926. 








48,332 
479,539 
139,017 

87,959 
178,198 


43,000 
4,552 
850.942 
72,021 


~ Nov. 30, 
1926. 
48,320 


| Nov. 23, 


479.345 | 


139,015 
85,916 
178,272 


873.264 | 
45,621 | 


+ Indollar and sterling only. 
SiTIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 








1926. 
48,307 
476,781 


140,210 | 
65,344 | 


178,272 
43,209 


4,552 | 


778,518 
110.145 


| Dec. 15, 
| 1925 


14,830 
498,597 
55,447 
129,250 
190,4¢9 


43,200 
2.679 
814.394 
76.935 


omitted). 

Dec. 23,) Dec. 15,| Dec. 7, | Nov. 30, |Nov. 25, 
1926. | 1926. 1926. 1926. 1926. 
168,806; 168,798) 168,794) 168,786 | 168,784 
114.893) 107,742) 112,496) 115,745 | 113,121 

742 740) 740 755 763 

208,420} 184,971) 188,592! 192,557 | 179,060 
143,557) 143,537) 143,537! 143,610 | 143,610 
34,756} 34,756) 34,75€| 34,756 34,756 
432,944; 413,441) 429,316) 446,877 | 4C€3,935 
277.078! 263,243| 255,690] 246.707 | 272.852 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c.—In dinars (000's omitted), 














Dec. 42, Dec. 15, Dec. 8, Nov. 30, Dec. 22, 
ASSETS. 1926. 1926. 1926. 1926. 1925. 
aa eee 85,931 85,712 85,528 85,002 75,706 
Other coin and note 18 424 18,057 17,957 18.401 18 198 
Foreign credits ...... 331,423 329,548 337,852 360,422 355,262 
BE Sih v06wsos Sonne 1,151,878 1,150,815 1,165,748 | 1,186,120 1,136,4¢5 
Govt. advances .....- 4,450,196 4,449,905 | 4,450,753 | 4,471,604 4,499.875 
LIABILITIES, 
Notes in circulation. . 5,646 690 5,727,728 5,867,523 | 5,895,514 5,924,906 
State credits ........ 332,918 332,627 332,475 353,325 347,153 
Deposits ...... sé oien 826,428 787,911 744,403 692.423 711,405 
BANK OF SPAIN.—In pesetas (000’s omitted). 

Dec. 24, ; Dec. 18, | Dec. 11,| Dec. 4, | Dee. 26, ; Position 

_ ASSETS, i936. '| 1926. | — 1996. 19.6 | 1925. ' |May 30,1914, 
Ss sasaci 2.556.714 | 2.556,706  2,556.674 | 2,556,572 | 2,536,946 | 52.775 
ee 676,880 677,465 673,592 | 674,190 | 652,142 | 728,600 
Loans & discounts 2,419,652 | 2,400,453 | 2,425,491 | 2,466,993 | 2,611,226 | 800,725 
Spanish 49% stock 344,475 344,475 344.475 34,475 | 344,475 344,475 
“ew bills ...., 150,000 | 150,000 | 150,000 150,000 | 150,000 | 150,000 

IABILITIES. | 
Cireulation caviee 4,292,076 | 4,269,524 4,309,920 | 4,321,785 | 4,422,867 901,550 
Deposits.......... 949,940 | 963,915 | 969,232 | 963,347 | 1.273.009 477,500 
BANK OF PORTUGAL.—In escudos (000’s omitted). 
{ Nov. 30, Nov. 24, , Nov. 17, | Nov. dy, Dee 2, 

_ ASSETS. 1926 1926. |} 1926. | 1926. 1925. 
Coin and bullion 9,662 | 9,636 | 9,486 | 9464 | 10,305 
Ofwhich gold ...... 8,577 | 8.577 | 8,577 8,577 | 8,577 
Balances abroad.... 255,155 | 250,265 | 234,667 244,100 | 324,647 
Discounts iauneuceeel | 205,836 196,877 197,090 | 202.587 178,525 
“agenent loans . 1,701,545 | 1,692,967 1,677,357 | 1,686,147 | 1,642,155 

IABILITIES, | 
Notes in circulation) 1,843,733 1,815,009 1,834.355 | 1,861,840 | 1,703,086 
Deposits . . oseveesss | 55,049 65,625 56.912 53,717 | 70.388 

BANK OF ITALY.—In paper lire (000’s omitted), 
Nov. 30, | Nov. 20, Nov. 10, Oct. 31, Oct. 20, 

Assets, 1926. 1926. 1926. 1926. 1926. 
Total reserve (a).. 2,461,766 2,456,295 2,444,895 2,436,672 2,425,125 
rd CORR oo... 50s 246,965 239,212 229,356) 234,785 235.496 
vland bills ...... | 5,200,859 5,211,180 5,266,306 5,208,510: 5,364,857 
Advances to the) } | 
outensury sage | 3,387,981 4,229,412 4,229,412 4,229,412 4,229,412 
theradvances ..| 2,414,690) 2,369,t00' 2,621,368 2,905,024 2,777,186 
Securities ....., 422,458 374,323 347,625 346,910 349,429 
_ LIABILITIES, 
Notes in circulation 18,206,570; 18,014,970 (x) 18,347,916 **w 18,165,499/**v 18,146,168 

posits and drafts! 21844968 21823343 2.614643, 2679:282| 3.023.243 


()Gold lire. ** Including 1.3,782,045,C00 of notes issued by Banco di Napoli and 


anco di Sicilia, 


the total circulatio 


‘tablished for the fiduciary issue. 


NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 


Oct. 31, | Sept. 30, 
ea Asserts. 1926. 1926. 
a etd sc cecs 3,511 3,479 
vt. Securities , 53,265 50,862 
Lusinities, 
oles incirclatn.| 30,804 39,005 
vt, deposits kes 21,420 20,588 
~ wer deposits .. 14,763 14,484 


By 


ited in lieu of gold. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 


According to advices received in London, the following are 
Oscow quotations for tchervonetz :— 
£1,000 sterling equals 942-945 tchervontzi. 

$1,000 94 


Aug 31, | July 31, 
1926. 1926. 
3,467 3,455 
48,6.9 49,228 
27,058 28,466 
20,836 21,487 
13,194 13,61 


(v) Within L.1,023,000,000 of legal maximum. 
1.1,048,000,000 of legal maximum. 


925. 
3,566 
59,433 


39,363 
23,902 


| 15,317 | 


(w) Within 


m X (x) Notes outstanding on behalf of the late 
ote-issuing banks (Banco di Napoli and Banco di Sicilia) are unchanged and 
was within 7337 million lire of the legal maximum 


Ost, 31, | Position 


May 31,1914, 
1,571 
2,084 


2,400 
2,315 
2,600 


Suthority of the Egyptian Government British Treasury Bills were 


1 tchervonetz = 10 gold roubles, £1 sterling = 9:46 gold roubles. 


LONDON RATES. 

















Bula. 18, | 8g | 8g | Sq] ae 
. : ; 4/58)" 
of “8 cf $3) $8 38 38 
A |aQ a Aa a Qa 1a 
Bank rate (changed from 4% Dec. 3, | | % | % | % | % 
ee | lk ee 5 |s 
—- mee —- : 43 x4 | 444 aya ‘ 4g 
ays’ bankers’ drafts. ..ccccoce | Bb : } 
3 months’ dO .scececesecererereee lth te! S a 4 fs 4a alate 4h 
4 months’ do ......ccccccccceccee (th fy) | S |4e $943 $i ia 
6 months’ do ......-scecccccecees(4r 4 3 S 4% 4/44 4h fs 
Discount (Treasury Bills)— Fogg Oa | 
BMONENS 2... crcccccsescccsccee- [4h tt] % a «(48 44 +4/48 iid 
SMOnthsl.......seececeeereeeeees (M8 Bl 3 448 8445 Bitte | the 
Loans—Day to day....sccecerereeee-/5h 4) G | M@ [St 93 45 415 
GN ci cccitndckcccssdcceesececes.|t @ 4 5h4 554 545 
Deposit allowances : B cecccees | 3 |3 ‘3 3 
Discount houses at call .......... 3 iS i3 3 
BRM oe ccvcecccsctvnsecccessh | 3t 13h 


t Additional to those offered by tender in the preceding week. 


Comparison with previous weeks :— 




















a 3 Bank Bills, | Trade Bills, 
7) 
° | j 
&& |3 Months. 4 Months. 6 Months. 3 Months. /4 Months./6 Months. 
| 
1926, %| % | %& % | % % % 
Dec. 10 ......| 4 % fo | % ar #142 #5 14 #5 14 5 
Bt éessee) © at }4 4 5 53 5 
22° -....14 | 4 rd | ‘r 42 58 | St 
31.. ...15 144 | ah 14 1s St § 
OVERSEAS BANK RATES. 
Changed. % Changed. % 
Amsterdam .... Oct. 3, 1925 .. 34 Oct. 26,1926 a. 
Athens ........ July 7, 1926 .. ll Dec. 16,1926 oe 
Belgrade ...... June 23,1922 ,. 7 Oct. 26,1926 .. 54 
Berlin .......... July 9, 1926 .. 6 Oet. 1, 1926 .. 8 
Brussels ...... April23,1926 .. 7 Jan. 1, 1927 .. 7 
Bucharest...... Sept. 4,192C .. 6 Junel8, 1935 .. 7 
Budapest ...... Aug.26, 19936 .. 6 i Aug. 5, 1924 .. 10 
Calcutta........ Jan. 1,1927 .. 5 Stockholm .... Oct. 8, 1925 «w. 44 
Coperhagen.... June 24, 1926 .. 5 Swiss Bank 
Danzig ........ July 29,1926 .. 5a places .....e.. Oct, 22, 1925 .. 34 
Helsingfors .... Oct. 29,1925 .. 4 | Tokic .....ss00. Oct. 4, 1926 .. 6°57 
Kovno ...seeeeee Feb. 81925 .. 7 Vienna ........ Aug. 6, 1926 .. 7 
Lisbon ........ July 28, 1926 .. 8 Warsaw ...ccee. Dec.13, 1926 .. 9%: 
New York Fede- 
ral Reserve .. Aug. 12,1926 .. 4 
Madrid ........ Mar. 23,1923 .. 5 Irish.......0ee. Dec. 3, 1925 .. 6 


The Bank Rate of the South African Reserve Bank is 54% for first-class 
—_——— bills (90 days), and 6% for agricultural bills (of mot more thap 
61x months), 


RATES OF EXCHANGE. 



































! | | 

London on | Usance Par. oa. 8 | = | hy I, 
Paris ......../francs to £1 T.T, | 25°224 | 1293 -129g | 122—4 1223—1223 
Berlin ........|marks to £1 T.T. | 20°43 | 20°57-38 | 20°37-38 20° 40-41 
Vienna ....../schilgs to£l | T,T, | 34584 | 34°35-40 | 34° 35-39 H* B-40 
Prague ......|kroneto£l | T.T. | 24°02 | 1633 -164 | 163}{-13 | 164—4 
Warsaw ......|zZlotyto£l | T.T. | 25°224 | 453 nom. | 42—45 42—45 
Reval ........|Est.mks,to £1! T.T, | - 1800 —1840 1800-40 1800—40 
Riga........../lats to £1 | TT, | 25°224 | 25° 02-27 25°15-35 25°15-35 
Kovno......../lits to £1 | T.T. | 4866 | 49-492 | 493-9 493-2 
Bukarest ....|lei to £1 | | T, | 25°224 | 1050—1060 | 910-20 920—925 
Budapest ....jpengoto£] | T.T, | 27°82 | 545/347,0C0b 27°72-82 27 * 72-82 
Constantin’ple|piastres to £1; T.T, 110 | 995-910 963 —70 960—65 
Sofia..........levato Zl | T.T. | 25°22) | 665-685 | 667—80 665—80. 
Belgrade ...../dinarsto £1 | T.T. | 25224 | 272—275 2744--6 273—6 
Amsterdam ..|florin to £1 T.T, | 12107 | 12°049-5h | 12+ 13ey-z% | 12°123-3 
Brussels....../belgato €1{ | T.T, | 35°00 |106-95-7:0o t, 3488-4 34° 88-3 - 
Oslo..........|kronerto £1 | T.T | 18159 | 23°81-85 | 19°30-31 | 19° 21-4 
Stockholm ../kronorto £1 | T.T. | 18159 | 18°07-09 | 18°15-3 18 * 15}-16. 
Copenhagen ../kroner to £1 | T.T, | 18159 | 19° 58-63 | 18+ 20)-14 | 18° 18-20 
Helsingfors ..|F.marksto £1) T.T. |19323 | 192}-1923 | 19250—60 | 1923- 
Greece ......\drachmw@to£]) T.T, | 25°224 | 373-376 | 385-8 383-388 
[taly..........|lire to £1 T.T, | 25°224 |1193$—-1204,' 109 -3 1074 —108 
Switzerland ..|francs to £1 T.T. | 25°22§ | 25°u809 | 25°094-10 | 25°11-12 
Madrid ....../pesetasto £1 | T.T, | 25°22§ | 34° 30-35 31 * 80-82 31° 74-77 
Lisbon...... -./pence toescu., T.T. | - | 24 -2f5 232 33 29-44 
Alexandria +. plastras to £1} Sight 974 | 974-97 | Vits—fs | Iya —ts 
New York ..../dollarsto £1 | Cable | 486% | 4*857,—4 | 4° 853-75 | 4°85ie-8 | 
Montreal ....jdollarsto £1 | Cable | 486% | 4° 853-853 | 4°858- 4° 85t4 ts 
Buenos Aires .|pence to peso) T.T. | 47°62d | 464—46%, | 468,—413 4643 -a3 
Rio de Janeirojpence to mils.90 days} 15 | 7} “if 583—st |: St. 
Montevideo ..|pence to peso| T.T, 51 5u—51 | 50h—8 | 50—-4 
Valparaiso ..|dollars to £1 90 days; 40 | 39°80 39°84 | 39°63 
Lima ........|Eng.to Per.£1\90 days| par (233% prem.) 343% prem.| 343% prem. 
Calcutta .... ster, to rupee; T.T, 10 to {ls o§4d-A3d | 1s 544 | L/o-gs 
Bombay ......|ster. to rupee, T.T. Gold |ls 63d-43d | 1s 533d | 1/6-<3 
Madras ......|ster, to rupee| T.T. Sovn./ls 644d-Agd | 1s 533d | -1/6-: 
Hong Kong ..|ster, to doilar| T.T, - | 844a-5d | 1/114-2/ 1/114-% 
Shanghai ..../ster.totael | T.T. » | Ssidd-lid | 2/43-2/54 | 28 43d-58a 
Singapore ....|ster. to dollar} T.T, a 2s 4hd-4id | 2s3zd-dd | 28 33d 4a 
Yokohama ..jster.toyen | T.T. | 24°58d | ls 944-943d 2/04, | 28 OF,-40d 
Manila ....../ster.topeso | T.T, | 24€6d |+2s 0;:d +2s Oss |#3s Ovsd 
Mexico ......|pence to dols.| T.T. 24d—244d | 22° bo-25°35! 22°85—235'55 








+ Rate for previous day. (b) Represents krone to £1 ata par value of 24°02 to £1. 
$1 belga = 5 francs. (t) Francs to £1. 


CURRENT RATES IN NEW YORK. 


The Irving Bank and Trust Company cable the following 
money and exchange rates in New York :— 





Dec. 30, Dec.2, Dec.9, Dec. 16, Dec. 21, Dec. 30 
1925. 1926. 1926, 1926. 1926. 1926, 
% % % % % % 
Cal] money .......ceeeeccsccece 6 ee 5 ew 5 oe S eo 5 oe 6 
Time money(90days’ mixed coll) 4% .. 42 .. 43 42 ce 4 we 
Bank acceptances :— -——— Belling Rates. 
Members—eligible, 90 davs.. 38 .. 34 .. 4 «.. 4 oe «©. ce oe 
Non.-mem.—eligible 90 days a ee GE oe Bae 4 Se 
Ineligible, 90 days ........... eo & tc a aw SD we SOR 
Commercial accept. 90 days.. 43 2 4 .. 44 «- 44 «2 4H. «- 





36 











I 
Rates of Exchange. Par /Dec. 30,|Dec. 16,|Dec. 21,'Deo. 30, 
New York on— Level.| 1925. 1926. | 1926. | 1926, 
London— 
6O days .....00 4 4788, | 47975 ws 
Cable..... ecee- | |Dollars for £1 48666 {| 48525 | 485 48512 | 4855 
Cheques ...... 48487 | 4°84 4°8425 | 4°85 
nenunil cheques|Cents for 1 france 1930 | 3°7050 | 3°97 4005 | 3:95 
Brussels oeenee » |Cents for 1 Belga 13°90 4°5350+/ 13°91 13:90 | 13°91 
Switzerland .., |Cents for 1 franc 1930 | 1934 193. 1933 | 19°35 
Ttaly .....c00e -« |Cents for 1 lire 19°30 | 4°035 | 4475 | 4°46 4°52 
Berlin ........ » }Cents for 1 mark 23°8) "80 | 23°79 23°79 | 23°83 
Vienna ...... ee w |Cts. for Austrn. shig.| 14°07 | 14°125 | 14125 14°125 | 1410 
Madrid ..... ow ints for ] peseta 1930 | 14°14 15°25 15°25 | 15°29 
Amsterdam ..,, |Cents for 1 guilder 40195 | 40°22 985 39°98 | 40°00 
hagen .. 24°75 | 26635 | 26°25 | 26°68 
re | |Cente for 1 kroner | 96°80 \ 20°34 |25°24 | 2515 | 25:30 
Stockholm .... 4, 26°84 =} 26715 | 26°715 | 2675 
- eenaonnen ” eras : oe ee dia, 12525 | 1245 [1°25 
on) scecee 8 ‘or $1 9943 oe 
Yokohama .... 49°86 $n ois 48°65 oe 
Hong Kong.... 95 . Kong @ i 58°15 | 4800 48:00 oe 
Shanghai ....,,; |Centsfor] Shng.tael| .. 75°35 59°25 58°875 oe 
Calcutta ...... s, |Cents for 1 rupee a 36°68 35°90 3615 < 
u Aires.. », old pesos for $100 | 103°65 | 10620 [10730 | 107°20 ie 
Rio de Janeiro ,, for 1 3342 =| 14°75 11:90 1190 {11°85 
Valparaiso .... » ts for 1 peso 12°166 112125 112125 | 12125 ae 





+ Cents for 1 franco. 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa. 


From Close of Mail 
February 19, 1926. 


London on South Africa. South Africa on London. 


From February 22, 
1926. 





Buying. | Selling. Buying. | Selling. 
TOD... ikeiieesscabopenns sa dis. |par to} % pm. ‘% prem 
Demand .............0.- 1 dis. n t dis. |?to " 
PMNED. oncscessecsccces 1 ” n ” ” 
60 days Cerrcscccccs foes n " 1 ” ” 
SR cpcbatecpheneone 3 ° ” 1 ” ” 
REED: a6becenssesesens 3 ” e 1 ° . 


CENTRAL AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 





Country, | IPar Valne| Usance, | 1926, | Rate. 
Eeouador............/Sucresto £......| 1015 (Sight London| Dec. 20 | 23°05 
Venesuela .......... Bolivaresto £ ..| 25°25 eo Dec. 15 | 25°95 
Colombia (Bogota) ..|Pesor to £20......| 100 oo Dec. 21} 98°75 
—— eeccccccee|Corfobas to &....| 48665 os Sept, 25 4°80 
Gan Salvador........\Colonesto % ....| $73 ” Nov. 28 975 
Guatemala 80 £... 000 90°33 ” Nov. 22 291 

tog .. 10°45 ‘ July 29} 19°50 
eocccccce e--\pencetoBoliviano} 19°20 9 Sept. 13 17% 


OVERSEAS DOMINIONS RATES. 
COMMONWEALTH OF AUSTRALIA AND DoMINION OF NEw ZEALAND. 























London on Australia and Australia and New Zealand 
New Zealand. on don. 
Buying. Selling. Buying. Selling. 
Aus- New Aus- New Aus- New Aus- New 
tralia. | Zeal’nd| tralia. |Zeal’nd) tralia. |Zeai’nd| tralia. | Zeal’nd 
0 re os - 1 os oe 1 
a o | 33 |'set | loot é9 
Wdays ...... - ve 984 
GO days ...... aN a os os 98 9 99 
days ...... 7 97 - oe 97 973 os 985 


BULLION. 


The following statistics of imports and exports of gold for 
week ended December 22, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 








| 
Imported in'o Great Britain and | Exported from Great Britain and 
Northern Ireland. | Northern Ireland 

From — & | \To— £ 
ee es ere 15,198 Netherlands ................ 10,000 
Other Dutch Possessions in  <S55060ess0e000008 1,763,695 
Indian Seas .............. 3,780 sc cbncbessbbsoncces 700 
British West Africa ........ 30,077 DEED: dikstssessisasesens 22,050 
British South Africa........ 731,400  i6nkenhonesebeseeos é 14,000 
Other countries ............ 480 
Total declared value of —_ Total declared valve of|————— 
DEED: dbcbveasrcoeniate 780,455 exports ...... ... -e+-| 1,810,925 


Return for week ended December 29, 1926 :— 





| 


I 
Imported into Great Britain and I Exported from Great Britain and 
| 











Northern Ireland. Northern Ireland. 

From— | & | To— £ 
BEROD 5..000000000+<50005s 8641 | Germany .............e00-- 63°,313 
British South Africa........ 178,856 || Austria ...........ccccccees | 33,700 
Other countries ............ fg SEER aras & 6.940 

|| Straits Sett ements ........ 10,000 

|| Ceylon.. 2 o~.aewtbndans | 12,500 

|; Other countries ............ $16 
Total declared value of —_—— Total deciared value ——« 
IMPOFts ........cerccees ' 189,410 |) OXPOTES ....ccccccccvees! 702,769 


THE ECONOMIST. 


[January 1, 1927, 





The arrivals and withdrawals of gold during the past wee, 
as announced by the Bank of England, have been as follows :— 


ARRIVALS, £ WITHDRAWALS, 

Bs AUD As kcvctwn sens ccdenness nil Dec. 23—Bars sold ........., 
ay | ME Ev kb cineas kscanncepen nil Argentine ...... sOvs 
” SE casekee> eseaccseusnnes nil | 24—Bars sold .......... 
” Te icccwsegs 3440 0nn0 abana nil | , #28—Bars sold ........., 
” ie Gteedehbe sees ssenenese nil | Holland ........ sOvs 
” ih AGhAb ODES Seeseve ebb se nil | om 29-—Aden ......... SOVs 

| a ME Aabadie os nenaeees 
MOE cccnnndesncesccesesece nil | Total 








Net withdrawals, £820,000. 


INDIA COUNCIL REMITTANCES. 


There were no remittances from the Government of India to 
the Secretary of State for India in Council during the week 
ending December 25, 1926. 





Messrs Samuel Montagu and Co. write on December 29, 
1926, as follows :— 


GOLD. 


During the week under review £820,000 has been taken 
from the Bank, reducing the net influx since January 1, 1926, 
to £6,217,000, and increasing the net efflux since the resump- 
tion of an effective gold standard to £'5,324,000. 


SILYER. 


The market, as usual at holiday time, has been quiet and 
business naturally restricted. China operators, pending the 
close of the year, have not been much disposed to sell, 
although exchange rates with that quarter have hardly ad- 
vanced in correspondence with somewhat higher silver quota- 


tions. 


America has been usually a seller at the fixed rate. 


The Indian bazaars have continued to buy silver for shipment 
by this week’s ‘‘ Bombay settlement ” steamer, and had not 
completed their requirements by to-day; the value of silver, 
therefore, at the time of writing has been well maintained. 
Ontario’s silver production for the first nine months of this 
year has been officially returned as 6,918,775 ounces, as com- 
pared with 7,913,706 ounces for the similar period of 1925. 
United Kingdom imports and exports of silver during the 
week ended the 22nd inst. were :— 


Imports. £ | Exports. £ 
SUGA. ccaccceccscceccce BORBEG] Weanedccccccccccccsecee SE 
Other countries ...... ee eee -» 10,500 
| Bombay ......eeeeeee - 11,607 
| Other countries ........ 6,976 
118,624 78,304 
Inp1an CUBRENCY RETURNS. 
(In Lacs of Rupees.) 
Dec. 7. Dec. 15. Dec. 22. 
Notes in circulation .......++e+. 18,790 .. 18,626 .. 18,169 
Silver coin and bullion in India... 10,498 .. 10,460 .. 10,403 
Silver coin and bullion out of India ne ee : so. ae 
Gold coin and bullion in India .. 2,232 .. 2,232 .. 2,233 
Gold coin and bullion out of India a ee es ae 
Securities (Indian Government).. 5,110 .. 5,077 .. 4,977 
Securities (British Government).. 950 .. 857 .. 557 


No silver coinage was reported during the week ended the 
22nd inst. No fresh news has been cabled regarding the stock 


in Shanghai, which on the 


18th inst. 


consisted of about 


68,600,000 ounces in sycee, 70,700,000 dollars, and 1,900 silver 


bars. 


GOLD AND SILYER PRICES. 





oy Silver—Per —— Date. 
Ounce. Cash. Forward. 
1926. s d d | d 
Dec. 25.... Ch'ristmas Day Jan. 7,1921.. 
ati Balnk Holiday 6, 1922.. 
28....| 8411 2435 243 5, 1923.. 
29 ...| 8411 2438 243 4, 1924.. 
wees] 84112 | 259 | 245 2, 1925. 
| 84 103 25 24% 1, 1926. 
NOTICES. 


We very much regret to announce th 
Moodie, B.A., assistant general manager o 


iy 


414 
34 


31 
33 
31 


31% 


e death of Mr John 
f Williams Deacons 


Bank, Limited, who passed away on December 21st, after two 


days’ illness. 


Sir Edward Lionel Fletcher, C.B.E., has accepted a seat t 
the London board of the Queensland National Bank, Limite. 


The Chartered Bank of 


India, 


Australia and 


China 


announce that an agency of the bank will shortly be opené 


at Kuala Kangsar (Perak). 


Mr R. C. G. Dale, deputy secretary, ha 


secretary of the Bank of England in the place of } 
who retires on a pension, and Mr A, V. Alexan 
secretary, has been appointed deputy secretary. 


5s been appointed 
Mr H. Tilden, 
der, assistant 
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January 1, 1927.] 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 








(ty) Week ended Dec. 24, settee Week ended Dec. 26, 1926,||Aggregate 51 Weeks, 1926 




















(e) Woek — Dec. 25,/OPeD-| Passen-| Goods, Sones Passen.| Goods, oe 
gers,dc.| ao, _ gers,dc.| &e, Se. 
{ & £ 
000 284200 592,000 12165000/13321000 25,486,000 
208,000} 532,000 |13559000/ 16542000} 30,101,000 
617/000 be 19869000) 2667 3000, 46,533,000 
586,000} 1 pot Yes tee 34085000) 55,349,000 
173, Teo 450, 000 28041090) 35784000) 63,825,000 
,000' 635, 1'344,000 31918000/43 50030) 75,168,000 
92,000} 483,000 | 16157000/5,193,000} 21,350,000 
76,000; 462,000 '17224000/5 935,000) 23,159,000 
3,100 36,000 1,502,100) 145,100} 1,647,200 
2 siete pmenaes 1 1, 
ee 1200 |: so 12'766 300 
oe 321300 ee 12,818,300 
eo a. ee ee 1,917,600 


:938,500 

| 983 sy281 | 145, 149) 46,310) 191,459 
562 | 18,250 15,4 33,700 | 773,950: 819,900 1,593,850 
2,181 | 44,697) 34,5061 79,153 1,925,865 2,214,130. 4,139,995 


OVERSEAS RAILWAY RECEIPTS. 


for Week. Receipts. 
1926, ane, | + oF = or—| 1926, | +o — 


53 Gross Receipts Total Gross 
Name, Period. ai 


INDIAN. 


vn 4 So) e528 1705 + 5,45,851 
ie | 0 
Bengal &N, Western! Sweeks, 4) 2,076 nig ~ 19,213) secel a5 il 
Bengal-Nagpur ....3lweeks/Nov. 6) 2,861 | 14,14 —3,07,237) 4,74,60,464 — 3,77 
Bombay, Bar., &Gl. oe aoe S 5.033 - 25,96/000 ae 7.73,48.000| 58,8800 
33we ov. ’ \ —2, 2.35,59,382| — 31,38, 744 
Maina & &. Mahr .. 32weeks 20; 3,048 | 15,16 — 5,242 5,17,68,742 + aaaz4 
Nisam’ Wyant pee De*. 4) 993 | 3,99,506,— 1,684 1,25,59,060 + 6 ,28,948 
Bohilk’d & Kumaon baeeks 27 359 47,255) — 10,635| —3,75,620|— §5,955 


dam Bengal ...... s4weeks| Nov. Py 
La, Ry.......06 35weeks Dec. 4 





wtaw-Beellty 8week 27 12,814, 4 155,783, - 7,911 








tuth Indian ...... Siweeksl 2011876 roosoicl+ sense] 3,33,15,641'-— 4,91/982 
(8) Total receipts of all lines, 
¢ ARGENTINE (a). 
oon | & & | £ & 
.B. ...0..|26weeks|Dec. 25 954 | 13.3004 1,400 333,800— 34,500 
RAand Pacific’... 26weeks| 252,652 | 146,000+ 5,000 3,514,000|+ 82,000 
RA. Central........ (26weeks| 26... | 14.056— 1,038) 3:921314 5605 


RAGt, Southern ..|26weeks| 25 4,720 | 266,000/+ 5,000. $.445,900+ 51 
BA Western ......\26weeks| 25 1,882 | 95,000/+ 3000 2,323,000! + 67,000 
fuss! Argentine aa -powooks 25) 3,305 | 235,000) + 5,513,000] + 214,000 





tral ...-|26weeks) 25 1202 | "58,000 + ‘Tam 11845 34,100 
Batre Rios... 2Sweeks 728 | 25 oat be600| = 82/000 
CUBAN. 
furana Central ....|24weeks|Dec. 18 (oa ‘Less! 1571| 254,510_— 43 
. 707 
United of Havana . .|26weeks snl 57,462|— “isn 1,221'633'— 272.872 
_ URUGUAYAN, 


i aa eS. a. 
famed Urugua -|26weeks| Dec, 25 273 | 34,198) — 215) 682,382 4,86 

cone, (East, xt.) weeks 25: a | oon - 290 133,067 : aoe 
Cu (North.Ext.)|/26weeks ni | — 198 69,649|—_s 6 ,29% 
» Urug. (West. Ext.)|26weeks 25) ii : 143) + 337) 72,941I— 6,461 


ne 


ee 


Canadian National .'51 weeks 
(acadian Pacific .:5lweeks 





] | $ 
Deo. 21 22,065 5, als, 210'— 295,0481258, 258,486,569 20775183 
an plvoks| Den 3 apes 14,379! 3,851,000|— 823. "0001192,091 000! + 14666000 


BRAZILIAN (b). 


Gk Went, of Brasil, .(51 y t Y ‘ 
I weeks pas 1,018 oe + 1,700) 92 + ee 


seeve..[Slweeks| —25| 1,856 9'277|—  '475| 2,282,155|+ .495 67 
cepldine Termanl. lweeks| 25] .. 6,546|—  668/ 384.7921¢ | 99.474 





Salesiehaeal Sl weeks 39,136|— 1,500] 2,368,468/— 30,034 
oa 
Attetaraste s2eooks Dec. | | _ 
saa . 26 g58 29.520!— 15.365! 1,837,11 
Mitre (@-monihly)|SOweeks 15 15,048|— 28,789, sss — ass 




















OTHER OVEBRSBAS. 





Reyaan! Gandia --|51 weeks! Dec. 33 |Ps. 26,000/— 8,000 1,277,200|— 53,800 


a ta ....|35weeks|Nov.20| 600 | £12643\— 220 ‘214,879 — 50 
Nation Karine Pain |S0weeks|Dec. 18/ 104 |Ps. 46,705|— 57.459 4,053576 — 1,130425 
Pangnay Content *"|eamecks) 21) 452 | 824%,700/+ 17,400 6.188, 800|+ 283.500 
Wanna? Central ..|26weeks| 25 £3,860/+ 10, 1117 16,460 

sass vaersfagweeks| 25] 100 | £46974 248, “LIOT77SI+ S866 




















) Converted at par. (b) Converted at the current rate of exchange, 
TRAMWAY WEEELY GROSS RECEIPTS. 


Name, pews] | ‘a ae tal Receipts. 
E gan T wane. 1926, | + or — 


B hires tine. ...| 5lweeks|Dec. a bs xh 153,891 
ox — 12017 

ways.| lweek ue a 

Restham if Districi| 51 weeks 
arkets ..| 8weeks 

lue of T ration | 32weeke 


et Tems*| 50w 
{vetpoal Corp, eos. | S9%e0KS 
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MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
This table is extracted from the Commercialand Financial Chronicle of New York. 











Miles of Road. | Gross Earnings. | Net Earnings. 
| Increase or Incr’ase or 
mats 1924, | 1925, 1925. Decrease. 1925, Decrease. 
Tae $ 

Oct. ....| 236,564 236,724 | 590,161,046 | + 18,585,008! 120,695,428 + 12,054,757 
Nov. .... 235,917 | 236,726 | 531,742,071 |+ 26,960,296| 148,157,616 | + 16,775,769 
Dec. .... a | — 525,011,764 ; 18,591,184 = +10,354,676. 
Jen. is — 236,944 ont - aeenees ee + 946,994 

b. eoee 236,5: | 236,839 + 35,029, , _ 
Mar. cece 236,500 236,774 528,905,183 + 43,668,624) 133,642,754 | + 24,561,652 
April .... 236,526 236,518 | 498,448,309 | + 25,818,489) 114,685,151 +11,764,296. 
May ....} | 236,833 | 516,467,480 | + 28,515,298] 128,581,566 | + 15,677,492 

June .. 236,243 236,510 | 538,758,797 | + 32,634 035] 149,492,478 | +1 
July .... 8 555,471,276 161,079,612 | + 21,435,011 
Aug. .... 236,092 | 236,759 | 577,791,746 | + 23,857,842) 179,416,017 + 12,989,753 
Sept. .... 235,977 | 236,779 | 588,948,933 |+ 24,192,009} 191,935,148 + 14,996,918 
Oct. .... 236,898 | 236,654 ' 604,052,017 | + 18,043,581! 193,990,813 +13,361,09 

OVERSEAS RECEIPTS. 
we 16 € Receipts for Total Receipts. 
Name. Period.| 3 33 scisipsl none: bsniectiemitengaaineeneat 
m | AS | 1925-26. | + or —| 1925-26. | + or— 
INDIAN. 





| | Rs | Rs | Rs | Rs 
Southern Punjab | 4 mths |Aug. 31| 842 11,05,209 +2,10,963} 53,40,238/ + 6,69,269° 
CANADIAN. 


Canadian Nationl|11 mthbs|Nov. ey $25,807,954 eel aL asl aer oes 
158,71 


| 7,390,835) + 960.351! 
Canadian Pacific! 9 mths\Oct. 31 Grows s 821 578,000 + estee Ss +14467000 











947 + 503,000: + 7,499,000 
Temiscouta...... 1 mth 31 td $48, a 
BRAZILIAN, 
i I era ee lI 
| lov. 30\ 62 | | | él 
State of Bahia ..|7 mths|Nov. 30 52 £7,644|/— 154 42,446— 3,229 


CHILE AND PERU. 
san Corer) 5 mths Nov. 3031066 S1,740550 + 154.150, 9,044,800 + 601,500 
Feruvian Corp. . ; — Nov. 30)31,066 (81,740,550; + 154,150) e + ois 














Taltal ......0- 30, «172 £8,675 — 13,765) 
URUGUAYAN. 
th x 30} +319 20,638! + S404 at + fo0s 

N-W. Uruguay = "8 mths, 30| 113 9,468|+ 968 ust: 366 

Uruguay Nort 5 mths) 3} 73 3,936) + 532 13,935) + T9T 
The Golden 
Apples of the 
Hesperides. 





The golden apples of the 
Hesperides were guarded 
by a grim dragon of scaled 
and plated strength, but Herakles easily won 
through to the treasure by slaying the dragon. 


The security was dependent upon the human 
factor, not on the strength of the design for 
the defence; and the degree of protection was 
governed by the ability of the dragon to withstand 
a personal attack, since at its death the treasure 
was no longer guarded. 


The Chatwood Security of to-day in no way 
depends upon the human factor, because it is 
assumed, for purposes of design, that all custo- 
dians, except those entrusted with the key, are in 
collusion with the burglar making the attack. 


The protection lies in the strength of the defence 
guarding the treasure after the burglar has 
obtained access to the safe or strong room. 


TH E J.E.S. 
CHATWOOD 
SECU RITY 


CHATWOOD ‘SAFE Co., 


THE 
AAU ‘an Bankers’ Engineers, * mu 
LTON and SHREWSBURY, England. : i— 




























































OTHER OVERSEAS. 





Beira and Masho- 
naland 


Ss © | | } 
udson Bay ia) 4 mths/Oct. 31) Gross naar 3,120 
eeveeees] 1 mth la 31] 810 179,683) + 19,702 


Bilbao eeseseseee ll mths\Nov. 30) 15 — 1,421 
Bolivar..........(11 mths! 30) 136 5,600 — 4,329 
Costa Rica ......| 3 mths\Sept.30| 190 | 382244 "963 
Dorado Extension 11 mths Nov. 30, 70 | 2326514 9,265 
Dorado Rope. Ex.)11 mths 30; 45 8.600|— 2,850 


International of | Gross| 109,495 
CentralAmerica, | msbs 30 {| ‘Net 39,668) 4,729 
Mid. of W. Aust.-| 5 mths/Oct. 31) 223 12,900'+ 860 





Mid. of W. Aust..| 5 mths Nov. 30! 277 17,723 + 2 

Nassjo Oscarsh..| 9 mthsSept. 30} .. 11,371, + ‘49¢ 
PuertoCabello,&c.11 mths/Nov. 30) 35 5,750|+ 1,250 

Rhodesia Rail’ys.| 1 mth Oct. 31)1,397 232,951 + 32,695 rm 
Samana &S8ant’goll mths\Nov. 30) .. 3,610\— 1,363 58,130/— 
Sante Fe Prov. ..| 1 mth | 30 134,619, + 1,751 


Zafraand Huelva| 9 mthsiSept. 30| 112 |Ps.416446. + 17,714| 2,877,415!+ 14,267 





(a) Railway receipts only. 
TRAMWAY & OTHER RECEIPTS. 


























Argentine Light - l 
and Power (a)..| 7 mths|Oct 31 a 51,484)+ 3,762) 358,382/+ 26,732 
mer ae anata 31) toe Ps7348,480|+ — 77,756)73,942,425 + 3,011,231 
repts.in pstas. | (Net Ps4679,223) + 105,114 |47,786,8 76, + 1,394,899 
Brazilian rac. ll. mths!|Nov.30 [aaa $3,000,416)+ —89,721' 35,648,927) + 7,516,418 
aa » ao j . —_ Sips aos + ey 20,244,536, + 4,469.548 
lumbia ross + 38,549 4,096,193 + 181,002 
Electric, &c..} | 4 mtbs\Oct. 31 { tp $313,824) + 21,545 1,135,986 + 15,773 
Burmah Electric! | 
Supply Co. ....| 1 mth |Nov.30} .. (Rs 71,713/+ 5,821 <b AS 
anne ene 1 mth 30, Gross) £32,827, os ee 
ena an | | 
ouemetins Tres. u mths 30 1 £906 — 366, 15,120\— 6,920 
nasWarehs.| 1 mt ae £9,200\-_—s—:-1,300 hie a 
Cities Service Ce..12 mths 30) Gross | $2,274,189) + 717,126.23,514,087 + 4,886,885 
— ——s Ly 32weeks/Oct. 31! £ (b) Pay be 352 mee — 41,172 
n ter nation 7 ross 9) — 78, 130,509 + 3,588 
__ ignite Power! tuts 5 {Net | g6ns\— 1,309 28595— 41432 
goorlieElec. ross| as | 16,611 pe 
Tramways .. } | 9 mnths Sept.c0} {Net €517| | + os 
La Guaira Harbr.' 1 mth |Nov.30  .. £13,562'+ 3,003 ; 
La Plata Electricl0 mths} 30 .. £8,948) + 349) + 7,814 
cine enews || 4 mths|Dec.31/ Gross) £85,136). y i 
Madras Electric 1) mths|Nov. 30) Gross Rs 88,067 '— 1,358) 10,16,750|— 39,441 
Para Electric .....12 mths! 30, Gross 215,704); — 99) 205,2381+ 61,223 





(UNet | | £5,933\— 1,106, 81,561/+ 24,932 
Puebla Tram, &c. 10 mths Oct. 31 ——- $107,800,— 29,200) 1,199, — J 
: | ross/Rs4,75,360) + 58,800) 45,32,030)+ 5,22,141 
Rangoon Electric 10 mths, 30 { Net" Rea'7io90l + 47/5301 271100841 2. 4.00788 
Shanghai Electric 11 mths|Nov.3¢) Mex. $266,497|+ 79,198) 2,623,3 
Singapore Tract’n 2 mths 30) we «=| «3 $78,000) + 14,000) 161,000)+ 29,000 
U nited Electric 
T. of Caracas ... 4 mths/Oct. 31) Gross |Bol.245741|+ 9,382} 946,628|4+ 28,457 
United t-lectricT. | 
of Montevideo .| 1 mth |Nov.30 Gross | $58,112/— 2,405 a a 
Vera Cruz ......| 9 mths Oct. 31/Net Mx! bis — 31,200} 135.100|—_ 46,109 
" | | ross 492,698\+ 15.785) 4,541,585)+ 184535 
WinnipegElectric 10 mths) 31 Noy”, 1996454 9,163! 1,624,350 4. 169,588 








(a) Formerly Cordoba Light, Power, and Traction. (b) Four-weekly return, 








COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 





Rate % per annum, except where | Dividend 
marked % or stated in Cash. for Whole 











NR Co * Interim div. + Final div. Years. 
a ee ee Interim Date of Meth Lat’st! Pre. 
or ay- 0 
Final. | ment. Payment. Year.|vious, 
Mining. | % 1 & 
Anglo-Nigerian Tin . 


| 













i oO 
ate i | Less tax | 10 
Ex-Lands Nigeria ... ee Less tax | 
Mongu (Nigeria) Tin. 74%* |Jan. 10) Less tax | 
Natal Navigation Collieries : ce a o° 
Tavoy Prospectors ............ --, 10%* |Dec. 29) Less tax | ee 

Tea and Rubber. 
Balmoral (Ceylon) Estates ... 10%* | Now | Less tax 
Bukit Rajah Rubber...... - 7k%* \Jan. 22) Less tax 
Holyrood Rubber .. -| 124%*\Jan. 6 
+ 





| 
| 
Langen (Java) Rubber. ol oa Less tax at 4/ | 30 224 
Juendu Rubber .. ... ..-| 5%* |Jan. 7| Less tax at 4/ ; 
N. Hummock (Selangor) Rubber, 5%* we Less tax eee, ip 
Pelmadulla Rubber ............ | 15%* |Jan. 13) Less gax a ‘ 
REE + cn etneccsess ccsnesces | 5%* a - ee 
>arawak Rubber...............- | 15%* |Jan. 22) Less tax | i iad 
Scottish Malay ................ 5%* - os eae 
Sendayan (F.M.S.) Rubber...... 124%t| gs os 224 | 30 
Sennah Rubber .............++- | 124%* |Jan. 20 * |. |. 
Standard Tea of Ceylon ........ 10%* \Jan. 5 ss ss a 
Tanah Datar Rubber.......... ‘ ‘| 10%* |Jan. 5 + # “ 
Other Companies. | 
DD. ccctessccescaseceses 4%* |Jan. 3) Less tax ee 
Belgravia Trust ......... eee---- 700%* |Feb. 12) Less tax so J 
Britain Steamship .............., 2§%* Tax free | os 
Buxton E: tertainments ........ es ee Less tax 6 5 
Champion and Slee ..... ...... i es = | 10 10 
Edward and John Burke ........ 3* jJan. 17) Less tax | | 
Glamorgan Wagon.............. TA%t ci Less tax } 10 | 12% 
Greenwood and Batley.......... 24%* |Jan. 11 bs | ofS oe 
SRM EID, . onconsndcresaseee 5%* |Jan. 19 “* a» is 
imperial Tobacco Co. of Canada 14%+ |Dec. 30 *e 7%) 7 
PLUGS eceeetbabeabeoseentnse< 14%* - - Ae HR cee 
John Crossley and Sons ........ 1/ pst}... Less tax ame ig 
John Davenport Brewery ...... 11%+ _ Less tax 15 | 8 
National Electric Theatres... ... 10%* |Jan. 1) Less tax oe . 
North of Scotland Canadian 
PD. cncakipansonneses 3/ p.s.*/Jan. 15) Less tax 2/l08in£, .. fos 
North Queensland Mortgage....  .. ; Less tax ; 7] 
Oregon Mortgage .......... ... 4%* |Jan. 11 s. | re 
Peel River Land and Mineral ... 4%+ |Jan. 25| Tax free 8 | 124 
Shipley Collieries .............. 4%* = Tax free oe es 
United Service Transport ...... FP eds " oe 8 8 
Wells’ Watford Brewery........|  4* - . ook rae 
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Reports and Notices, 


The directors of the Atlas Assurance Company, Limited 
announce the appointment from to-day of Mr F. E. Gowlland as 
home fire manager of the company; also of Mr F. Gibbard to 
succeed Mr F. E. Gowlland as home fire superintendent, 

At an extraordinary general meeting of the shareholders o 
Columbia Graphophone Company, Limited, the resolutions ganc. 
tioning the increase of the authorised capital and the acquisition 
cf the minority holding of Columbia (International), Limited 
shares, and of the optidns were duly passed. , 

The Right Hon. the Earl of Leven and Melville has been 
appointed a director of Borax Consolidated, Limited, and has 
accepted the position of chairman. 

We are informed that Mr C. W. Moore having been elected to 4 
seat on the London committees of the following companies ag at 
January 1, 1927, viz. :—the Cousolidated Diamond Mines of South. 
West Africa, Limited, Brakpan Mines, Limited, West Springs, 
Limited, has resigned the position of London secretary of the 
Consolidated Diamond Mines of South-West Africa, Limited, as 
at December 31, 1926. Messrs A. T. Moore and E. Shephard have 
beea elected London secretaries to fill the vacancy. 





























RAILWAYS. 

Week endeé Dec. 19, 1926.) Aggregate 50 Weeks, 19%. 
——_—_—_ | ee 

(c) wee = Dec. = — Passen-} Goods, “ae Passen- | Goods, | Total 
’ pe Week. | &&T* a &c. | Receipts 
ae |. | 2 | Ss ee 
Great Western ...... 3,778 573,00° 11,857,000 13,937,000)2 ',894,000 
Do for 1925........ 3,778 600,000) 13,235,000 16,334,000/29,569,000 


1,031,000) 19,392,000 26,056,000145,448,000 
1,122,000 21:782,000 33,499,000'55,281,000 
1,445,000)27,364,000|35,01 | 


Lond. & N.-Eastern (c)/ 6,715 
Do same period 1925} 6,714 
Lond.,Mid.,& Scottish} 6,951 








Do for 1925........ | 6,950} 1,467,000, 31,209,000/42,615 
Southern ..... Panecee 2,180 424,000|15,766,000) 5,101 

Do for 1925........ | 2,183 437,000| 16,838,000) 5,859, 
Metropolitan (c) ... | 59 35200) 1.469, 142 

Do for 1925........ | 59 35,700) 1,702,800} 187 
Underground E.R. “al 0% ee F as 

Do for 1925........ | we | 248,2 Ke 
Lon. and Sub. Group) .. os | a 38,1 eo 

Do for 1925........ ae oi ae 36,600| tz 





The above statement is printed for the convenience of our readers, The figures 
had to be held over from our December 25th issue, owing to the Christmas holi- 
days. Aggregate traffics for the 51 weeks of 1926 will be found amongst the usual 
traffic statements on another page of this issue. 


RUBBER, &c. 


LANGEN (JAVA) RUBBER ESTATES.—The net profit for vear 
ended August 31, 1926, is £46,401, against £31,887 in preceding 
year. The ordinary dividend is 30 per cent., against 22} per cent. 
The sum of £5,000 is put to reserve, and £9,946 carried forward. 
The rubber harvested was 827,044 lbs, and to this has to ba added 
36,167 lbs brought forward from previous year, making 863,211 lbs 
accounted for. 


MISCELLANEOUS. 


DAILY MAIL TRUST, LIMITED.—The report of this company 
for year ended September 30, 1926, after making provision for 
income-tax, working expenses, &c., was £226,531, which compares 
with a profit of £158,232 in previous year. The directors” have 
declared a cash dividend of 2s 6d per share, free of income-tax, 
absorbing £251,813, or 33} per cent. of the issued capital. The 
balance of £24,434 is carried forward. The liquidation of E. 
Hulton and Co., Limited, is still proceeding, and during the year 
under review further sums amounting to £119,060 have beet 
received from the liquidator. The balance to the credit of this 
account showed a surplus of £353,057, and the directors trans 
ferred therefrom on September 30, 1926, the sum of £250,000 to 
special reserve account. It is proposed, subject to approval of 
shareholders, to appropriate from this special reserve account 
£251,813, and apply it in reducing the unpaid liability on the 
issued ordinary share capital by a further 2s 6d per share, thus 
making the ordinary shares 10s paid up, instead of 7s 6d paid up 
as at present. Secured loans and interest accrued have beet 
reduced during the year by £236,558, and steps have been taken 
with a view to an immediate and much larger reduction in amoutt 
outstanding. 


MEXICAN LIGHT AND POWER COMPANY, LIMITED, AND 
MEXICO TRAMWAYS COMPANY.—Important changes in the exec: 
tive of the Mexican Light and Power Company, Limited, and the 
Mexico Tramways Company take effect at the commencement of the 
year. Mr E. R. Peacock, who has acted as chairman of the com 
panies for some years past, retires from such position owing to 3 
time becoming more and more occupied in other spheres. Mr 
Peacock will retain his seats on the boards, and will also = 
tinue as chairman of the bondholders’ committee. Mr Miller Las 
K.C., who has been vice-president and legal adviser of the com- 
panies for many years, has been elected chairman of both = 
panies as their chief executive officer. Mr R. C. Brown, who has 
been for a long period president of these companies, has resigne® 
this office at his own request, but has agreed to remain 4 Ore 
president and in a consulting capacity. Mr G. R. G. Conway, - 
Mexico City, the managing director of the companies, continl 


in such capacity, and has also been elected president of both com 

panies in charge of operations in Mexico. | 
PERUVIAN CORPORATION, LIMITED.—As the result of 4 ne 

meeting held on December 30th, the directors announce — 

accordance with the views expressed at the annual general —_ 

a scheme of arrangement between the corporation and the ho 

of 4 per cent. cumulative preference stock and the holders 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 











{ 
| 
Profit Appropriation. di 
vioq aanee| er | Amount | creat teat 
eriod | from ‘ay- . : | 
Company, Ended. | Last | ment ot | Sble for i om 
,Account.) Deben- - || Prefce.| Ordinary. Reserve, | Balance | : 
| vm bution, eel —_——*"___| Deprecia- | Forward. | Net / Divi 
| | Interest. > 2 en Amount.| Amount. | Rate. tion, &e. | | Paat | ont. 
~~ Financial, Land, &c. ros ue Oe a) |  —_ 2. eer. Sl %, £ ~ £1 % 
North Queensland Mortgage, &c.| Sept. 30 543 5,273 5216] | 4,292) 7 si 5,511) 73 
Peel River Land and Mineral....| June 30 34,653 29,923 64,576 wae 28,800; 8+ 10,000 67,447; 124+ 
Iron, Coal, and Steel. | 
United Strip and Bar Mills......| June 39 |pr 27,250|Dr 29,603|Dr 656,853 / ote ae oa ae 2,860} .. 
Rubber, &c. | 
Braunston (Malay) ............ Sept. 30 | 3,565 39,521 43,086; .. 33,800; 40 5,000 24,498} 25 
Langen (Java)....seeesseeeeeees| Aug. 31 6,982 45,462 52,464 .. 37,500; 30 | 5,000 31,183} 224 
Majedie (Johore) ..............| Sept. 30 4,270 12,907 17,177; .. 9,138; 163 4,000) 7,758 124 
Rembia..... eaten cecens<iees | Sept. 30 6,227 17,635 23,862 17,000) 3,000! 20 829 31,385} 21 
rusts. | 
Daily Mail Trust ........ teeeee! Sept.30 | 49,716 226,531 276,247 | «- | 261,813) 334 | a 24,434|| 158,232) .. 
Rio ae & Investment} Dec. 31 73,932 143,990} 217,922) 59,156) 70,988) 9 | 14,000 73,778], 122,199} 8 
Other Companies. | 
British Cyanides ........+++++.| April30 |pr 30,285|Dr 70,798|Dr 101,038| | ee se | .. __|Dr 101,088||Dr_ 18,716, -- 
Champion and Slee ..... eeeeess| Sept. 30 2,447 14,334 16,781) 4,200) 7,000: 10 | 2,750 172} 10 
Glamorgan Wagon ......... .--| Nov. 30 9,636 2,314 11,950) a 1,000! 10 | 10,500 3,148; 123 
+ Tax free. 











HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 


THE COMPANY INVITES COMMUNICATIONS 

FROM BRITISH MANUFACTURERS DESIROUS 

OF DEVELOPING BUSINESS IN THE FAR 
EAST. 





ordinary stock is being prepared. The main points of the scheme 
which it is proposed to recommend for the acceptance of the stock- 
holders, subject to the approval of the Court, are:—1. Cancellation 
of arrears of cumulative preferential dividend to June 30, 1926. 2. 
From that date the 4 per cent. cumulative preference stock to 
become 5 per cent. preference stock, non-cumulative. 3. Surrender 
to the corporation for the purposes of the scheme of 5 per cent. 
ofall holdings of ordinary stock, and allocation of that amount of 
ordinary stock to preference stockholders on the register as on a 
date to be named which would give them £60 or ordinary stock 
for every £100 of preference stock held. 


RI0 CLARO: RAILWAY AND INVESTMENT.—The report for year 

ended November 30, 1926, shows gross revenue £180,499, against 
£173,500 for preceding year. The ordinary dividend is 9 per 
cent, for the year, against 8 per cent. The sum of £14,000 is 
ar to revenue reserve account, and £73,778 carried 
orward. 


UNION STEEL CORPORATION (OF SOUTH AFRICA), LIMITED.— 
A provisional agreement has been entered into between the Union 
Steel Corpdration (of South Africa) and Messrs Stewarts and 
Lloyds, Limited, for the formation of a new company under the 
style of ** Stewarts and Lloyds of South Africa, Limited,’’ for the 
purpose of erecting a factory at Vereeniging for the manufacture 
of tubes to be made out of steel supplied by the corporation. The 
tew company will also take over and carry on the merchant busi- 
ness hitherto carried on by Messrs Stewarts and Lloyds sub- 
sidiary company. 

UNITED ANTHRACITE COLLIERIES, LIMITED.—A circular issued 
by the directors dated December 2gth states that owing to nego- 
uations by the company with Amalgamated Anthracite Collieries, 
Limited, for the fusion of the two undertakings under the pro- 
visions of the Mining Industries Act, 1926, it will not be possible 
‘o present the annual accounts until the end of January or early in 
February next. The board are advised that simultaneously with 
the Passing of the resolutions by the shareholders approving amal- 
gamation, the agreement embodying the terms of the merger must 

submitted for inspection. This document will not be available 
util the Board of Trade and the Railway and Canal Commission 
have passed the terms of the merger, and as this cannot be ex- 
Pected until towards the end of January, it is necessary to delay 
the meeting until that date. The board is unanimously of opinion 
that the amalgamation will make for satisfactory results in both 
tndertakings, and that the position of both classes of shares in 
this company will be improved. The accounts for the year ended 
June 30th last have been completed and audited, and show a profit 

105,277, after crediting £23,360, being dividends received from 
the Pentremawr and Rhos group of subsidiary companies. This 
profit has been arrived at after debiting the accounts with £21,927 
i respect of depreciation of plant and machinery at all the 
Cilieries, and the sum of £22,832 for depreciation of wagons and 
alter Providing for all taxation. Owing to the long-drawn-out 
he Strike it is not proposed to pay a dividend on the ordinary 

Tes for the period ended June 3oth last; the preference dividend 

already been duly paid. 


UNITED STRIP AND BAR MILLS, LIMITED.—The trading for the 
year ended June 30, 1926, resulted in a loss of £29,602. During the 
ete preceding the stoppage in the coal trade fresh markets 
wté found for the company’s products, and its organisation was 
—" in regard both to manufacture and to distribution. 
tain 82 competition, however, was more severe, and prices re- 

ed unremunerative and on a lower basis. The result includes 
Sustained during May and June owing to the coal 





stoppage. Both mills have been maintained in excellent condition 
throughout the period. The total debit balance carried forward 


is £50,853. 





MINING OUTPUT STATISTICS FOR DECEMBER, 1926. 



































on. Gold Recovered. 
lg 3 3 : Value, | Profit. 
mMi,| &% Mill.) $5 | Total 
| oF oF 
_ EE 
Gold. Tons. | Tons. | Ozs. Ozs. | Oss, & & 
Exploring Lands (Nov.) A ‘ i 3,417 ‘ 
Frontino and Bolivia ...... i eS eee i 11,964 
Lena (Dec. 16th to 22nd) ..| . 4,913 20,634 
Marmajito ................ | ° ae 919 4 
Oroville Dredging (14 days} 
to Dec. 22nd) .... ..... Bahai i oo d $13,530 
loutpas. Other Notes in Return. 
Coal. Tons. 
Chinese Engineering ...... 90,000 sold during week ended Dec. 18th ; 66,000 tons 
sold during week ended Dec. 25th. 
Tin. 
MOUs. otsceeecesscecceces ll ee 
Nigerian Consolidated .... 22 ee 
Miscellaneous. 
Lichtenking Alluvial 
Diamonds ............ 441 carats, week ended Dec. 18. 





Exectrotytic Zrxc.—Production during four-weekly period ended Dec. 15th’ 
3,690 tons zinc, of which 100 tons used at the works. Silver-lead product for ship- 
ment to Port Pirie for realisation containing 530 tons lead, 83,000 ozs silver. 

WorKINO ProrFit, TRANSVAAL.—The total es¢imated working profit of the gold 
mines of the Transvaal for the month of November, 1926, amounted to—Wit- 
watersrand, £1,093,606; outside districts, £25,648; total, £1,119,254. The esti- 
mated working profit in October, 1926, was—Witwatersrand, £1,126,936 ; outside 
districts, £20,877; total, £1,147,813. 








OIL OUTPUTS. 





BRITISH CONTROLLED OILFIELDs, LimiTEp.—The week ending 
December 22, 1926 :—Production, 52,000 barrels; shipments, 5,170 
tons. 

MEXICAN EAGLE O11 Company, LimiTED.—The production for the 
week ended December 18, 1926, was 136,000 barrels. 

THE VENEZUELAN OIL Concessions, LimiTED.—Production for 
the week ended December 18, 1926, was as follows :—Bolivar 
District, 44,824 metric tons; Maracaibo District, 6,032 metric tons. 

UNITED BRITISH OILFIELDS OF TRINIDAD, LimiITED.—Production 
for the week ending Wednesday, December 22, 1926, amounted to 
go8 tons. 








Commercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


A spell of mild open weather has stimulated growth of winter 
crops, and the agricultural outlook is quite satisfactory, apart from 
some thinness of the wheat plant on heavy lands occasioned by 
excessive moisture. Trading has been of a restricted character, 
the market being under holiday influences. In the floating and 
forward cargo section the only feature was a good demand for 
Australian parcels on Continenal account, but otherwise trade 
proceeded slowly, with prices easier in view of large shipments 
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increasing offers of new 
Argentine chartering continues active and rates 
trip out in 
A steamer of 
Feeding 


and crop wheat from the River Plate 


and Australia. 
firmer as vessels in most cases have to make the 
ballast owing to the lack of outward coal business. 
Plate wheat (63 lbs) loading sold to Italy at about 54s. 
stuffs quiet, but held for full rates owing to the freight position. 
Steamers of Plate maize, January 12th loading, sold 28s 9d, Feb- 
ruary shipment 29s 14d, and February-March 29s per 48o Ibs, 
c.i.f. Wheat easier. "No. 

2 ditto 57s 6d, No. 4 


$35, 


per 112 lbs. Flour quiet. London standard grade 46s, town 


whites 47s, patents 48s-49s per sack, delivered in the Home Coun- 
ties, with 6d-1s per sack less for deliveries in the London districts. 
Of imported, Manitoba patents range from 44s-44s 6d, Minneapolis 
448 6d-47s, Kansas patents 43s-44s, Australian 43s 6d-44s per 280 
lbs, ex store. Maize easier. Plate landed 32s, ditto ex ship 30s 3d, 
Plate Cinquantina 36s 6d landed, per 480 lbs. Barley dull and 
values weaker. Californian 40s-46s, Chilian Chevalier 52s-56s, ditto 
brewing 398-478 per 448 lbs, No. 3 Canadian Western 338 od, ex 
ship. Persian landed 29s 6d, Russian 32s 6d, Plate 31s 6d-338 3d, 
both ex ship per 400 Ibs. English malting 9s 6d-17s, as to sample, 
feed 8s gd-gs 6d per 112 lbs. Oats steady, quiet. La Plata landed 
23s 3d, ditto ex ship 22s per 320 lbs. English 8s 4d-os per 112 Ibs. 
Millers’ offals maintained. Broad bran quoted 8s, middlings 8s- 
. 8s 3d, fine ditto 9s 3d, bags included, ex mill, feed oatmeal os 3d, 
light oats 8s 3d, ground oats 12s od per cwt free on rail. Oatmeal 
in fair request at late rates. London made flaked 17s 6d, rolled 
oats 16s 6d, medium also fine cut 16s 6d, coarse pinhead and whole 
groats 16s, ex mill, per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


1926- 1927. 1925-1926 | | #000-2886.) | | 1925-1924. 





Estimated sales of home-grown wheat—| Cwts. Cwts. Cwts. Cwts. 
209,603 448,048 156,524 252.726 
6,164,556 | 7.226,038 | 4 5073,682 6,587,115 


1 week to December 25.. .......ce00-- 
17 weeks to December 25 .............00. 


oe price of English wheat per ¢ a ed ed s a 
lll | 1235! 22/ 98 
The following is a statement showing the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for tbe 
corresponding week in each of the years from 1922 to 1925 :— 





Quantrtizs Soxp, | AveraGe Price per ous, 





Wheat. | Barley. | Oats. | “whees, | ay Oats. 





1926. Cwts. Cwts. Cwts, edi) ed, s da 
Dec. 18 ......| 353,520 | 482,067 | 78,214 11 10 10 9 8 2 
» 25 .ese..| 209,603 | 259,705 | 51,830 niu 10 9 8 0 
——— i i i 
1922 .....0000.| 272353 217.661 | 37,117 9 5 96| 96 
eccccccces| 252,726 29,406 | 46,758 | 9 8 10 4 9 2 
1924 ..........| 156,524 | 198,005 | 48,746 | 12 2 145 96 
ED aibpeevned 448,048 257,033 51,079 | 12 5 10 6 9 3 





AMERICAN WHEAT MARKETS. 


The week opened with prices firm, in consequence of a small 
interior movement owing to cold weather conditions. On yeceipt 
of bearish cable advices regarding Australian and Argentine com- 
petition, prices fell slightly, but improved later under the stimulus 
of increased export demand, unfavourable weather forecasts, and a 
reduced estimate of the German crop. 


Jag | Dec. 31,} Lea 7, Dec. 21, Dec. 30, 
1925. 1925. | 1926. | 1926. | 1926. 





Winnipeg (No. 1 Manitoba)—Cents a! 
Si tied ialeaa iaduiiaeluncntameanans | 183 |(a) 1583) 
Chicago (No. 2 Winter)—Cents per 60 lbs! 177 \(a) 1864! 


(a) December delivery. 
Visible supplies of wheat in Canada, at 39,990,000 bushels, show 
an increase of 2,386,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 45,935,000 bushels. 


160 \a) 1334 (a) 131 
176} |\‘a) 1424.(a) 





COAL. 


Our Cardiff correspondent writes :—Prices of all classes of coal 
have been easier. Demand has been surprisingly inactive. Many 
pits were unable to resume work on Tuesday owing to the acute 
shortage of wagons. Transport difficulties have been aggravated 
by the requirements of the import coal traffic. As late as Wednes- 
day last it was estimated that upwards of 90,000 tons was being 
discharged at South Wales ports. Some doubts have arisen over 
the Egyptian State Railway contract for the supply of 160,000 
metric tons. Tenders were opened a fortnight ago, but South 
Wales firms have not yet been notified of the acceptance of any 
offer, although there is an unconfirmed report in the market that 
an order for 50,000 tons has been placed. 


Our Glasgow correspondent writes:—The Scottish coal market 
has had a holiday appearance all the week, and there has been prac- 
tically no fresh business offering. The pits will close down to-day 
(Friday), and will resume generally on Tuesday. A steady expan- 
sion in business is looked for when the pits get going again, but 
in some districts the shortage of empty wagons is still acute. 


THE ECONOMIST. 


1 Northern Manitoba _— 59s, No. 
No. 2 tough Manitoba sss gd, No. 2 
mixed Durum 56s, ex-ship, all per 496 lbs. E nglish | 11s 2d-11s 10d 


 seaieeamenenesed fermen coneennel pcsuaniateeiill etaaenaiinaatl fs ? 
| i at 


(J Oe 1, 1927, 


Prices have continued on the down aa ali ees we but the movement has. 
slowed down appreciably within the past week. The following are 

approximately to-day’s rates :—Screened steam, 22s-6d-25s, f.o.t, at 
pit (land sale), and 20s 6d-21s 6d, f.o.b. (for shipme nt); unscreened, 

16s 6d-18s and 19s_respectiv ely ; trebles, 23s. 6d-24s and 248; 

doubles, 21s 6d-22s 6d and 21s 6d ; singles, 17s-18s 6d and 20s ; 

pearls, 138 6d-15s and 16s 6d; dross, 128 6d-15s “and 128 6d; house 
coal, 24s to 32s 6d. 





IRON AND STEEL. 





Our Middlesbro’ correspondent’s report, dated December 30th, 
is as follows :—Pig-iron: There was no official market on Tuesday 
owing to the holidays. Further furnaces are being lighted as coke 
supplies become available, but for prompt delivery 87s 6d per ton 
is still asked for No. 3 ‘Cleveland G.M.B. Fast Coast hematite 
mixed numbers remains at 92s 6d. Manufactured iron and steel: 
More steel works have been brought into operation, but con- 
tractors are still prepared to pay premiums for quick delivery, 
Current quotations are as follows :—Steel ship plates, £8 17s 6d; 
steel ship angles, £7 12s 6d; iron bars, #12 55; steel rails, 
£8 10s. Iron ore: There is nothing of interest to report. Works 
generally are sufficiently covered to meet their requirements for 
the next few weeks. 





Our Sheffield correspondent writes :—With the exception of the 
large steel furnaces which recently started, local industry has been 
standing idle this week. Further plant is being got ready, and 
will resume as soon as the pig-iron supply becomes normal. By 
the end of January there will be much more steel plant working 
than at the time of the stoppage. The output for the coming three 
months promises to be the largest for nearly three years. The 
Templeborough wire rod rolling mill of the United Steel Com- 
panies, Limited, having an output of 1,500 tons per week, has 
restarted. Nearly 4o open-hearth furnaces in the district are now 
in operation. Large accumulations of orders are reported. There 
is also a revival in the activity of crucible steel, and the mills 
are needing more billets than are available. Pig-iron continues 
scarce and dear. The output of coke is inadequate, but is being 
slowly increased. Pig-iron makers are readily contracting for 
coke at 20s per ton at ovens, a price ss above that of April. 
There is a brisk demand for files and some classes of steel tool, 
but others are quiet. Wire ropes and all classes of colliery tools 
ere in request. 





Our Glasgow correspondent writes :—Business has tapered off to 
vanishing point this week in view of the New Year holidays. 
Works in Scotland usually close down for eight or ten days. The 
shipyards and other industries are likely to do so on this occa- 


“The Magic of Islam” 


NORTH AFRICAN 
MOTOR TOURS 


TOURS DB LUXE TO EVERY DISTRICT, BY 

PRIVATE 3, 4 OR 5-SEATER CARS (OPEN OR LI- 

MOUSINE), FOR .DATES AND ITINERARIES 
ARRANGED MUTUALLY. 


&2®. 
ALSO 216 FIXED-ITINERARY TOURS, FOR INDI- 


VIDUAL BOOKINGS, BY TOURING CARS SEATING 
10 PERSONS ONLY—ARMCHAIR SEATS. 


ALGERIA-TUNISIA- 
MOROCCO 


WHERE THE FASHIONABLE WORLD NOW WINTERS 


LANDS OF FASCINATION AND WONDER -— MORE 
EASTERN THAN THE EAST. THE CITIES OF THE 
SAHARA, VISITED BY THE COMPANY'S 6- WHEELED 
“DESERT CARS.” CROSS THE GREAT ERG 
OCCIDENTAL AND ORIENTAL DESERTS OF THE 
SOUTH—THE REAL SANDS OF ROMANCE 
36 OF THE FAMOUS * TRANSATLANTIC"E” HOTELS OPENED 
uy LONDON TO ALGIERS IN 1W DAYS 
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sion, but those iron and steel works which have only recently 
garted operations are for the most part carrying on over the 
holidays by arrangement with the men. Others are in active pre- 

ration for a start early in the New Year, and, as there is 
strong pressure for delivery of materials ordered during the stop- 
page, there will be a considerable period of heavy output at all 
mills, extending over several months. Pig-iron production is 
proceeding, and deliveries have already been made from two or 
three furnaces, but until adequate supplies of coke are available 
the shortage will continue. For forward delivery the latest quota- 
tions are 958 for No. 3 and 98s for No. 1 f.o.r. at furnaces. Steel 
makers are quoting the standard basis of £7 17s 6d per ton for 
angles and £8 7s 6d for plates, and as all are well booked it is 
unlikely that these figures will be modified for some time. Re- 
roller and malleable iron works are well employed, the demand 
ieing steady on home and export account. ‘The market for steel 
sheets is quiet, but makers have generally sufficient work on 
hand to carry them over the seasonal dull period during January 
and February. 





Our Cardiff correspondent writes :—In the iron and steel in- 
dustry the most notable event of the week has been the starting 


at Cardiff of a mammoth new blast furnace, with a weekly output } 


capacity of 3,500 tons, by Mesrs Guest, Keen, and Nettlefolds. A 
few more mills have resumed operations in the tinplate trade, but 
prices of bars and tinplates are unaltered. 4 





OTHER METALS. 

Tin.—The market developed weaker features, and prices de- 
dined rather sharply, especially for near positions on selling pres- 
sure, combined with lower Eastern and American advices, while 
expectations of a substantial increase in visible supplies exercised 
adepressing influence. Later sustained buying of forward posi- 
tins imparted a steadier tone, and initial declines were recovered. 
Standard cash sold £300 5s to £2q7 and £300 5s, three months 
{295 5s to £293 108, £296 58, £294 158. Saies in the East were 
ported at £305 5s to £302 5s and £303 15s. 

CopPER Opened easier under liberal offerings and a slow trade 
demand, but steady since on better inquiry for forward dates, 
with sellers more reserved. Standard cash sold £56 8s gd to 
{6 5sand £56 6s 3d, three months £57 7s 6d to £57 2s 6d ton. 
LEAD attracted moderate support, but with sellers predominat- 
ig some irregularity ensued. Good soft foreign pig, January, 
wld £28 18s gd to £29, February £29, March £29 3s od to £29 
and £29 1s 3d ton. 

SPELTER in fair request and market steady. December sold 
{32 138 gd to £32 158, January £32 15s to £32 178 6d, February 
{128 6d to £32 16s 3d, March £32 12s 6d to £32 15s, April 
{32 128 6d to £32 118 3d and £32 138 od ton. 
AytiMony dull. English specials quoted £74 10s to 
tfined £55 to £56 ton, ex warehouse. 

ALUMINIUM quiet. Home delivery £107, export £112 ton. 
WoLrRam steady at 16s od to 178 per unit, c.i.f. 

QUICKSILVER quiet. Spot £17 10s per bottle. 

Tin plates steady. I.C. coke, prompt, 21s 9d to 22s, forward 
as to 205 gd to 21s 3d per box, f.o.b. Swansea. 


‘7s, foreign 


4 








THE COTTON TRADE. 
MANCHESTER, December 30, 1926, 
(I.) Comparative Statement of the Cotton Trade. 


— 


| Previous weeks in 1926. 


Price, | 

| Dec. Price,|Price,|Price,|Price,| Price, 
30. | Dec. | Dec. | Dec. | Dec. | Nov. 
1926.| 21. | 16. 9. 2. 25. 














a a|afl/aj|s|al{a 
BawCotton—Mid. American ........per1b| 6°90 | 667 | 680 | 647 | 659] 6-96 
ad Sakellaridis Fully Good Fair | 

Egyptian ............per tb] 1400 | 13°60 | 1380 | 13°45 ‘14°10 | 14°65 


Yarne—32's twist 
SB UWISE 0... cece wees eseeeeeperlb) 123 | 12 12 124 | 12 13 
eowelt ........ veeeeeeeeepor lb) 128] 12 a 123 | i3° 133 
= 60's twist (Egyptian) ........perlb 244 24: 244 | 24 244 | 25 
iin, P 8 8 s dis d/s djs a 
Bin get 116 yds, 16 by 16, 32’s and 50’s/22 6 /22 6 |22 6 |22 6 |22 9 |23 0 
Bin. ai irtings, 75 yds, 19 by 19, 32’s and 40’s/25 9 /25 9 |25 9/25 9/26 0 (26 6 
Bin ain’ 29 18 by 16, 10 Ibs..........j12 3 12 > 9/12 6/12 6/12 9 
Sit. ditto, 374 yds, 16 by 15, 8 Ibs ........ 12 Oli2 012 0/12 0 12 012 o 





(II.) Compared with Previous Years. 


Price, 
Dec. 


30, | 
1926, | 1925.| 1924. | 1923 | 1992. | 1921. 


Corresponding dates in 








a|alalalaja 
Men Cotton—Mid. American ........ per Ib] 6°90 10-27 }13'50 | 15°24 | 11°64 | 11°15 
| iba ~~ edecwer erik | 1400 |sn65 2965 |1765 |21 75 | 21 
..., Egyptian ......5+.. per : "65 | ‘65 | 21°75 | 21:00 
TeMe—39's twist nese. SII per ib} 12g | 168 | 24 | 214 | 184 |” 25 
Pee WEEE 2... -.esecccccccee perib) 12 174 | 248 204 | 18 | 24 
60's twist (Egyptian) ........per1b| 24 31 | 42 28 32 | 
Rin Pri 8 s dis djs | 
in, guintets: 116 yas, 16 by 16, 32’s and 50's 22 6 27 336 6 |30 6 | 31 
Bin guetings, 75 yds, 19 by 19, 32’sand40’s|25 9/31 9 41 3/33 Q| 31 
8 
9 | 








a 


_ 
tw 


ditto, 38 yds, eeecesere | 
Bin ditto: 374 vas. 16 by 15: BE Iba. 12 O18 1317 le 9/18 
et” influences have affected business, most buyers and 
. eing in no mood to enter into important transactions. 
“ral inquiry continues more encouraging, but actual trade is 
to develop, though more activity is looked for early in the 
year there. A steady demand has been met with ‘in piece 
for India, but most of the buying has again run on the 





lighter styles, and makers of heavy goods are still in urgent 
need of relief. A few orders have been booked for China in 
bleached shirtings and fancies. The requirements of shippers to 
the Near East and South America have been limited, but further 
operations have occurred in fine cloths for Switzerland. There has 
been very little life in the home trade section. gAmerican yarns 
for home consumption have moved off slowly at irregular rates. 
On the whole Egyptian counts have been rather quieter than 
recently. 





LIVERPOOL, December 30, 1926. 


Holidays have interfered with business, but prices have hardened 
a little on short covering as a result of unfavourable weather for 
the marketing of the American crop. Business is hardly likely 
to be brisk until the next publication of the ginning figures, many 
people being of the opinion that not all the cotton grown will be 
picked. Spot sales for the period 15th to 23rd, inclusive, were 
30,000 bales. Of these, 21,060 were American, 1,000 Brazil, 4,250 
Peruvian, 1,750 Egyptian, 1,920 African, and 20 sundries. Imports 
for the same period were 147,284 bales, including 103,866 Ameri- 
can, 4,196 Brazil, 7,863 Peruvian, 30,029 Egyptian, 1,062 African, 
and 268 sundries. (Quotations to-day are:—Middling American, 
6.god; Egyptian Sakel, 14.00d; Uppers, 9.80d; Brazilian Fair, 
7.20d; Peruvian G.F., Mod.-Rough, $.00d; Smooth, 8.20d; Tinni- 
velly, 6.45d; West African Middling, 6.80d; and East African 
G.F., 8.60d. 





THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
Year-end quietness prevails in all sections of the industry. 
Traders would willingly forget the long train of misfortunes of 
1926, which have extended to all concerned in the production and 
sale of goods. Hope springs eternal, however, and most members 
of the industry are looking ahead instead of wasting time in vain 
regrets. One of the most encouraging features 13 that wool values 
appear to be firm, and are certainly on a more reasonable level than 
at any time for several years past. If world cemand continues— 
and there is no sign of any decline at present—it should tend to 
establish confidence right through the industry. Violent fluctua- 
tions are the bugbear of the trade at any time, but under existing 
conditions no one can afford to take risks. Not much business is 
passing in tops and yarns, but quotations are steady, and holders 
show no inclination to make concessions. If there were any in- 
creased consumption in the New Year a moderate rise in prices 
might be expected, but nobody wants to see any material advance. 
What is needed more than anything else is a steady turnover 
with prices of tops and yarns in keeping with replacement costs. 
This has not been the case for many months, the raw material 
markets being almost invariably above the Bradford parity, largely 
on account of heavy foreign buying in the primary markets. Some 
improvement has been noticeable in the piece-goods trade in recent 
weeks, and there seems to be some prospect of broadening demand 
in the near future. 





COLONIAL WOOL. 
FROM A CORRESPONDENT. 


The news received this week from Australia—to the effect that 
good rains have fallen over large areas—means that pastoral 
properties in the districts concerned will now be well supplied for 
the rest of the summer. The drought has definitely broken in 
Central and North-west Queensland. Two to three inches of rain 
have fallen around Barcaldine and Winton, benefiting a very large 
number of big pastoral properties. Plenty of feed and water are 
now assured, and as early sheds begin shearing at the end of 
March and the beginning of April the rainfall will be conducive 
to the production of a good clip. 

Next Tuesday the second half of the selling season will be 
opened at Sydney, and there will be continuous sales until Janu- 
ary 1gth. The Sydney sales will be the fifth series for the season. 
Arrangements have been made to sell 10,000 bales per day, the total’ 
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offering being 100,000 bales. The first sale of the second half of 
the New Zealand season will be held at Christchurch on Janu- 


ary 6th. Two Tasmanian sales commence at Hobart on 
January 12th and Launceston on January 14th. A big supply of 
new wool is thus to be offered. Cables from Port Ehzabeth 


just before the Christmas recess stated that the market was very 
active, wool seMing freely at recent prices. The market is still in 
a buying mood, and while we cannot see much justification for 
higher values, there is nothing to suggest that they will fall below 
the present level. 

Stocktaking is now general among woolmen. The result of the 
year’s trading is anything but satisfactory. Complaints about the 
absence of profits are universal. A good deal of money has been 
lost for the second season in succession. The bulk of the wool 
carried over in London from the last series of sales consists of 
speculators’ parcels on which no profit can be made until there is 
a distinct advance in values. In spite of the serious losses, how- 
ever, the year has been wonderfully free from failures, although 
several suspensions have taken place in Bradford and public com- 
panies have had an unsatisfactory year. Turnover has been very 
restricted, largely as a result of the coal strike, but the general 
impression is that the worst has been passed. The imperative need 
is for an increase 1n consumption. British manufacturers are 
absorbing less wool than formerly, largely as a result of a decrease 
in the export trade. This is reflected in the larger purchases of 
wool by the Continent during the past year. Other countries are 
producing more textiles, and requiring less from the West Riding 
of Yorkshire. The disturbed state of affairs in the Far East has 
reduced the sales of woollen and worsted goods for that part of the 
world. 





HIDE, LEATHER, AND ALLIED TRADES. 


The hide auctions were resumed in Bermondsey on Thursday 
after the holidays, but buying was erratic, and heavy hides were 
not in demand, the two top weights in best ox failing to find 
buyers. Of the three lighter averages two selections made an 
id advance, and sold from 6§d to 7}d. Seconds sold from 6d to 74d, 
with fractional declines on the heavier weights. Best cows made 
6id, and seconds s3d. Calfskins were firmer, best grades selling 
from 74d to 123d per Ib, and showing advances of 3d to 4d per lb. 
Woolskins sold from 6s 2d to 11s 6d, and hoggs from 2s 1od to 
11s 6d each. Imported hides have been quiet, but prices of B.A. 
fregorifics have been maintained, owing to Russian buying in 
bulk. Sales have been made of best Argentine ox at 8id. All 
classes of dry hides are firm, and B.A. Americanos are quoted at 
112d, although the Chicago position is cabled as steady, with best 
packers still selling at 155 cents. Business in sole leather has been 
almost negligible. Orders are in hand for delivery, however, and 
the demand for light bends of 8/10 lbs is so great that few are 
available. All classes of sole leather are firm, and tanners are 
obtaining advances of 1d to 14d per lb on the lighter classes of 
bends. Sampling has been going forward in upper leathers, but 
beyond a few orders for coloured glacé and willow calf, there is 
nothing to report. The year closes with a more optimistic spirit 
in the allied trades. Large orders for footwear are expected to be 
placed early next year by the multiple buyers. 








CHEMICALS AND FERTILISERS. 


An improved tone has obtained during the past month. Spot 
business is quiet, but for forward deliveries there is considerable 
inquiry. In the heavy chemicals arsenic and cream of tartar are 
scarce and dearer, with sodium sulphide and saltcake also higher 
in price; barium chloride and citric acid are lower, and the recent 
advance in caustic potash has been cancelled. Home producers of 
vcaustic soda, bleaching powder. borax and boric acid have 
reduced quotations for next year in the face of severe competition. 
The fine chemical products are more active with better demand. 
Advances have occurred in benzoates, salicylates and phenolph- 
‘tthalein, but bromides are easier. Coal-tar products are still in 
short supply with only crudes appreciably cheaper. The fertiliser 
market holds firm with price increases in all lines, notably in 
wnitrate of soda. Basic slag and ground rock phosphate are scarce 
and in good demand on spot; other products are wanted for 
‘spring delivery. 

Comparative representative quotations are as follows :— 
























1926. 1927. 
garemmnansesed ome, 
Oct.1. | Nov.4. | Dec.2. | Jan.1. 
\ cael | 
aq})£s a@i/&ésa 
Ammonium sulphate ... ... 0;1118 0;12 0 0 
Arsenic, white powdered ... 0;16 00;17 0 0 
Barium chloride ........... es 0; 910 0'950 
Bleaching powder. .............sseeee 0; 810 0; 800 
“Carbolic acid, cryst. ..........seeee0s- ib 7| 0 0 7% 007 
‘Caustic potash .......... scceeseeees 0;|;3015 0';290 0 
ee lb} 0 13; 013; 013!/] O1 2 
Cream of tartar ..........cccccccceces ewt| 312 6} 313 6; 313 0; 410 
Formaldehyde ......--.+++++++++e .-eton| 40 0 0/40 0 0/40 5 0/40 5 0 
Glauber salts ........ 900s0ecoveseccsce » | 311 3/ 311 3; 312 6; 312 6 
Lead acetate, white.............-.00. » | 45 5 0|43 0 0} 4310 0/43 0 0 
REED GIN cccescccswsccccsccescccces lb 0 33, 0 O 3 00 00 3 
‘Potassium permanganate ............ a: oom O° & 00 005 
Potassium prussiate.. -- | 0 O 63} O O 63 O O 7 0 O 
Sodium nitrate ....... -. ton} 1117 6 12 7 6\1210 0;1215 0 
Sodium hyposulphite ................ »! 900; 900; 910 0}; 915 0 





VEGETABLE OILS AND OILSEEDS. 


A fair amount of activity has characterised the markets since 
tthe holiday. Linseed oil has declined in sympath 


January-April delivery, while actual business in London is 
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with seed, the | 
quotation ex-Hull mill being £30 15s per ton naked prompt and , 
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reported at under £30. Demand from consumers, however fails 
to expand, lower figures being expected. Cotton oils are in fair 
request and firmer, crude Egyptian quoting £32 and technical 
refined £35 10s. Other seed oils are steady. In the oilseed section 
a fair business has been done in new crop Plate linseed for ghip. 
ment at £14 108s down to £14 7s 6d. Seed on spot and on passage 
is still at a premium of 25s to 30s over shipment. Shipments of 
late have been light, and the quantity afloat from Argentina and 
India to the United Kingdom is only about 72,000 tons. A steady 
demand has also been experienced for cotton seed, £8 8s od having 
been accepted for black Egyptian for shipment to February 
Demand for oilcakes is poor. - 





OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—The market for refined parcels remained quiet under 
holiday influences, and it would appear that distributors and manu. 
facturers alike are in possession of sufficient stock for the time being. 
British standards experienced a moderate movement at previous 
rates. Home-grown granulated steady, while ranging from 32s to 
338, according to factory. Imported descriptions quiet. Czecho, 
granulated, spot, 31s 104d; ready, sold, tgs; January-March, sellers, 
19s 44d; April-August, 19s 9d. Dutch ‘‘J,’’ granulated, spot, 
31s 104d ; ready, 19s 13d ; January-March, 19s 6d, f.o.b., Amsterdam. 
Cuban basis, 95 per cent., February-March, 15s 9d, c.i.f., U.K. 
Peruvian, 96 per cent., January-February, 16s. Brazilian, ditto, 16s, 
and 80 per cent., 13s, c.i.f., U.K. White terminal market firmer, 
with a moderate business passing. December, sold, 18s 44d; 
January, 18s 33d to 18s 63d; March, 18s 8}d to 19s; May, 18s 104d 
to 19s 24d; August, 19s to 19s 33d; December (1927), 178 2}d to 
17s 37d per cwt. 

COfFEE.—Spot market quiet in absence of public sales, but all the 


finer liquoring grades command full rates. while reservedly offered, | 


common sorts, however, being rather difficult to vend. Futures 
inactive, but steady. March, quoted 75s 14d; July, 72s 9d cwt. 

COCOA.—Spot parcels in quiet request on about former terms. 
Accra, for shipment, February-April, sold, 64s cwt, f.o.b. terms. 

TEA.— Market quiet, pending the resumption of public sales next 
week, but privately late rates were well maintained ior all the finer 
qualities. 

RICE.—Market featureless in absence of demand, and largely 
nominal. Rangoon two stars, spot, London, sellers, 16s 6d; 
January-February, 14s 14d, c.if., U.K. Burma No. 3, January- 
February, 14s 3d, to Alexandria. No. 1 garden Siam, January- 
February, 15s 6d ; Saigon round grain, March-April, 13894, c.i.f., U.K, 
Continent, Brokens neglected. Italian, December-January, cleaved, 
21s; Spanish No. 3, spot, 21s; December-January, 19s 9d to 20s 3d, 
c.if., U.K. Beans quiet. Madagascar butter, spot, 27s to 29s, as to 
quality; for shipment, 28s, <.i.f.; Rangoon H.P., for shipmeut, 1s 
per cwt. Peas quiet. Japanese, spot, 27s 3d; December-January, 
28s 3d; February-March, 29s 9d; March-April, 30s per cwt. 

SPICE.—Pepper steadier, with a better demand. Black Lampong, 
spot, 114d; tor shipment, October-December, sold, 11}d; January- 
March, quoted, 11d; white Muntok, spot, 1s 7}d; for shipment, 
October-December, L.S., quoted 1s 64d; January-March, 1s 6d. 
Cloves inactive. Zanzibar, spot, sellers, 9?d; October-December, 
shipment, 83d ; January-March, 84d. Pimento steady. Spot, 7d 
per lb. Tapioca duil. Singapore flake, to Havre, December 
February, also February-March, sellers, 15s 9d. Sago flour steady, 
Sarawak, to U.K., January-February, sold, 15s 3d. Desiccated 
cocoanut dull. spot, halves, 42s 3d; December-January, 395 od; 
January-February, 39s 6d, c.i.f., per cwt. 

FRUIT (Dried).—Business generally has been in abeyance over the 
holidays, and prices for the most part nominally unaltered. Currants, 
however, remained firm, and shipment rarcels from Greece are held 
for a slight advance. Of evaporated fruits prices of plums are n0w at 
an attractive level, consequently demand shows slight improvement, 
but other descriptions without quotable change. Almonds firm, while 
in short supply. 


CANNED GOODS. 


CANNED FISH AND MEATS.—Trading was almost ata standstill, 
the few orders being for immediate requirements, and prices remain 
at recent level. Sardines continue in limited supply and tendency 
firm, while similar remarks apply to lobsters, crab, and cray"'sh, but 
salmon neglected. Singapore pines firm but quiet, as high forw 
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rices restrict demand. Californian fruits meet with slow suppert: | 


though prices in many instances are at a reasonable level. 
CONDENSED MILK, also HONEY remain unaltered. 


UBBER. 

gore generally steady. Plantation standard sheet, spot, sold, 
s6{d to 1s 74d; January, 1s 74d; January-March, 1s 7gd; April- 
Jane, 18 7d to Is 74d ; July-September, 1s 84d tors 8d per lb. 


GENERAL. 

quiet, but generally firm. Firsts, to Continent, November- 
December, £31 5S; December-January, £31; January-February, 
(31 58; February-March, £31 10s; March-April, £31 12s 6d. 
Lightnings. November-December, £26 15s; December-January, 
{26 128 6d, value per ton. Hessians and twills slow, but steady. 
HEMP.—Manila neglected. J grade, November-January, quoted 
fy 10s; K, £47; L, No. 1, £47; ditto, No. 2, £43; M, No. 1, 
{y10s; ditto No. 2, £37 per ton. New Zealand, also African sisal 
quiet. unchanged. ; 
§HELLAC.—Easier. Fair T.N., spot, 190s; March, sold, 190s 
185s; May, 1928 6d to 188s per cwt. 
(OPRA.—Inactive and lower. F.M.S. Straits, to Rotterdam, Decem- 
per-January, also January-February, sellers, £26 389d; February- 
Yarch, {26 6s 3d. Dutch East Indies, December-January, £26. 
Ceylon, January-February, sold, £27 1os. South Sea, ditto, sellers, 





£24 12s 6d; kiln-dried, £24 10s. Cebu, {25 2s 6d. Palm kernels, 
December-February, also January-March, sellers, £19 2s 6d per ton. 

MISCELLANEOUS.—Cocoanuts quoted 25s per 100. Corr yarn, 
Ceylon, {22 to £37; Cochin, £25 10s to £44; Ceylon bristle, £18; 
to £23 10s; cinnamon leaf oil, 5d; citronella, Ceylon, 1s 54d; 
Java, 23. 





METROPOLITAN CATTLE.—December 30. 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 








COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 

















LONDON, Fripay. ~—s on &c.— eded 
A—Duty,British grown alls,China ....percwt nom 
er ecee, lisews sd 8 a ee seecceee 20 021 0 

Trinidad ........ percwt 72 0 80 0 AS, INET «ee eeeeee ° 
67 0 75 0 Gambier, block ......... - 35 0 37 6 
wy plantation ...... 75 0 85 0 | Cutch, ord. to fair ...... 0000 
Guayaquil ......eeeeee .. 8 0110 0 | DYEWooDs— £8 
Baba, finest .......ee00e 70 0 75 O | Brazil............ perton 18 0 
(0FFEE—British grown, Fustic, Jamaica ....... e 810 
hid, foreign, 148 ows se et tess eoccccccces . = ° 
E India, fine ord. gd. mid132 0 157 O | , ~2#)™Me@ WvOOd........... ° 
Do good to fine........ 162 9.168 0 | Uogwood, Campeachy .. 10 0 
(osta Rica, ord. to mid..120 C158 0 ONGUFAB ....+.ee- eee A 
Good to fine «....-+e-. 170 0.195 O | _JRMBICA .....eeeeees + pom 
(antral American, gd. ord. a seeccerecece 12 0 
BEE sxcanevances --115 0130 0 PANE VOylON «2.000000. nom 
Mid to fine...... ---135 0145 0 | FLAX—spot—c.i.t. £s £86 
Qolombian, ordinary ....110 0116 O | Riga ZK ooee 54 0 0 0 
Do gd. ord. to low mid..120 0130 O | Pernau HD.... soccce So 6 HO 
Do mid to fine ........1355 0 163 O | Slanets U/A Medium.... 63 0 64 0 
CHEMICALS— FRUIT— edesas4 
Acid, citric .....00. perlb 1 34iess5% | Oranges, Denia & Val. 300 10 0 31 0 
ma B82 | Be cape... 99 83 
pe...... boxes 
bud : e Lemons, weeneeeet : : . : 
xes 
Do Sicilian ....bo 69 10 0 
Recaro HG HS | BS aang cose 8 9 8S 
te eee - Do M ee..cases 0 0 O O 
dumlump...... per ton£9/10/0 1i0/0/0 | Grapes, Lisbon.... boxes 0 0 O 0 
Doground........++..£10/10/0 11/0/0 Almeria... barrels 0 0 O 0 
yo EY e : Val. Ons. ... ecooee o 7 6 ll O 
triate, eeee Egyptian Ons.......bags 0 0 0 0 
Se Q 15 0 | apples: American ..bris 12 0 26 0 
Powder ........percwt 16 6 17 0 | HIDES—Wet salted— 
Athes, pot ...... per cwt 65 0 70 0 Australian ......perlb 0 53 0 68% 
a powder, per ton 2/00 gnoyo West Indian .......... : ; . z 
gran. .... per ton 0 see cccescccccccece 
Do crystals .......... 1910 00  eceaemacnamene O 53 0 
Calomel .-perlb 5 0 § 3 Oporto ........+.. cocoon O 4 OF 
ding, dry....... peros 1 0 1 1 | Dry & DrysaltedCape.... 0 8 0 12 
Nitrate of Boda ..per ton 13/0/0 13/2/6 | Madagascar .......... 06 0 7 
Prsh— Chlorate, net.. 0 32 0 4 a ae cove : 2 oe 
Progsiate ..... cccccccce 8 0 uffaloes, Singapore .... 
Do Foreign........06 ° 7% 0 ; Penang ..cce recesses 05 0 9 
Sulphate ......perton 11 0 12 0 _ sgpeeeepneetagee we 0 & ES 
ft Aoetos socese. pOFID 110 2 O | Market Hides, London— 
oda Bicarb, + en iano —— =~ 9 a 9 e 
eooe DOr in. oo 
#0000 5 2nd ox, heavy.......... 0 7 O07 
“Tint we ite Gin Do ‘light .......... 0 5 O 63 
si ee 268 
white ..ton 0; JO ccccccccccccce 
white ae ae Best calf .......ccsceee 08 01 


plate inine— Gnd dO .....ccccccece 
h Brands ........ 1 9 110] mypra RUBBER—lb— 





do ...... 1 8 1 9] p 
Sulphate ara, fine hard spot .... 1 44 0 0 
nr Per ton24/10/0 45/100 | Pianiation sheet ........ 1 74 00 
hhiphor Flour ........ veee 9/0/0 9/10/0 | INDIGO—per Ib— 
yoRoll . eins s+s.eeeee 8/0/0 8/10/0 | Bengal, good red violet to 
‘million, Chinese,perlb 4 9 5 0 BBs snetecdtevee woree 5 6 6 O 
ofnelish eet senate 49 50 Mid. ord. vio. to good... 5 0 5 6 
eet HL 35 0 35 6 Low to good ord. ...».. : 9 § 0 
Madras, ry good ee 
iilet fen toe ose Do low toord. ........ 10 2 6 
mien oe eeee 2715 0 Kurpah, gd. mid.togd... 4 0 4 6 
Tiiecweerors =e Low to mid. .......... 3 0 40 
PM Bbraite ..oo20252 «24.10 0 a ole, heen As 
talian P.C, ..... eerecce 
OOHINEAL......perib 2/9 3/6 | Manila, Nov-Jan. "J" 
eaena matt teas” sescsc*gsee 47 0 
-Z., high point, r, 

Peco as igor omel30 0190 0 | Oct-Dec. ...eeeeeese+e- 38 10 
Mum Peru... perib 5 9 6 0 | JUTE-Native first mks.Nv.-Dec. 31/5/0 
Pai csoescee 220 131 ” ” » DewJan. 31/0/0 
ll a - » Fb.-Mr. 31/10/9 

estes OS LEATHER—per Ib— sdades4 

neanans, Ceylon ue Oe 8 of Sole Bends’6/9lb....... 1 3 1114 
Catone morina, perib 2 6 0 0 Do 40 10/12 y e000. 1 4 2 3 
MaBenjarin Stimews By0/0 1000 | Do dolaie "222 1 & 2 
petum, drope, fair to Do dol7lbandup.. 1 54 2 6 
0100 0 Bark Tanned Sole .... 2 8 310 

6 00 Shoulders fm DS Hides 0 0 104 

000 Do Eng. or WS do 1 1 8 

6 70 0 Bellies from DS do 0 73 0 9 

7 79 Do Eng.orWS do 09 1 13 

1 332 Dressing Hides........ 1 8 2 6 

0 26 O Ro. Eng. Calf, 20/30 lb... 3 8 5 3 

rtofn.. 3 0 3 3 Aust. Sides ........--0 10 1 4 
























s d s da | s da s @ 

Beasts —Norfolk ........ 610to7 4  Beasts—Heavy Bulls.... - ee 
SIGN + « oceveeee ee jan | Canadian .......... ‘ a 
Cambridge..... a ad oa Sheep—Downs.... 8 4to9 4 
Short Horns... 6 0 66 Ewes ....... 5 0 5 & 
Herefords .. 6 4 6 8 Crossbred ...... x“ aa 
Devons ..ccccccecccee 7¢ 786 Scottish .......... ‘ 

7 | Lamb—Downs 
LONDON POTATO MARKETS.—December 30 
Per Cwt, 
sd s d 
English King Edwards ......ssccccsscccccccccccccccecs 8 0 9 0 
MIE, poh 6nccedonbgssdaddied’dndececessenenscsscasees 6 0 7 0 
BE i ci ce seeecbeuled cdecweersossceeseences canes Ceneaneed €é 0 7 0 
Dutch...... ath dk itinnsd naaeeh eh eae ébetecdecee 5 0 6 0 
Belgian Edwards .......cscccccceescscccscecces jincdmes 6 0 

METALS—B. Copper £s & 8 SUGAR—per owt, duty, lls 84, 
Best selected...... -. 682 0 63 5 rcent. polarisation s d s d 
Sheets (strong)...... 92 0 0 60 B.W.I., muscovado ..,... nom 
Standard............ 56/2/6 56/5/0 Crystallised ......... - 4 6 35 0 

i Eng. Pig per ton ae oan Java, white, Jan-Mar. .. 21 0 0 0 

t Foreign ........ 28/16/ 1 ee 

Spelter G.0.B -..+.--. 32/150 0/00 | Yarep-cuondon 015 6 6 

Tin—English ingote .. 298/15/0 0/0/0 Cubes . ee a a 
Do do bare .... 299/15/0 0/0/0 anne nnn Sg eS 
Standard cash...... 300/5/2 300/10/0 Granulated eee 33 104 34 4 

OILS—Fish, per ton— £8 £8 | Castor nee 21222 36 |S 1h 

MT pag tite . cccces ; 3s Pieces ..........cc0006 27 6 32 3 

seed, p. ton net, ni 
Rape, 1m getup 370 00 Granulted, home grown 32 3 33 0 
Crude ........00 2 5 0 00 SPICES—Pepper, Ib— 

Cotton-seed, crude ...... 31 O 3110 Muntok, fair White .. 17 0 0 

Edible, refined .......... 38 0 0 0 Black Singapore ...... 0113 0 0 

Coconut, crude.......... 4510 9 0 White Siam .......... 1 if 00 
Deodorised ...... ..-. 50 0 00 Pimento ...... cocccescee O 7% O O 

Palm..... meee e-cecseee 0415 3510 | Cinnamon—Istsore .... 211 0 0 
Lard, American ....... - 70 0 7 0 Do 2nd .....cceecceee 2 9 0 0 

Petroleum—Oil, per 8lbs. 1/1 0/0 Do 3rd ......ccesencee 2 8 O DO 
Water-White.......... 1/2 0/0 | Cassia Lignea ..........50 0 0 0 

Oil Cakes, Linseed, Eng., Cloves—Zanzibar ...... 0 93 0 0 

r ton ....... eoeee Bl lf10/0 £12/0/0 Penang.......cceccceee 2 6 O 0 

Oil Seeds—Linseed— £ead Madagascars.......... 010 0 0 
La Plata,p ton Dec.-Jan... 1415 0 | Ginger—per cwt— 

Bombay, p. ton Dec.-Jan... nom Cochin, small rough .. 65 0 0O 0 
Calcutta, p.tonDec.-Jan... 17 0 0 ou se-seceece 8 8 9 6 

PORTLAND CEMENT—Best English Peeesecessoee see 

per ton delivered, London 58/0 63/6 oomnnten, oa wgee.. ees . 
pid hardening ‘‘Ferrocrete,” 10/ ini 3000 

« Pightaing” brend Aluminous Cement | _110'sand80's.......... 111 2 3 
100/- to 1 per ton. oo oe aoe ead 6 105 0 

PROVISIONS— —Dber cwt, 

Butter—per owt— a . a Good mutton ........ 39 : : : 

cream ada Beef eeeerecesesececece 
Do factory’... 0 0 0 | TAPIOCA—per lb— 
Australian ..... 0176 o | E.L. Flake, fair,spot.... 0 2 0 0 
Argentine ....cccccee- 9 162 0 | Medium Pearl ......cwe 21 6 26 0 
Sem afesasresroooceetee aie 2 Seed ” cccccese 18 6 26 0 
ew wecesenses 
Danish ...........2020-184 0186 0 | 74. duty Sid. British, 

Bacon, sngd.—Irish......106 0125 0 Indian and Ceylon— saea 
Dani APSOCOSO COOSA 82 0 4 9 Pekoe eeeeeerseeeeeeees 0 11 2 2 
Canadian ........cec0e0. 86 0 93 O Broken Pekoe ac 011 2 3 
American..........000+ nom Orange Pekoe 1 1325 

—— CCN. 0 124 0 Broken Orange... an 1 2 210 
American..............108 0158 9 | PekoeSouchong...... 1 0 1 5 

las —— ——e se . 33 : TIMBER—ex. yd— £84 
merican boxes.. a 

Pork—per8lbs.......... 70 10 g | SwedishalsS x8, Pt Std.. 19 0 0 

eecccee eeccccccs Can’dn Spruce, Dis. ee aes 17 10 0 

Cheese—c 90 0 98 0 | Pitchpine ........per load 9 0 0 

0% 0 Rio Deals.........-per std. 32 0 0 

90 0112 0 Teak.........-..--per load 20 0 0 

0112 0 Honduras Mahg. logs, c.ft. 011 6 

56 0100 0 African + » 066 

0 26 0 American Oak Boards ,, 0 6 0 

nominal. Do Ash ~ » 060 

FLOUR—280 lbs— English Oak Planks » O70 

ee eset 44000 0 Ash w » 06 6 
per cwt, c.i.f.— 

Rangoon, No. 2 .. 14 14 0 0 | TOBACCO— 

Broken la ............14 3 0 0 Duty 8/2—10/44 per lb, Empire 

ROSIN—per ton— nein leat 6/14 per lb, 
American.......6.... 25/0/0 38/0/0 | Vi leaf— sdsd 
French ..... eacess eee 23/0/0 32/0/0 i ececece : ; ; 3 

SAGO—Pearl, per owt... 23 6 27 0 | gStTiDe ---crsseseceeeee ’ 

Kentucky leaf 

SHELLAC—percwt—- 8 da 8s d Common to fine........ 1 0 1 6 
Orange, first marks....250 0535 0 ME ccesaseccececea 2S 1 § 
Second, fair to fine ....220 0240 0 Dc sisecsincsnecmes 2S 2 @ 
TN Orange eovccee ooee.192 6195 O Borneo and Sumatra .... 1 0 70 

Garnet, Lac. AO ........195 0 200 0 Nyasaland .....ccccccooe 010 3 6 

Button—Pure ......0.-.230 6 255 0 | Seedleaf .....ccccccccoee 1 6 4 6 
Blocky (TN) .....0002.175 0 182 6 | Havana....ccccccccsceese 1 6 0 0 

SILK—per lb— Greek ....cccccccccesoee O10 1 6 

China—Blue Elephant.. 16 0 O 0 East Indian..... escccssee © G 2 G 
Canton .....ccccere eoee 17 6 19 6 en See oe 20 00 
Tussah ....ceccccceseee 10 : a : Cigarettes, duty 128 7d per lb. 

Jeresreeled.-sesesererers OF 9 36 6 | TURPENTINE, p.cwt.. 59 0 0 0 

Ittian—Raw, fr, Milan.. 25 0 27 6 WoOoL—per lb— d 

SHELLS—M.-0.-P., per cwt— English, Southdown, washed... 21 


Manila, bold......... eee £6/10/0 9/5/0 » Linvoln hog __se~, ee 154 
Macarsar .....ceeeeee--8/10/6 11/0/0 jueensland, scd. super cmbg... 45 
Bydnev ...ccsevccscceeet/lO/0 12/15/0 .3.W. greasy,super iain. a 
, Australian .....cc00e 7/6/0 11/15/0 | N.Z. rev, balt-bred 50-56 .... 21 
Bombag © s@eeeeseccccoe 3/5/0 §/0/0 Crossbred 40-94 .006 134 
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CONSOLIDATED LOAN. 


Redeemable at par on any half-yearly Interest date on or after 1st February, 
1957, at the option of His Majesty’s Government, at three months’ notice. 


INTEREST PAYABLE HALF-YEARLY on the 1st FEBRUARY and 1st AUGUST. 
First Dividend of £1 5s. per £100 payable 1st August, 1927. 


PRICE OF ISSUE £85 PER CENT. 


PAYABLE 
On Application _... 


On Tuesday, Ist February, 1927 al 
On Wednesday, 6th April ,.. 
On Wednesday, 4th May 


AS FOLLOWS :— 


£2 per Cent. 
£13 ” 
.. £25 o 

. £45 . 


£85 per Cent. 


The Stock is an investment authorised by “ The Trustee Act, 1925.” 


THE GOVERNOR and COMPANY of the BANK OF ENGLAND 
are authorised to receive applications for the above Loan. 

The Principal and Interest of the Loan will be a charge on 
the Consolidated Fund of the United Kingdom. 

The Loan will not be redeemable before the 1st February, 
1957, but on and after that date may be redeemed at par on any 
half-yearly interest date at the option of His Majesty’s Govern- 
ment on three months’ notice being given in the London Gazette. 

His Majesty’s Government undertake, for a period of ten years 
commencing on the Ist May, 1927, and ending on the 30th April, 
1937, so long as the price of the Loan is at or below par, to 
apply monies at the rate of £2,500,000 during each quarter year 
to the purchase of the Loan in the Market for cancellation. 

The Books of the Loan will be kept at the Bank of England. 
Holdings may be in the form of:— 

Inscribed Stock ‘‘ transferable in the Books’’ ; 
2. Registered Stock ‘‘ transferable by Deed’’ ; or 
3. Bonds to Bearer in denominations of £50, £100, 
£200, £500, £1,000 and £5,000 ; 
and the several holdings will be interchangeable without payment 
of any fee. Stock will be transferable in sums which are even 
multiples of one penny. 

Interest will be paid half-yearly on the 1st February and the 
1st August. A first payment of £1 5s, per Cent. will be made on 
the 1st August, 1927. Interest on Stock will be paid by warrants 
transmitted by post; Incoma Tax will be deducted from all 
dividends of more than £5 per annum. except in cases in which 
instructions to the contrary are given by the Inland Revenue 
Authorities. Interest on Bonds to Bearer will be paid by coupon. 

Powers of Attorney for the transfer of Inscribed Stock, Deeds 
for the transfer of Registered Stock, and Bonds to Bearer will 
be free of Stamp Duty. 


This Issue will not be regarded as a ‘‘ Loan issued for the 
purposes of the present war’’ within the meaning of Rule 3, 
Schedule C, of the Income Tax Act, 1918. 

Applications, which must be accompanied by a deposit of £2 
per Cent., will be received at the Bank of England Loans Office, 
5 & 6, Lombard Street, E.C.3. In case of partial allotment, 
the balance of the amount paid as deposit will be applied towards 
payment of the first instalment; should there be a surplus 
after making that payment, such surplus will be refunded by 
cheque. 

Applications must be for £50 of the Loan or for even multiples 
thereof. No allotment will be made for a less amount than £50 
of the Loan. Allotment Letters will not be posted until 
Wednesday, 19th January, 1927. 

Instalments may be paid in full after allotment under discount 
at the rate of 3 per Cent. per annum. -In the case of full 
payments made before the Ist February, 1927, discount will 
only be allowed from the latter date. Default in the payment 
of any instalment by its proper date will render the deposit 
and any instalments previously paid liable to forfeiture and the 
allotment to cancellation. 

Scrip Certificates to Bearer, with Coupon attached for the 
interest payable on the 1st August, 1927, will be issued in 
exchange for Allotment Letters. These Scrip Certificates, when 
fully paid, can be inscribed or registered ; or they may be 
retained to be exchanged on or after 2nd July, 1927, for Bonds 
to Bearer. 

Until the 2nd July, 1927, 4% Consolidated Loan issued in 
respect of cash subscriptions will be designated 4% Consolidated 
Loan ‘‘A,’’ but, on that date, it will be amalgamated with 4% 
Consolidated Loan raised as the result of the conversion offers 
set out in this Prospectus. 


5% TREASURY BONDS DUE ist FEBRUARY, 1927. 


Holders of the above Bonds may surrender their holdings, in 
whole or in part, and receive therefor 4% Consolidated Loan 
at the rate of 2117 15s.—Consolidated Loan for each £100 
nominal 5% Treasury Bonds then payable. 


Holders who accept this offer will receive the interest payable 
on the ist February, 1927, in respect of the 5% Treasury Bonds 
then due and a full half-year’s interest on the 4% Consolidated 
Loan will be paid on the 1st August, 1927. 


Applications for the conversion of Registered Bonds transferable 


} 
| 
| 
i 
| 
| 
| 
| 
| 


| 


by Deed must be accompanied by the relative Register Certifi- 
cates ; applications for the conversion of Bearer Bonds must 
be accompanied by the relative Bonds from which the Coupons 
due the 1st February, 1927, must first be detached. | 

Inscribed or Registered Holdings will be convertible into 
Stock which will in each case be transferable in the same 
manner as the converted holding. Bearer Bonds will be converti- 
ble into Stock ‘‘ transferable in the Books’’ or ‘‘ transferable 
by Deed’’ at the option of the holder. Stock will be ex: 
changeable, in due course, for Bonds to Bearer. 


5% NATIONAL WAR BONDS DUE 1st OCTOBER, 1927. 
4% NATIONAL WAR BONDS DUE 1st OCTOBER, 1927. 


Holders of these Bonds may surrender their holdings, in whole or 
in part, and receive therefor— 

4% Consolidated Loan at the rate of £124 5s.—Consolidated 
Loan for each £100 nominal 5% National War Bonds, due 
1st October, 1927. 

4% Consolidated Loan at the rate of £118—Consolidated Loan 
oo geen £100 nominal 4% National War Bonds, due 1st October, 
1 . 

Interest from the 1st October, 1926, to the 1st February, 1927, 
on the surrendered holdings will be paid on the 1st February, 1927, 
and a full half-year’s interest on the 4% Consolidated Loan will be 
paid on the 1st August, 1927. 


Applications for the conversion of Registered Bonds transferable 
by Deed must be accompanied by the relative Register Certificates; 
applications for the conversion of Bearer Bonds must be accom: 
panied by the relative Bonds together with all coupons due subse- 
quent to the Ist October, 1926. 


Inscribed or Registered Holdings will be convertible into Stock 
which will in each case be transferable in the same manner as the 
converted holding. Bearer Bonds will be convertible into Stock 
“transferable in the Books” or “transferable by Deed” at the 
option of the holder. Stock will be exchangeable, in due course, 
for Bonds to Bearer. 


Commission as under will be paid to Bankers and Stockbrokers in respect of accepted applications bearing their stamp, Viz.:— 


On applications to be paid for in Cash 


5s. per £100 nominal 4% Consolidated Loan allotted. 


5s. per £100 nominal 5% Treasury Bonds, 1927, or 5% National 


England or the Bank of Ireland not later than j wa, Bonds, 1927, or 4% National War Bonds, 1927, surrendered. 


Friday, 7th January, 1927... oan ai bie 
On Conversion Applications received by the Bank of } 


On Conversion Applications received by. the ‘Bank ‘of } 


2s. 6d. per £100 nominal 5% Treasury Bonds, 1927, or 5% National 


England or the Bank of Ireland after the 7th [ War Bonds, 1927, or 4% National War Bonds, 1927, surrendered. 


January, 1927 ... on Som oes 
‘Applications :— 
1. for the conversion of Stock 
registered in the ae of the 
0. 


inscribed or } Bank of England 


Bank of Ireland, 
Dublin 
7 do. Bank of Ireland, 
Belfast 
- for the conversion of Bearer Bonds, and 
all cash applications 


must be lodged at the Bank of England, 


London, E.C.2. 
must be lodged at the Bank of Ireland, 
Bank of Treland, 


Dublin. 

must be lodged at the 
Belfast. d 
must be lodged at the Bank of Englan 
Loans Office, 5 & 6, Lombard Street, 
London, E.C.3. 


Application forms may be obtained, together with copies of this Prospectus, at the Bank of England ; 
Ireland ; of Messrs. Mullens, Marshall, Steer, Lawford & Co., 13, George Street, Mansion House, E.C.4; and at any 
Stock Exchange in the United Kingdom. 

In the case of conversion applications, forms have already been sent by post to all holders of Registered or Inscribed 
Stock (in the case of joint accounts—to the first holder). 

The List for Cash Applications will be closed on or before Thursday, the 6th day of January, 1927. 

The List for Conversion Applications will be closed on Friday, the 14th day of January, 1927. 
BANK OF ENGLAND, 

LONDON, 

29th December, 1926. f 
N.B.—5% Treasury Bonds, 1927, and National War Bonds, 1927, of the Post Office Issue will not be convertible at the Bank nis 
England; they will be convertible at the Post Office under the ents set forth in the separate Prospectus issued by 
Majesty’s Postmaster- eral. 


2 
3 
4 


the Bank of 
- Bank or 
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PRELIMINARY _ NOTICE. 


DRAPERY TRUST LTD. 


‘Associating :— 

BOBBY & CO., Ltd., Margate, Folkestone, KENNARDS (1926), Ltd., Croydon. 
Bournemouth, Leamington Spa, Cliftonville, MARGARET MARKS, Ltd., London. 
Southport, Eastbourne, Torquay, Exeter, High MARSHALLS, Ltd., Leeds, Scarborough, 
Wycombe. Harrogate, York, Sheffield, Bradford. 

BON MARCHE (J. R. Pope & Sons), Gloucester. PLUMMER RODDIS, Ltd., Brighton, Bourne- 

CURL BROTHERS, Ltd., Norwich. mouth, Eastbourne Boscombe, Hastings, 

DAWSON BROTHERS (London), _Ltd., Southampton, Folkestone. 

London. | SELINCOURT & SONS, Ltd., London. 

FRANK DRURY, Ltd., Manchester. | STADDON’S, Ltd., London. 

FOOTMAN, PRETTY & CO., Ipswich. STAGG & RUSSELL, Ltd., London. 

HANDLEYS, Ltd., Southsea. WARWICK HOUSE, Birmingham. 

JONES & CO., Ltd., Bristol. | 'WELLSTEEDS, Reading. 


And holding a substantial Share interest in 
SCOTTISH DRAPERY CORPORATION, LTD. 
A combination of four leading Scottish Drapery Stores. 


CAPITAL. 
Issued and 
Authorised. fully paid. 
£2,500,000 7 per cent. Cumulative Participating Preference Shares ... ... £1,900,000 
£1,500,000 Ordinary Shares a se ‘i te oo £1,400,000. 


£4,000,000 _ £3,300,000 


There are no Debentures or Debenture Stock. 


AN OFFER will be made during the week-end of:— 


1,200,000 7 per Cent. Cumulative Participating Preference Shares 
of £1 each at par (with a participation up to a further 1 per Cent.) 


200,000 Ordinary Shares of £1 each at 24s. per share. 


The Cumulative Participating Preference Shares are entitled to a fixed cumulative preferential Dividend at the 
rate of 7 per cent. perannum. The balance of profits distributed is to be applied—firstly, in payment of a non-cumulative 
dividend at the rate of 7 per cent. on the Ordinary Shares; secondly, in payment of additional non-cumulative dividends 
at a rate not exceeding 1 per cent. per annum on the Preference and Ordinary Shares part passu. The remaining profits 
are to be distributed amongst the holders of the Ordinary Shares. 

The above Preference Shares will rank for dividend on the nominal amount of the shares as from Ist January, 1927. 

Applicants for Preference Shares will be entitled to purchase one Ordinary Share in respect of every six Preference 
Shares for which applications are accepted. ; 


The assets of the various businesses consist largely of freehold and long-leasehold properties. 


_The profits for each of the last three years of each business in which the Company is interested 
(showing the consistent nature of the earnings of each business) are set out in the Auditors’ Certificate 


in the Offer for Sale. The totals of these profits were :— 


For 1923-24 ... £520,996. For 1924-25 ... £543,244. 
For 1925-26 ... £607,205. 


_ On the basis of last year’s profits, after deducting profits applicable to interests not acquired and 
to Prior Charges and Preference Capital issued and to be issued, there was a balance of £415,769 applicable 
to the Company’s holdings, covering the fixed dividend on the Preference Shares over three times. 


To pay 8 per cent. on the whole of the Issued Preference and Ordinary Shares would require 
£264,000, leaving £151,769 available for further dividends on the Ordinary Shares, Reserves, etc. 


Copies of the Offer for Sale are now available from Lloyds Bank Ltd., 39, Threadeedle Street, E.C.2, 
and Branches; Midland Bank Ltd., 5, Threadneedle Street, E.C.2, and Branches; National Provincial 
Bank Ltd., 15, Bishopsgate, E.C.2, and Branches; Westminster Bank Lid., 41, Lothbury, E.C.2, and 
Branches ; Myers & Co., 19, Throgmorton Avenue, E.C.2; Sidney J. Lovell & Co., Pinners Hall, Austin 
Friars, E.C.2; Dimmock & Cowtan, 21, Spring Gardens, Manchester; Crichton Bros. & Townley, Queen 
Avenue, 13, Castle Street, Liverpool; and from The Parent Trust and Finance Company, Ltd., 9, Park 
Place, St. James’s Street, S.W.1. 











®anks, &c.. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CAPITAL one 





SILVER one 
RESERVE FUNDS { STERLING 


Head oe yl 

‘OURT OF DIR 3 

Ss. G. M. BERNARD, Chairman. 
Hon. Mr. A, O. LANG, Se 


: . G. WEALL. 
A. H. COMPTON. H. P. WHITE. 
W. L. PATTENDEN. G. M. YOUNG. 
J. A. PLUMMENIEF MANAGER: 
A. H. BARLOW. 
BRANCHES AND AGENCTES: 


«+ $50,000,000 


IssvED aND FuLLy Par U?P ... “= oe 000,000 
.. £4,500,000 


RES. VE LIABILITY OF PROPRIETORS +. $20,000,000 





; 
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THE NATIONAL BANK OF SCOTLAND, 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament. 
Established 1825. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, £5,000,000. Paid-up, £1,100,000. 
RESERVE FUND - > £1,400,000. 


iniceaeiapisinnanntdnaeniediinttiathtinetiitedaec at 
HEAD OFFICE—Ebprxsurau. 
WILLIAM CARNEGIE, General Manager. GEORGE A. HUNTER, Secretary, 
LONDON OFFICE—37 Nicholas lane, Lombard street, E.C.4. 


THOMAS COCKBURN RIDDELL, Manager. DUGALD SMITH DEANS, Assistant Manager 
Branches in all the principal cities and places in Scotland. : 


Every description of Banking Business transacted. 
There is a specially equipped Foreign Department at the principal Glasgow Office, 








Uncalled, £3,900,000, 





moy, Bangkok, Batavia, Bombay, Calcutta, Canton, 
Gnetes, Colombo, Dairen (Dalny), Foochow, Haiphong, 
Hamburg, Hankow, Harbin, Hongkow (Shanghai), 
Ipoh, Johore, Kobe (Hiogo), Kuala Lumpur, 
London, Lyons, Malacca, Manila, Moukden, Nagaski, 
New York, Peking, Penang, Rangoon, Saigon, San 
Francisco, Shanghai, Singapore, Sourabaya, Sungei 
Patani, Tientsin, Tokyo, Tsingtao, Yloilo, Yokohama, 

COMMITTEE IN LONDON: 






























THE BANK OF AUSTRALASIA 


(Incorporated by Royal Charter, 1825). 
Head Office: 4, THREADNEEDLE 8T., E.C.2, 
West End Office: 17, Northumberland Av.,W.C.2. 
Paid-up Capital ove 







ddis, C.- A. Campbell. Reserve Fund ee wee eee wes, «3,760,000 
or ae in, Sir George Macdonogh, Reserve Liability of Proprietors 
Hon. Cecii Baring. G.B.E.,K.C.B.,K.C.M.G. Under the Charter ... £4,000,000 






Letters of Credit and Drafts are issued and 
banking business of every description i» trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Sub-Manager: R. E. N. Padfield. Deposits for fixed periods received. 
Accountant: A. Moncur. 


9. GRACECRURCR. STREET, LOND, Oe 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 
& 


David Landale. A. M. Townsend. 

Sir Geo. Sutherland. Cc. F. Whigham. 
MANAGERS IN LONDON: 

Sir Newton J. Stabb; H. D. C. Jones. 
















THE 
INDIAN MARKET 


offers opportunity to you. 


Branches and Agencies througout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 
3,432 Savings Bank Branches and Agencies at Post 














Let us give you a complete 







. At 30th June, 1926. . 
ite iin. = & 42,555,190 unbiassed report on the sales 
Bal tne 537, a ane . 
Note asus ‘Department = 63,930,226 possibilities of your goods in 
Rural Credits partmen' = ¥ 4 : 
Other Items...  -- = 8-416.279// India, compiled by our men 






£& 147.721,303 

London Office: 36-41, NEW BROAD 57, 5.0. 
J. 8. SCOTT, Manager. 7 
Also at Australia House, Strand, W.C. 


on the ground. 


THE PIONEER PRESS OF INDIA 


Dailies, Weeklies, Monthlies, Quarterlies, 
IN 
ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 





NATIONAL BANK 
OF EGYPT. 


Head Office - CAIRO. 









Write W. T. DAY, London Manager, 
11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 















FOLLY PAID CAPITAL- - 
RESERVE FUND - - - 


£3,000,000 
£2,590,000 








Lenden Agency: 


6 and 7 King William st., E.C.4. 


Branches in all the Principal 
Towns in EGYPT and the SUDAN. 





BANCO DE CHILE. 


London Agency— 


Seen ee 
Paid-up Capital -“— — - 1 e of 
Statutory Reserve =... rene 25,000,000.00 
Special Reserve or ae 33,000,000.00 
Extraordinary Reserve £1,000,000, 

equivalent Ba —_ w- = <oeeeare ee 
ree |e “"  $204/527,532.35 





Head Offices: Santiago and Valparaiso. 
Branches in all parts of Chile. 
The London Agency transacts every class of 
Banking business with Chile. Current accounts 
also opened and deposits received. 

















Sanath en 














TRY 
| PLAYER’S 
_ Navy Mixture 


I 


It has the genuine, 
flavour that belongs to high-grade 
Virginia tobaccos. 
the utmost skill and care it pro- 
vides a smoke harmony that is 
distinctly pleasant and satisfying. 





don: Printed for the Proprietors The Economist Newsparrr, Ltd., by_G. E. Hart, St. Clements P 
ar ete London, W.C.2. Published by the Proprietors at Granville House, Arundel Street, Strand, W.C.2.— Saturday, January 1, 1927 






BANK OF NOVASCOTIA 


Paid-ep Capital - $10,000,000 
Reserve Fund - $19,500,000 
Total Assets over $244,000,000 














Special facilities are available to th 
through the branches of this Bank "a 
— of business with Canada, Newfound- 


0, and New York. 299 Branches in all. 
Address enquiries to 

London Branch: 
108, OLD BROAD STREET, E.0.28, 


KE. C. Macizop, Manager. 

















enn 


SOUTH MANCHURIAN RAILWAY 
5% STERLING BONDS, 1923. 











Notice is hereby given that the COUPONS 
due 15th January, 1927, will be PAID on 
that date between the hours of 11 and 12, 
and subsequently, Saturdays excepted, between 
the hours of 11 and 3, at the Yokohama 
Specie Bank, Limited, where lists may be 
obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For 
the Yokohama Specie Bank Limited, 

: K. YANO, Manager. 

9, Bishopsgate, London, E.C.2. 

31st December, 1926. 


IMPERIAL JAPANESE 


GOVERNMENT 
6% STERLING LOAN, 1924. 


Notice is hereby given that the COUPONS 
due 10th January, 1927, will be PAID on 
and after that date, Saturdays excepted, 
between the hours of 11 and 3, at the 
Yokohama Specie Bank Limited, where lists 
may be obtained. 

Coupons must be left three clear days for 
examination prior to payment.—For the 
Yokohama Specie Bank Limited, 

K. YANO, Manager. 

9 Bishopsgate, London, E.C.2. 

28th December, 1926. 














F you like real tobacco you'll 
enjoy Player’s Navy Mixture. 
inimitable 






Blended with 








P.u45 * 
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ress, Ltd 





» Newspaper Buildings, Portugal 
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